City of Moline
619 16 Street, Moline – 2nd Floor Council Chambers
View recorded meetings at http://www.moline.il.us/CivicMedia?CID=9

Committee-of-the-Whole Agenda

6:00 p.m.
Tuesday, July 21, 2020
This meeting will be conducted by audio or video conference without a physically present quorum of the Moline City Council due to
the disaster declaration issued by Governor Pritzker related to COVID-19 public health concerns affecting the State and the City. The
Mayor has determined that an in-person meeting at City Hall with all participants is not practical or prudent because of the disaster.
Aldermen, the City Administrator, and Staff, may not all be physically present at City Hall, due to the disaster. Physical public attendance
at City Hall may be limited or not feasible. You may listen to the meeting by calling (720) 902-7700, meeting ID: 777 534 0806.

Remote Electronic Attendance
Approval of the remote electronic attendance of certain elected officials

Oath of Office
Oath of office for probationary appointment as police officers to Jeannie M. Hernandez and Connor J.
Hoogerwerf, effective March 2, 2020.

Mayor’s Board Appointments
Mayor’s appointment of Eric VanSpeyBroeck and Andrew Sivertsen to the Moline Centre Main Street
Commission for full 3-year terms to expire June 30, 2023.
Mayor’s appointment of Susan Archer to the Park Board to fill the unexpired term of Lauren Schrier, expiring
May 31, 2024.

Questions on the Agenda
Agenda Items
1. Updated CDBG Policies and Procedures Manual with Appendix K (K.J. Whitley, Community
Development Program Manager)
2. North Slope Dewatering (Tony Loete, Utilities General Manager)
3. Yield Sign at 21st Avenue and 14th Street (Joe Kuhlenbeck, Building Official)
4. One-Way 16th Street Alley (Joe Kuhlenbeck, Building Official)
5. 2020B Bond Refinancing (Carol Barnes, Finance Director)
6. School District Sub-Recipient Agreement (Derke Price, Corporation Counsel)
7. Project NOW Sub-Recipient Agreement (Derke Price, Corporation Counsel)
8. Mediacom Agreement for Digital Equity Program (Derke Price, Corporation Counsel)
9. Other

Informational
Sole Source Purchase Authorization for Modification of the Body Worn Camera Axon Enterprise Inc.,
Service Agreement. (Darren Gault, Chief of Police)
Social Worker Services Collaboration Project with the Police Department (Darren Gault, Chief of Police)
Quad Cities First and Quad Cities Chamber Merger (Marty Vanags, Interim City Administrator)

1625 9th Avenue “Rainbow House” - Review of Chapter 35 of the Moline Code of Ordinances (Derke Price,
Corporation Counsel)
Administrator’s Update (Marty Vanags, Interim City Administrator)
COVID-19 Budget Update (Carol Barnes, Finance Director)

Public Comment
Members of the Public are permitted to speak after coming to the podium and stating their names. Comments
may also be emailed the day of the meeting, by 5:30 p.m., to the City Clerk at jparr@moline.il.us. Please type
Public Comment in the Subject line.

Explanation
1. A Resolution amending the City of Moline Community Development Block Grant Policies and
Procedures Manual by adding “Appendix K COVID-19 Small Business Loan Program,” adding
language to the CDBG Down Payment/Closing Cost Assistance Program and updating the
Racial/Ethnicity categories on various program applications.
(K.J. Whitley, Community
Development Program Manager)
Explanation: Through the Coronavirus Aid, Relief and Economic Security Act (CARES Act), Community
Development Block Grant (CDBG) supplemental funding was made available to the City of Moline. The funding
is intended for activities/projects to prevent, prepare for and respond to coronavirus. On April 29, 2020, the below
amendments were provided to Citizens Advisory Council on Urban Policy (CACUP). The aforementioned
amendment to the CDBG Policies and Procedures Manual provides guidance for the implementation of these new
CDBG-CV programs. The COVID-19 Small Business Loan Program will provide financial assistance in the form
of a five-year loan to pre-existing COVID-19 businesses until funds expire. Applications for the Small Business
Loan Program will be reviewed by the City of Moline’s CDBG Small Business Loan Selection Committee.
CDBG Down Payment/Closing Cost Assistance language is being updated to include a program requirement that
an applicant engage a realtor or attorney for guidance through the home buying process. Lastly, racial/ethnicity
categories will be added to program applications for optional reporting. Additional documentation attached.
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
N/A
N/A
A Great Place to Live

2. A Resolution authorizing the Mayor and City Clerk to execute and attest to an Agreement for
Professional Services with Crawford, Murphy and Tilly, Inc. for professional engineering services
required to study biosolids dewatering practices and equipment for the North Slope Waste Water
Treatment Plant in an amount not to exceed $49,995. (Tony Loete, Utilities General Manager)
Explanation: At the March 24, 2020 Committee-of-the Whole meeting, the City Council agreed to table this
matter for a period of three months, so that the City might gain a better understanding of the impact of the COVID19 sheltering order and mandated business closings. The Water Pollution Control (WPC) Division’s long-term
infrastructure funding plan includes rehabilitation/replacement of dewatering equipment at both treatment plants.
The existing two Andritz belt filter presses at the North Slope Waste Water Treatment Plant are 25 years old and
are in need of rehabilitation/replacement due to age-related wear on the equipment. Because of the unique
character of the solids at the plant and the work flow presently practiced to manage dewatering and disposal, it is
appropriate to consider alternatives to rehabilitation of the 25-year-old equipment. City staff received
qualifications and proposals from five engineering firms with significant experience and expertise in conducting
this type of analysis. Crawford, Murphy and Tilly, Inc. was selected as the most qualified and equipped to
complete this work. The result of this analysis will provide the WPC Division with recommendations to form

decisions related to equipment and disposal as well as savings in the areas of energy and manpower. Additional
documentation attached.
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
$80,000 is budgeted in account #320-1838-433.03-22, North Slope Rehab/Replace,
Professional/Technical, for this project.
N/A
Upgrade City Infrastructure & Facilities

3. An Ordinance amending Chapter 20, “MOTOR VEHICLES AND TRAFFIC,” of the Moline Code
of Ordinances, Appendix 6 thereof, “YIELD INTERSECTIONS,” by repealing Twenty-first
Avenue’s preference over Fourteenth Street. (Joe Kuhlenbeck, Building Official)
Explanation: The Traffic Engineering Committee received a request from Alderman Parker to review the current
signage at the intersection of 14th Street and 21st Avenue. On July 7, 2020, the Committee made and approved a
motion to replace the yield signs at 14th Street and 21st Avenue with stop signs. This amendment will remove the
yield intersection designation from the Code. Additional documentation attached.
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
N/A
N/A
A Great Place to Live

4. An Ordinance amending Chapter 20, “MOTOR VEHICLES AND TRAFFIC,” of the Moline Code
of Ordinances, Appendix 7 thereof, “ONE-WAY STREETS,” by including an alley east of Sixteenth
Street, between Eighth Avenue and Ninth Avenue traveling northbound. (Joe Kuhlenbeck, Building
Official)
Explanation: The City recently reconstructed the above-referenced alley. During construction and pursuant to
discussions with residents in the area, City staff discovered that access to the alley and parking along 9th Avenue
have been long-standing issues for the residents. Currently, parking is allowed along the south side of 9th Avenue
(a westbound one-way), except for a 45-foot area signed as “no parking between signs.” This no parking area
allows vehicles and garbage trucks heading westbound on 9th Avenue to make the right turn to head northbound
onto the alley. However, due to parked cars, vehicles heading southbound in the alley struggle to make the right
turn onto 9th Avenue. Given these issues, City staff presented a request at the Traffic Engineering Committee’s
meeting of July 7, 2020, to make the alley a one-way alley headed north. Following review, the Committee made
and approved a motion for that change. This ordinance amendment will add the alley designation to the Code of
Ordinances. Additional documentation attached.
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
N/A
N/A
A Great Place to Live

5. An Ordinance authorizing the issuance of Taxable General Obligation Refunding Bonds, Series
2020B, of the City of Moline, Illinois; and authorizing the Mayor and City Clerk to execute and
attest to an agreement disclosure with Robert W. Baird & Co. for underwriting services related to
the refinancing of the 2020B bonds. (Carol Barnes, Finance Director)
Explanation: Due to favorable interest rates in the current market and upcoming call dates on the Series 2012F
Taxable General Obligation Refunding Bonds, it has been determined to be in the best interest of the City of
Moline to borrow funds to refund and redeem the City’s 2012F Bonds. The 2012F bonds were issued for
Water/WPC/CIP improvements. The final term of the new refunding will remain the same at November 1, 2024.
Due to the smaller size and shorter term of the issue, private placement with a banking institution is recommended.

With a private placement, issuance costs are reduced, since no Official Statement or Credit Rating review is
required. The Taxable General Obligation Refunding Bonds, Series 2020B, are being issued pursuant to the home
rule powers of the City, and the bond proceeds will be used to refund the outstanding portion of the City’s 2012F
Bonds and to pay all costs of issuing the bonds. A copy of the Preliminary Term Sheet is attached, with an award
date of August 4, 2020, and a projected delivery date of August 26, 2020. The attached illustrative savings
assumes a true interest cost of 1.1201% and the savings are net of all issuance costs. The 2012F Bonds were
originally issued for Water/WPC/CIP improvements, and the projected savings will be divided between those
three funds and realized over 4 years:
61.281%
11.142%
27.577%
100.00%

$91,649.41
$16,663.53
$41,243.06
$149,556.00

Water Fund
Storm Water Fund
CIP Fund
Total Projected Savings

The ordinance, as attached, is being introduced pending the results of the sale on August 4, 2020. Final adoption
of this ordinance will occur on August 4, 2020, following the sale. Under Section 2-1110, the affirmative vote
of six members of the Council is required for adoption of the final Bond Ordinance. This item will also appear on
the City Council Agenda on July 21, 2020, under “Items Not on Consent.”
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
At current market interest rates, projected gross savings total $149,556
Finance Department to file with County Clerk
Financially Strong City

6. A Resolution authorizing the Mayor and City Clerk to execute a Sub-Recipient Agreement with
Moline-Coal Valley Community Unit School District 40 for Administration of the CARES Act
Grant Program. (Derke Price, Corporation Counsel)
Explanation: At the May 19, 2020 Committee-of-the-Whole meeting, the City Council directed staff concerning
the allocation of the $478,057 in CARES Act funds. The Council allocated $60,000 to assist up to 500 low and
moderate income households, identified through the School District, that do not have the equipment necessary to
access the internet and that require assistance to obtain it. The Department of Housing and Urban Development
(HUD) requires that the City and the School District enter into a sub-recipient agreement to document their mutual
responsibilities in the administration of the grant funds. The parties have negotiated the agreement presented and
the Board of Education approved the Agreement last month. This item will also appear on the City Council
Agenda on July 21, 2020, under “Items Not on Consent.”
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
Use of up to $60,000 of CARES Act Funds
N/A
A Great Place to Live

7. A Resolution authorizing the Mayor and City Clerk to execute a Sub-Recipient Agreement with
Project NOW for Administration of the CARES Act Grant Program. (Derke Price, Corporation
Counsel)
Explanation: At the May 19, 2020 Committee-of-the-Whole meeting, the City Council directed staff concerning
the allocation of the $478,057 in CARES Act funds. The Council allocated $39,000 to assist low and moderate
income households, identified through the Project NOW’s Head Start and Senior Citizen programs, that do not
have the equipment necessary to access the internet and that require assistance to obtain it. The Department of
Housing and Urban Development (HUD) requires that the City and Project NOW enter into a sub-recipient
agreement to document their mutual responsibilities in the administration of the grant funds. The parties have
negotiated the agreement presented. This item will also appear on the City Council Agenda on July 21, 2020,
under “Items Not on Consent.”

Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
Use of up to $39,000 of CARES Act Funds
N/A
A Great Place to Live

8. A Resolution authorizing the Mayor and City Clerk to execute an Agreement with Mediacom for
Equipment in furtherance of the Digital Equity component of the CARES Act Grant Program.
(Derke Price, Corporation Counsel)
Explanation: At the May 19, 2020 Committee-of-the-Whole meeting, the City Council directed staff concerning
the allocation of the $478,057 in CARES Act funds. The Council allocated $99,000 to assist low and moderate
income households, identified through the Project NOW’s Head Start and Senior Citizen programs, that do not
have the equipment necessary to access the internet and that require assistance to obtain it. This agreement leases
the modem necessary for access to the internet for the identified households for a period of 1 year. The parties
have negotiated the agreement presented. This item will also appear on the City Council Agenda on July 21,
2020, under “Items Not on Consent.”
Staff Recommendation:
Fiscal Impact:
Public Notice/Recording:
Goal Impacted:

Approval
Use of CARES Act Funds (administered by MCVCUSD-40 and Project NOW)
N/A
A Great Place to Live
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Introduction
This manual sets forth policies and procedures for the administration of programs and
projects funded by the City of Moline CDBG program. Although some portions of these
procedures are complicated and involve complex federal regulations and policies, this
manual summarizes the essential elements for proper program operation.
No handbook can address every type of administrative/accounting problem or situation
that may arise during the course of the contract year; therefore, the City’s Community
Development (CD) staff is available to respond to requests for clarification or additional
information.
In the event that new procedures or policies are implemented during the contract period,
CD staff will provide timely notification and technical assistance.
This manual is neither intended to be all inclusive nor so restrictive that it cannot
be amended.
Mailing Address:

City of Moline
Community & Economic Development Department
Community Development Division
619 16th Street
Moline, IL 61265

Telephone:

309-524-2044

City of Moline website: www.moline.il.us
City Planner’s email: janderson@moline.il.us
CD Program Manager’s email: kwhitley@moline.il.us
Grant Project Accountant’s email:

tosborne@moline.il.us

Lead Assessment Specialist’s email: ddaley@moline.il.us
CD Assistant’s email: arasso@moline.il.us
CED Administrative Assistant’s email: fschultz@moline.il.us
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I.
A.

Community Development Block Grant Program
CDBG National Objectives and Eligible Activity Categories

The primary objective of Title I of the Housing and Community Development Act of 974,
as amended, is the development of viable communities by the provision of decent housing
and a suitable living environment, and the expansion of economic opportunities,
principally for persons of low- and moderate income. The City of Moline receives an
annual federal entitlement of Community Development Block Grant (CDBG) funds to
implement the Act locally.
CDBG funds are used to achieve the following national objectives:
1.
2.
3.

Benefit low- and moderate-income persons.
Prevent or eliminate blight.
Meet community development needs which have a particular urgency because
existing conditions pose a serious and immediate threat to health or welfare of
the community, and other financial resources are not available to meet such
needs.

CDBG funds may be utilized for General Programs and Public Services or Development
Projects in accordance with the following categories of activities:





Acquisition of Real Property
Disposition
Public Facilities/Improvements
Clearance
Public Services
Interim Assistance
Relocation
Loss of Rental Income
Privately-Owned Utilities
Rehabilitation
Construction of Housing
Code Enforcement Special Economic Development Activities Microenterprise
Assistance Special Activities by CBDO’s
Homeownership Assistance
Planning and Capacity Building Program Administration Costs
Miscellaneous Other Activities (as defined by HUD)

B.

Ineligible Activities














As per the CDBG Guide to National Objectives & Eligible Activities for Entitlement
Communities, the following activities may not be assisted with CDBG funds under any
circumstance:
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Buildings or portions thereof, used for the general conduct of government.
General government expenses.
Political activities.
Purchase of equipment;
o Construction equipment.
o Fire protection equipment.
o Furnishing and personal property.
Operating and maintenance expenses.
New housing construction.
Income payments.

C.

Subrecipients






The City of Moline allocates CDBG funds to be awarded/disbursed by our Citizens
Advisory Council on Urban Policy (CACUP) Board to Subrecipients. A Subrecipient is a
public or private nonprofit agency, authority, or organization that receives CDBG funds
from the City to undertake eligible activities. Unless otherwise noted, the term
“Subrecipient” will be used throughout this manual to denote all entities receiving CDBG
funds.
1.

Applications for Funding

Applications are made available during a specific time period as published and advertised
in the local newspapers, City’s website, and via email. A specified deadline for application
submittal is outlined in the announcement and late applications are not accepted. All
organizations requesting CDBG funds from the City of Moline Community Development
Division (CD) must obtain a DUNS # and have an active System for Award Management
(SAM’s) registration in order to received federal funds. If the application does not include
a DUNS or Sam’s registration, the applicant will have thirty days from the date that
CACUP makes its recommendations to the Moline City Council to obtain them or forfeit
the award.
Applications shall include:

Project Summary

Project Narrative

Agency Information

Documentation
o Letters of commitment from collaborating agencies, if applicable;
o Summary of applicant’s current year General Operating Budget;
o List of Board of Directors;
o Articles of Incorporation and Bylaws; and
o Proof of existing non-profit status including EIN
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Specific Application Instructions:

DUNS and SAM’s registration

Detailed project description

Typed format

Minimum of $10,000 request (CACUP may reduce the award at their discretion)

One application per proposed project (If submitting multiple applications, only one
copy of part IV is required)

Submit Letters of Support from collaborating agencies, if applicable
Community Development Block Grant (CDBG) Application
1.

National Objectives

Organizations requesting CDBG funds must identify the national objective which its
program or project will address, and must certify that those activities benefit low- and
moderate income persons.
2.

Scope of Services

The applicant must submit a clear and concise narrative description of the proposed
program or project that includes quantifiable goals and objectives, methods of approach,
and an implementation schedule.
3.

Budget Proposal

a. A preliminary budget must be submitted which specifies line item costs related to all
project-related costs. Budgets shall be submitted on one of two formats, “General
Programs and Public Services” or “Development Projects”.
b. For programs or projects which include multiple funding sources, the budget should
include a cost allocation detail which identifies all costs associated with the respective
sources. Itemize all fees, if any, charged to the recipients of services.
4.

Disclosures

a.

Organizational Structure:

All applicants must submit qualifying information detailing the organizational and
management structure of the entity requesting assistance. Such information includes:
1)

Documentation of non-profit status if applicable.

2)

Articles of Incorporation and by-laws.
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3)

Identification of members of Board of Directors if applicable.

4)

Organizational chart listing current employees and job titles.

5)

Documentation of employer status.

6)

Identification of officials authorized to negotiate and enter into contracts.

b.

Financial Management Capacity:

The applicant must submit the following information related to its fiscal management
capacity:
1) Organizational budget that describes the applicant’s current operating budget,
exclusive of the proposed program or project.
2) Information regarding the applicant’s accounting systems, reporting and payment
procedures, and audit requirements.
3) Most recent audit or financial statement if receiving more than $25,000 in CDBG
funds.
5.

Certifications

a.

Certification of Application:

The applicant’s Board of Directors must certify that if its proposal is approved and funded
by the City, all relevant federal, state, and local regulations will be adhered to. In addition,
the applicant must verify that it is fully capable of fulfilling the obligations related to its
proposal.
b.

Certification of Affiliation:

All members of the Board of Directors, officers, workers, or members of the organization
who are an appointed member of a City Commission or Committee or who are City
employees must be identified.
b.

Compliance with Civil Rights Act and Americans with Disabilities Act:

Provide evidence of written policies prohibiting discrimination in employment and in the
implementation and operation of the proposed programs or services. The applicant must
certify that the applicant’s programs, projects, services, and physical facility have been
reviewed for accessibility to persons with disabilities.
a. Internal Review Process
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The following review and recommendation process will be used for preparation of the
Community Development Block Grant Program funding of community development
projects once deadline has passed and applications have been received:
1.
Staff will review all community development proposal materials submitted for
compliance with federal grant eligibility requirements, obtaining additional information
from the applicants as required, to determine:
a.
b.
c.
d.
e.
f.

Whether the proposed project appropriately addresses the identified problem;
Whether the proposed project complies with existing state and City laws,
ordinances, regulations and policies;
Whether, if funded, implementation of the proposal would be delayed by the
application for and processing of required discretionary land use permits;
Feasibility of timely implementation of the project;
Accurate cost estimates; and,
Departmental priority recommendations.

2.
Following the review of community development proposals, including
consideration of all relevant information available, staff will develop a listing of all
community development proposals received. The listing shall be presented to the CACUP
for consideration during scheduled meetings in which each applicant will be allowed to
present on behalf of his or her request. CACUP has the authority to deny any request, in
which case the applicant will receive a letter outlining the reasons for denial. Following
CACUP’s review and approval of the applications, they will make a funding
recommendation to Moline City Council. Following City Councils decision, applicants that
are approved for funding will receive a notification of their award and award amount.
3.
Upon approval of the City’s Consolidated Annual Action Plan by The Department
of Housing and Urban Development (HUD) and receipt of funds, each approved applicant
will receive a packet containing the Subrecipient Agreement. The Subrecipient
Agreement is a binding contract between the City of Moline and the agency that has been
approved to receive CDBG funds. To receive awarded funds, the Subrecipient Agreement
must be signed by the appropriate person(s) and returned to the City of Moline.
2.

Contractual Agreement

Prior to the reimbursement of CDBG funds from the City, a written agreement must be
executed with the Subrecipient. The agreement remains in effect during any period that
the Subrecipient is operating a program or implementing a project in which CDBG funds
are being invested.
3.

Reimbursement

Awards are based on a reimbursement basis only, as outlined in the agreement. All
required documentation must be submitted prior to any funds being disbursed to a
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subrecipient. A SUBRECIPIENT MAY NOT REQUEST FUNDS FOR FUNDS THAT
WERE USED PRIOR TO THE DATE OF THE SIGNED AGREEMENT.
4.

Fiscal Management

a.

Budget Development Process

All applications for CDBG funds shall include a budget proposal that summarizes all
anticipated eligible expenses necessary to carry out the activity. In most cases the
applicant will prepare and submit this information, but the City may also assist the
applicant in this process.
The budget development process shall:
1.
2.
3.

Identify all funding commitments received from all donors and funding sources.
Identify an amount of CDBG funds to be requested from the City.
Identify all activities and expenditures attributable to specific funding sources.

The resultant budget shall be prepared on forms provided by the City.
b.

Budget Types and Cost Categories

Budgets shall be prepared in one of two general formats:
a.

Project Development Summary

1)
2)
3)
4)

Acquisition
Design
New Construction
Rehabilitation

b.

Project Operating Budget

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)
11)

Administration
Communication
Equipment
Furnishings
Housing subsidies/vouchers
Insurance
Maintenance and supplies
Professional services
Security
Staff costs
Utilities and fuel

c.

Specific Non-Personnel Costs
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1) Equipment Rental – Costs for the rental of equipment that is essential for the
operation of the program or project.
2) Equipment Purchase – Purchase of equipment essential for the operation of the
program or project in those instances where it is more cost effective to purchase
equipment rather than rent it. Includes any item with a useful life of more than one year
and a cost greater than $4,300.00.
3) Contracted Services – Professional and technical services not performed by staff.
4) Audit Fees – Programs or projects funded for $25,000 or more are required to have
an independent audit performed.
c. Budget Revisions
Modifications to approved budgets are allowable but must be directly related to changes
in project services and activities.
To implement a budget modification in General Non-Personnel Costs, the Subrecipient
must submit a written request which identifies the reasons for the adjustment. The request
must be specific as to which line items are to be increased and which are to be reduced.
Specific Non-Personnel Costs may be modified only upon authorization from the City. A
request for adjustment in this area must be in writing and must identify the reasons for
the specific changes and resultant line item changes.
Development Project budgets may also be modified upon submission of a written request
and subsequent approval by the City.
The Director of the City of Moline Planning and Development Department shall have
the authority to grant or deny requests for budget revisions. The City will issue a written
decision within 7 business days of receiving the request.
d. Fiscal Records
Organizations receiving CDBG funds must keep the following fiscal records:
1.

Bookkeeping Journals and Ledgers

Cash receipts journal, cash disbursements journal, expense journal, general journal, and
general ledgers must be maintained. Back-up documentation for the journal entries must
be kept and properly filed. Documentation must include: invoices, bills and other receipts,
deposit slips, bank statements, check stubs, check books, canceled checks, purchase
orders, petty cash records, and other verification as applicable.
2.

Payroll Records
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Payroll records will show actual gross earnings, net amounts paid, and the deductions for
each individual staff member by pay period. If an employee is paid by more than one
fund or program, the payroll journal will need to reflect the distribution of time and money
against each fund or program.
Back-up documentation must include:
a.
b.
c.
d.
3.

Canceled paychecks;
Tax records;
Worker's compensation records;
Individual time sheets.
Petty Cash Record

A petty cash fund may be set up to take care of small item payments. All such payments
must be supported by petty cash vouchers and receipts and must be an eligible expense.
The size of the fund is left to the discretion of the Subrecipient.
4.

Time Records

Time records should be kept indicating actual time paid, including types of time such as
sick leave, vacation leave, compensatory time, etc. Time sheets should be kept by the
day and signed by the employee and supervisor.
Agencies using volunteer hours for in-kind match must keep signed time records by the
day indicating actual time donated.
The Subrecipient shall maintain a system of internal control in accordance with generally
accepted accounting practices. Internal control consists of a plan or procedure to
safeguard assets, check the adequacy and reliability of accounting data, promote
operating efficiency, and assure adherence to prescribed management policies. On or
before 90 calendar days after termination of the contract, the project coordinator should
submit to the City an annual audit report.
In the event that the program or project terminates, copies of all records relating to the
project or activity that are the subject of the contract shall be furnished to the City.
Financial reports required to be prepared and submitted by the Subrecipient to the City
shall be accurate and correct in all respects. Should inaccurate reports be submitted to
the City, the City may elect to have the Subrecipient secure the services of a licensed
accounting firm. Cost of such accounting services are to be borne by the Subrecipient.
e. Expenditures
All expenditures associated with an approved activity or project must comply with
the following criteria:
CDBG Policies & Procedure Manual - Revised April 29, 2020
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1.

Limitation of Expenditures

a. The Subrecipient shall not be reimbursed funds provided under the contract prior
to the commencement of the contract or subsequent to the suspension or termination of
the contract.
b. Expenditures shall be made in conformance with the approved budget and shall
meet the criteria established for allowable costs.
c. Expenditures shall be in direct support of the project which is the subject of the
contract. The Subrecipient shall notify the City in writing of any expenditure for items
jointly used for any other project(s) and the expenditures shall be apportioned according
to the percentage of direct use in the project.
d. Subrecipients shall provide proper documentation/receipts in order to receive
reimbursement of grant funds. Multiple payments will be allowed upon receipt of proper
documentation for eligible approved activity.
2.

Eligible Costs

To be eligible for payment, costs must be in compliance with Office of Management and
Budget Circular (OMB) A-87 and with the principles set forth below:
a. Be necessary and reasonable for the proper and efficient performance
of
the
contract and in accordance with the approved budget. The City shall have final authority
to determine in good faith whether expenditure is "necessary and reasonable."
b. Conform to the limitations within this manual and to any governing statutes, regulations
and ordinances.
c. Be fully documented and determined in accordance with approved accounting
procedures.
d. Not be included as a cost or used to meet cost sharing or matching requirements of
any other funding source in either the current or a
prior period.
e. Be the net amount of all applicable credits such as purchase
sales or other income or refunds.

documents, rebates,

f. Document all costs by maintaining complete and accurate records of all financial
transactions, including but not limited to: contracts, invoices, timecards, cash receipts,
vouchers, canceled checks, bank statements and/or other official documentation
evidencing in proper detail the nature and propriety of all charges.
3.

Ineligible Costs:

a. Bad debts: any losses arising from uncollectible accounts and other claims,
related costs.
CDBG Policies & Procedure Manual - Revised April 29, 2020
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and

b. Contingencies: contributions to a contingency reserve or any similar provisions for
unforeseen events.
c.

Contributions and donations.

d. Entertainment: costs of amusements, social activities and incidental costs such as
meals, beverages, lodging and gratuities relating to entertainment, or any political or
lobbying activity.
e. Fines and penalties: costs resulting from violations of or failure to comply with Federal,
State, and local laws and regulations.
f. Interest and other financial costs: interest on borrowings (however represented), bond
discounts, cost of financing and refinancing operations, and legal and professional fees
paid in connection therewith.
g. Membership expenses: costs of membership in any organization which
substantial part of its activities to influencing legislation.

devotes

a

h. Non-competitive subcontracts: payments under a subcontract not obtained under
competitive bidding procedure, unless the requirement for such a procedure is specifically
waived by the City.
f.

Program Income

Organizations providing services funded through a City of Moline CDBG grant may
charge fees to clients to reduce the costs of service delivery. Such fees, or any other
earnings generated through the use of CDBG funds, are considered to be program
income (PI). PI includes, but is not limited to, fees charged for services, proceeds from
the sale of tangible personal or real property, usage or rental fees, and patent or copyright
royalties.
PI shall be reported to the City as an attachment to the Quarterly Report. Program income
is subject to all provisions of the Agreement, and must be expended prior to receiving
CDBG funds from the City.
All PI must be reported. A total amount under $100 may be reported at the end of the
fiscal year rather than quarterly.
Donations are defined as free will offerings to an organization not related to receiving a
service or benefit. Donations are not PI and do not have to be reported.
Housing development agencies which use CDBG funds for administration only do not
report funds received from the construction of affordable housing units as PI.
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II.

ADMINISTRATIVE PROVISIONS

A.

Written Agreement with City

A written agreement must be entered into between the City and all entities receiving
CDBG funds. The written agreement forms the basis for the contractual obligation
between the parties to fund and implement the activity, program, or project.
The
agreement will denote responsibilities attributable to each party, and shall outline in exact
measure the scope of services to be provided and methods of accountability. Execution
of the agreement binds the Subrecipient for a specified period of time, and is changeable
only upon written authorization from the City.
B.

Federal Requirements

Subrecipients must comply with all applicable federal regulations governing the use of
CDBG funds. These regulations include but may not be limited to those identified on the
“Conditions of Federal Funding” Agreements.
C.
1.

Equipment Procurement
Equipment v. Supplies

Equipment is defined as tangible property costing more than $300 and having a useful
life of more than one year. The purchase of equipment is generally ineligible, because
equipment is usually expensive, and can generally be rented at a lesser cost for a short
period of time. Because CDBG funds are limited, equipment may only be purchased if
absolutely necessary for the program or project. Thus, rental of equipment is
recommended over purchase.
Items which cost less than $300 and which have a useful life of less than one year are
considered to be supplies and are to be purchased under the General Non-Personnel
Costs (Supplies) cost category.
2.

Limitation on Purchase of Equipment

Under HUD regulations, the purchase of equipment, fixtures, motor vehicles, or
furnishings that are not an integral structural fixture is ineligible except when necessary
for use by the City or a Subrecipient in the administration of the overall City CD grant or
as part of the administration of a public service project or CHDO operating expenses.

III.

CDBG COMMUNITY DEVELOPMENT ASSISTANCE PROGRAMS

A. CDBG Emergency Rental and Utility Assistance Program
CDBG Policies & Procedure Manual - Revised April 29, 2020
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B. Down Payment/Closing Cost Assistance Program
C. Community Housing Services/Critical Assistance Program/Lead Hazard
Control – Assistance Programs
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CITY OF MOLINE
COMMUNITY & ECONOMIC DEVELOPMENT DEPARTMENT
COMMUNITY DEVELOPMENT DIVISION
619 16th Street, Moline, Illinois 61265 • 309-524-2044

H
Community Development Block Grant (CDBG)
CDBG Emergency Rental and Utility Assistance Program

Program Overview & Application
Revised July 21, 2020
April 29, 2020
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Program Overview
Inability to pay rent and utilities has been identified as one of the main causes of homeless
throughout the United States. The City of Moline’s Community Development Block Grant
(CDBG), Emergency Rental and Utility Assistance Program provides assistance to
Moline’s (City limits only) residents who are in danger of becoming displaced due to their
inability to pay their monthly rent. An individual/household may receive assistance
with a one-time rental assistance payment and/or a one-time utility (gas and/or
electric) assistance payment within a 12-month (calendar) period.
Program Eligibility
The program will be based on documented need and income (from everyone living in the
household 18 years of age and older). In order to receive rent and/or utility assistance, a
low to moderate income individual and/or family must have a valid signed lease. Each
application is reviewed and approved or denied on a case by case basis.
These program eligibility requirements include, but not limited to:


State issued photo Identification Card (ID or Driver’s License) of tenant/renter. The ID
address shall match the address of the property you are requesting assistance with;



Must qualify as low to moderate income household. Proof of all income for the past two
months for everyone over 18 years of age and older. (Pay stubs, unemployment benefits,
child support statement), social security, SSI. If you were out of work for the past two
months and received unemployment benefits, your last pay stub from the most recent job
and a Zero Income form will need to be submitted;
2020 Annual Income Guidelines (75,400 Median Family Income)

Household
Size AMI's

Limit
80%

1

2

3

4

5

6

7

8

$42,250

$48,250

$54,300

$60,300

$65,150

$69,950

$74,800

$79,600



Bank statements for both checking and savings accounts for the past 2 months (60 days);
Must have a delinquency notice/letter/bill/statement from landlord or utility company;



Documentation of financial hardship (ex: loss of income, unexpected medical bill,
unexpected car repair, loss of hours, etc…);



Documentation of future financial management - Must attend a mandatory financial
educational meeting with staff or designee (class dates & times will be provided);



Must be a Moline resident at least 3 of the previous 12 months prior to the request;



Location of rental unit cannot be located outside the Moline city limits;



This program will be set on a first come first served basis until the all the funds are utilized.
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City Of Moline
619 16th Street
Moline, IL 61265
309-524-2037
arasso@moline.il.us
or
309-524-2044
kwhitley@moline.il.us

Case Number:_____________________
Date:____________________________
Amount Granted:__________________
Approved/Denied By:_______________
Staff singnature:___________________

Emergency Rental and Utility Assistance Program Application
Name of Applicant(s): ____________________________________________
Address: ______________________________________________Moline, IL
Phone Number: _________________________________________________
How long have you lived at the above address? ________________________
Do you have a lease? Yes _____ (Please provide a copy of your rental lease with your application)
No _____ Call 309-524-2037 or 309-524-2044
Number of people living in the rental unit? ___ Adults____ Children____
Landlord Name:___________________ ___________________________
Landlord Address: _____________________________________________
Landlord Phone: ______________________________________________
What assistance are you applying for? ______Rent _____Utilities_____Both
What is your monthly rent amount $_________What date is your rent due
on__________________ What date and amount did you pay your last payment?
Rent Date: ______________
Rent Amount $___________._____
What is your monthly gas and/or electric amount $_________What date is your
gas and/or electric due on__________________What date and amount did you
pay your last payment? What is your account number?______________ What
name is on the account_________________________
Gas and/or Electric Date: __________
Gas and/or Electric Amount $________
Have you had a financial crisis recently? Please describe.
________________________________________________________________
________________________________________________________________
________________________________________________________________
CDBG Policies & Procedure Manual - Revised April 29, 2020
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CITY OF MOLINE’S EMERGENCY RENTAL AND UTILITY ASSISTANCE PROGRAM
ZERO INCOME VERIFICATION FORM
(Must be completed by any person over the age of 18 who does not receive any income)
Applicant Name: ______________________________________________________________
Address: ____________________________________________________________________
I ___________________________________ (name of person who does not receive income),
hereby certify that I do not receive income from any of the following sources:
1. Wages, salaries, tips, etc.
2. Taxable interest.
3. Dividends.
4. Taxable refunds, credits or offsets of State and local income taxes. There are
some exceptions - refer to Form 1040 instructions.
5. Alimony (or separate maintenance payments) received.
6. Business income (or loss).
7. Capital gain (or loss).
8. Other gains (or losses) (i.e., assets used in a trade or business that were
exchanged or sold).
9. Taxable amount of individual retirement account (IRA) distributions. (Includes
simplified employee pension [SEP] and savings incentive match plan for
employees [SIMPLE] IRA.)
10. Taxable amount of pension and annuity payments.
11. Rental real estate, royalties, partnerships, S corporations, trusts, etc.
12. Farm income (or loss).
13. Unemployment compensation payments.
14. Taxable amount of Social Security benefits.
15. Other income. (Includes: prizes and awards; gambling, lottery or raffle winnings;
jury duty fees; reimbursements for amounts deducted in previous years; income
from the rental of property if not in the business of renting such property; and
income from an activity not engaged in for profit).
Or any other sources and do not anticipate any source of income in the next twelve months.
__________________________________ _______________________________________
Signature
Date
__________________________________ _______________________________________
Printed Name of Household Member
Social Security Number
__________________________________ _______________________________________
Date of Birth
Phone Number
PENALTY FOR FALSE OR FRAUDULENT STATEMENT: U.S. Title 18, Sec. 1001 provides: “Whoever in any
matter within the jurisdiction of any department or agency of the Unites States knowingly and willfully falsifies,
or makes any false, fictitious or fraudulent statements or representations, or makes or use of any false writing
or documents knowing the same to contain any false, fictitious or fraudulent statement or entry, shall be fined
not more than $10,000 or imprisoned not more than 5 years or both.”
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Emergency Rental and Utility
Assistance Program Application
Landlord: Please complete this affidavit on behalf of your resident who is applying to receive benefits to
assist with his/her utility cost. The information provided is confidential and will not be shared with any other
organization or government agency. Please use ink.

APPLICATION INFORMATION
Applicant Name:
Address:
City: Moline

State: IL

Date:
Phone:

Zip Code: 61265

UTILITY INFORMATION (to be completed by the Landlord; check appropriate lines)
Heating Costs are:
Electric costs are:
___Responsibility of the Landlord, ___Responsibility of the Landlord,
including the monthly rent payment.
included in the monthly rent payment.
___Responsibility of the Renter, but in the ___Responsibility of the Renter, but in the
Landlords name.
Landlords name.
___Responsibility of the Renter.
___Responsibility of the Renter.
Primary Heat Source:
___Electric (furnace or baseboard-no space heaters)
___Natural Gas
___Kerosene, LP Gas, Oil, Wood, Coal, Pellets
___Primary Heat Source not working (in-operable)
How much does the tenant pay each month in rent? ___________
I grant City of Moline Community Economic Development Department permission to obtain utility information on accounts
status, energy cost and consumptions data on this property for the purpose of data consumption tracking. I testify that
the above information is correct.
Landlord Name (printed):
Landlord Name (signature):
Address:

Date:

City:

Phone:

State:

Zip Code:

Email (optional):
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CITY OF MOLINE
COMMUNITY & ECONOMIC DEVELOPMENT DEPARTMENT
COMMUNITY DEVELOPMENT DIVISION
619 16th Street, Moline, Illinois 61265 • 309-524-2044

H
Community Development Block Grant (CDBG)
CDBG Down Payment/Closing Cost Assistance Program

Overview & Application
Revised July 21, 2020
April 29, 2020
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Program Overview
Owning a home is part of the American Dream. CDBG funds can help support this dream by
providing funds to income eligible households to purchase an existing or newly constructed home
in the City of Moline. The CDBG Down Payment/Closing Cost Assistance Program was created
to provide forgivable loans to low-moderate-income homebuyers to acquire a home in the City of
Moline. A five-year lien will be placed on the property that receives assistance. The loans are
forgivable (and pro-rated) in that, as long as the recipients remain living in the homes they buy for
five years, they don’t owe any reimbursement for the acquisition assistance.
Program Eligibility


An applicant’s total household income doesn’t exceed the current HUD Income guidelines.
2020 Annual Income Guidelines (75,400 Median Family Income)

Household
Size AMI's




Limit
80%

1

2

3

4

5

6

7

8

$42,250

$48,250

$54,300

$60,300

$65,150

$69,950

$74,800

$79,600

An applicant must have the ability to obtain a FHA, VA or Conventional/Fixed Rate
Mortgage loan;
An applicant’s debt load shall not exceed the front- and back-end ratios:
o The front-end ratio expresses housing debt to income. The front-end ratio must be
below 31% to qualify.
o The back-end ratio expresses total debt to income. The back-end ratio must be
below 43% to qualify.

CDBG funds may be used to provide direct homeownership assistance to LMI households. Each
application is reviewed and approved or denied on a case by case basis. Below are additional
program requirements, including, but not limited to:










A program applicant shall use a realtor or attorney to guide them through the home buying
process;
Homes shall be purchased through a fee simple title;
This program will provide up to 50% of the required down payment;
This program will pay reasonable closing cost;
The acquisition component of the program allows homebuyers at 80% Area Median
Income (AMI) to receive up to $5,000 assistance with down payment and/or closing costs;
Homebuyers are required to contribute at least $1,000.00 towards the down payment
and/or closing cost;
Potential homebuyers are required to complete an eight hour Homebuyers education
class from a HUD Approved Counseling Agency prior to receipt of financial assistance;
Homebuyers must carry home owner’s insurance and list the City of Moline as an
additional insured;
This program will be offered on a first come first served basis until the all the funds are
utilized;
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CHECKLIST FOR CITY OF MOLINE
CDBG Down Payment/Closing Cost Assistance Program Checklist

Contact:
□ K. J. Whitley, Community Development Program Manager

309-524-2044

Please return the following items with your application:
□

Completed Homebuyer Program Application
□
Full list of all household members with birthdates

□

Proof of Total Household Income (for everyone 18 and over)
□
Previous year’s Tax Returns with all W-2s
□
Check stubs (last 60 days)
□
Zero Income Form (when no income is received for 18 and over)
□
Pensions
□
Social Security
□
Alimony
□
Bank Statements (within the last 60 days)
□
Other (i.e. babysitting, Avon, etc…)

□

Proof of Identification/Citizenship (for everyone 18 and over)
□
Social Security Cards
□
Government Photo I.D.’s

□

Signed 4506-T (3rd party verification) (for everyone 18 and over)

□

Lender Pre- Approval Letter stating how much you have been approved for a
loan and terms of pre-approval

□

*Credit Report (Lender)
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CITY OF MOLINE
CDBG Down Payment/Closing Cost
Assistance Program Application
CDBGHB 20____-_____
󠄀 Pre-Approval Letter
󠄀 Approved

Received Date: _____________
Lender: ____________________

Front End ____% Back End____%

By whom: __________

󠄀 Credit Report Score: ______

$___________________

Expiration: _______________

󠄀 Disapproved_________________________________________________

The Applicant understands that this pre-qualification is screening document to insure that potential buyers meet the
minimum requirements. This pre-qualification does not guarantee that the Applicant has or will qualify for financial
assistance.

Applicant Signature: ___________________________________

Date: _____________

Co-Applicant Signature: _________________________________

Date: ______________

Applicant Information

Applicant’s Name: __________________ _____________________ _____
Last
First
MI
Address: _________________________ ________________ ____________ _________
Street
City
State
Zip
Social Security Number: _____________________
Daytime Phone: _______________
Employer: _____________________
Employer’s Address:

Work Phone: __________________
Date of Employment: from__________

Present/To ________

_________________________ ________________ ____________ _________
Street

City

State

Zip

Gross Income (Check one): $______________ □ Annual □ Monthly □ Weekly □ Hourly
Co-Applicant Information

Applicant’s Name: __________________ _____________________ _____
Last
First
MI
Address: _________________________ ________________ ____________ _________
Street
City
State
Zip
Social Security Number: _____________________
Daytime Phone: _______________
Employer: _____________________
Employer’s Address:

Work Phone: __________________
Date of Employment: from__________

Present/To ________

_________________________ ________________ ____________ _________
Street

City

State
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Zip

Gross Income (Check one): $______________ □ Annual □ Monthly □ Weekly □ Hourly
Household Information (Complete for each Person who will be living in the household other than the applicant)

Name:
Employment Status:

Relationship:

Sex:

Age:

1._______________________________________________________________________________
2. ______________________________________________________________________________
3._______________________________________________________________________________
4._______________________________________________________________________________
Household Income (Income Received in the last 12 months)

Total Earnings:

Applicant
________________

Co-Applicant
_________________

Other Adult
_________________

Social Security:

_________________

_________________

_________________

AFC:

_________________

_________________

_________________

Child Support:

_________________

_________________

_________________

Pension:

_________________

_________________

_________________

Interest/Dividends:_________________

_________________

_________________

Other (please describe): _________________

_________________

_________________

_________________

_________________

_________________

TOTAL INCOME:

Assets (list all checking/savings accounts, CD’s. investments, etc.)

Asset (type):
1. ___________________________

Present Value:
__________________

Annual Income:
__________________

2. ___________________________

__________________

__________________

3. ___________________________

__________________

__________________

4. ___________________________

__________________

__________________

Description of Other Income

________________________________________________________________________________
________________________________________________________________________________
________________________________________________________________________________
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Home Purchase Information (fill out only if a property has been identified)

Address: _________________________ ________________ ____________ _________
Street
City
State
Zip
Purchase Price: $_________________Number of Bedrooms: _____

Year Built: ________

Earnest Money: $ ________________ 1st Mortgage Amount: $__________
Buyer’s Down payment: $_________ Realtor & Phone Number: ___________________
Projected Closing Date: _____________

Lender: ________________

Loan Originator: ______________

Phone Number: ___________________
Monthly Expenses

Average Monthly Payment
______________________

Remaining Balance

Rent (do not include utilities):
Auto loan (s):

______________________

___________________

Other Consumer Loans: ______________________

___________________

Credit Card (s):

______________________

___________________

Medical Bills:

______________________

___________________

Dental Bills:

______________________

___________________

Hospital Bills:

______________________

___________________

Child Care Expenses:

______________________

___________________

Student Loans:

______________________

___________________

Alimony:

______________________

___________________

Car Insurance:

______________________

___________________

Health Insurance:

______________________

___________________

Other:

______________________

___________________

TOTAL:

______________________

___________________
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Signatures
U.S.C Tile 18, Section 1001 provides: “Whoever in any matter within the jurisdiction of any department or agency of the United States, knowingly and willfully falsifies or makes any
false, fictitious or fraudulent statement of entry, shall be finer not more than $10,000, or imprisoned not more than five years, or both. In addition, any fraudulent, fictitious or false
statement on this application will result in the calling in or any note, deferred grant or other financial help in full.”

I certify that all the foregoing information in this application is true and correct:
Applicant Signature: _______________________________

Date: ________________

Co-Applicant Signature: ____________________________

Date: ________________
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City of Moline
CDBG Down Payment/Closing Cost Assistance Program
Authority for Release of Information Form
Program Administrator (Sponsor) Name: CDBG Down Payment/Closing Cost

Assistance Program
Program Administrator (Sponsor) Address: 619 16th Street, Moline, IL 61265
I hereby authorize the above Sponsor to verify my bank accounts, employment records,
outstanding debts, including any present or previous mortgages, and to make other inquiries
pertaining to my qualification for the CDBG Down Payment/Closing Cost Assistance
Program, administered by the City of Moline. Sponsor may make copies of this letter for
distribution to any party with which I have a financial or credit relationship and such party may rely
on such copy as if the same were an original.
Privacy Act Notice: All information collected by Sponsor or its assignees shall be used in
determining whether I qualify as a prospective recipient of a forgivable loan under the CDBG
Down Payment/Closing Cost Assistance Program. Such information will not be disclosed
outside Sponsor except as required and permitted by law. I understand that I do not have to
provide any such information, but that failure to do so may cause my application for approval as
a recipient or borrower to be delayed or rejected.
____________________________________________
Applicant Signature (required)

____________________________
Date

____________________________________________
Applicant Name (Print)
(required)

____________________________________________
Co-applicant Signature
(required, if applicable)

____________________________
Date

____________________________________________
Co-applicant Name (Print) (required, if applicable)
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City of Moline Applicant Demographic Profile
The following information is required by the federal government for certain types of loans related to a dwelling in order to
monitor the lender’s compliance with equal credit opportunity and fair housing laws. You are not required to furnish this
information, but are encouraged to do so. The law provides that a lender may neither be discriminated on the basis of this
information, nor on whether you choose to furnish it. However, if you choose not to furnish the information, under federal
regulations the lender is required to note race or national origin and sex on the basis of visual observation or surname. If you
do not wish to furnish this information, please check below.

Program Name: CDBG Down Payment/Closing Cost Assistance Program
Date: _______________
House Address: _________________________ ________________ ____________ _________
Street
City
State
Zip
Head of Household: ____________________ ________________ __________ _________
Street
City
State
Zip
I do not wish to furnish this information: □
1. Head of Household (check all that apply): □ Single □ Married □ Elderly □ Single Parent with
Children □ Two Parents with Children) □ Other
2. Optional Race and Ethnic Data Please place an”X” by the appropriate box.
White

Black/African American

Asian
Native Hawaiian/Other Pacific
Islander

American Indian/Alaskan Native
American Indian/Alaskan Native & White

Asian & White

Black/African American & White

American Indian/Alaskan Native &
Black/African American

Other Multi-Racial/Hispanic

3. Number of Household members: ___________
4. Sex of Head of Household: _____ (F or M)
5. Displaced Homemaker: Yes _____ No ______
(A displaced homemaker means an adult individual who: has not worked full-time, full-years
in the labor force for a number of years, but has, during such years, worked primarily without
pay to care for the home and family, and is employed or under-employed and is experiencing
difficulty in obtaining or upgrading employment.)
6. Physically Disabled Head of Household: Yes _____ No _____
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CITY OF MOLINE
CDBG Down Payment/Closing Cost Assistance Program
ZERO INCOME VERIFICATION FORM
(Must be completed by any person over the age of 18 who does not receive any income)
Applicant Name: ______________________________________________________________
Address: ____________________________________________________________________
I ___________________________________ (name of person who does not receive income),
hereby certify that I do not receive income from any of the following sources:
1. Wages, salaries, tips, etc.
2. Taxable interest.
3. Dividends.
4. Taxable refunds, credits or offsets of State and local income taxes. There are
some exceptions - refer to Form 1040 instructions.
5. Alimony (or separate maintenance payments) received.
6. Business income (or loss).
7. Capital gain (or loss).
8. Other gains (or losses) (i.e., assets used in a trade or business that were
exchanged or sold).
9. Taxable amount of individual retirement account (IRA) distributions. (Includes
simplified employee pension [SEP] and savings incentive match plan for
employees [SIMPLE] IRA.)
10. Taxable amount of pension and annuity payments.
11. Rental real estate, royalties, partnerships, S corporations, trusts, etc.
12. Farm income (or loss).
13. Unemployment compensation payments.
14. Taxable amount of Social Security benefits.
15. Other income. (Includes: prizes and awards; gambling, lottery or raffle winnings;
jury duty fees; reimbursements for amounts deducted in previous years; income
from the rental of property if not in the business of renting such property; and
income from an activity not engaged in for profit).
Or any other sources and do not anticipate any source of income in the next twelve months.
__________________________________ _______________________________________
Signature
Date
__________________________________ _______________________________________
Printed Name of Household Member
Social Security Number
__________________________________ _______________________________________
Date of Birth
Phone Number
PENALTY FOR FALSE OR FRAUDULENT STATEMENT: U.S. Title 18, Sec. 1001 provides: “Whoever in any
matter within the jurisdiction of any department or agency of the Unites States knowingly and willfully falsifies,
or makes any false, fictitious or fraudulent statements or representations, or makes or use of any false writing
or documents knowing the same to contain any false, fictitious or fraudulent statement or entry, shall be fined
not more than $10,000 or imprisoned not more than 5 years or both.”
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CITY OF MOLINE
COMMUNITY & ECONOMIC DEVELOPMENT DEPARTMENT
COMMUNITY DEVELOPMENT DIVISION
619 16th Street, Moline, Illinois 61265 • 309-524-2044

H
Community Development Block Grant (CDBG)
Community Housing Services/Critical Assistance
Program/Lead Hazard Control - Assistance Programs

Overview & Application
Revised July 21, 2020
April 29, 2020

CDBG Policies & Procedure Manual - Revised April 29, 2020

29

A.

Program Overview

The Moline Community Housing Services (CHS) program, Critical Assistance Program
(CAP), CDBG Lead Hazard Control (LHC) programs are designed to aid and assist low
or moderate income homeowner-occupants of substandard single-family dwellings with
homeowner rehab assistance (standard eligible items defined later in manual).
Aid and assistance will come from the Community Development Block Grant (CDBG)
funds in the form of a forgivable loan, with a maximum of $10,000 for each occurrence.
In the event the most responsive and responsible bid exceeds the allowable funding, the
homeowner will be notified and may pay the difference within ten calendar days of the bid
opening; request staff rebid the project (only once) or withdraw their application and be
placed back on the waiting list. A Recapture Agreement, in the amount equal to the cost
of rehabilitation, will be recorded at the Rock Island County Recorder’s Office for a period
of 5 years for each occurrence. At the end of the fifth year, the release documents will be
prepared by City staff and will be available for pick up at our office. It will be the
homeowner’s responsibility to record and pay the post recording fee that will remove the
recapture from the property.
The Owner agrees to repay to the City the Repayment Amount if one or more of the
following Recapture events occurs before the end of the recapture period:

the Owner sells, conveys or transfers title to the Home for consideration;

the Owner refinances the Home in a manner such that it is not a Permitted
Refinancing (as defined below).
The following events are not Recapture Events:

transfer to a spouse as a result of a divorce;

a transfer by operation of law to a surviving spouse upon the death of a joint tenant
Owner;

a transfer by will; or

a Permitted Refinancing.
The term “Permitted Refinancing” means a refinancing that lowers the interest rate of the
first mortgage loan on the home, decreases its term or lowers the monthly payment of the
loan; it does not include a refinancing that increases the outstanding balance of the first
mortgage loan, increases the interest rate on the loan or allows the Owner to receive money
as a result of the refinancing. Any Permitted Refinancing must be approved by the City,
in writing, in advance. No cash back is allowed.
If a Recapture Event occurs, the Owner shall pay (prorated) to the City the amount of the
forgivable loan reduced by one sixtieth (1/60th) of that amount for each full month the
Owner has occupied the home during the term of this Agreement.
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In the event the Owner wishes to have the City subordinate, the following applies:
Subordination of all liens originated as loans or grant through the City of Moline will be
considered in cases involving refinancing of homeowner’s first mortgage only when the
following conditions are met:

Refinancing will be allowed only if the mortgage product is a fixed rate that fully
amortizes over the loan terms. No adjustable or non-standard mortgage products are
permitted.

The refinancing is for a lower interest rate than the existing first mortgage.

The new loan amount will be less than the current loan amount plus closing costs.

Cash out is only allowed for home improvement purposes. Documentation to
support the amount is required.

The City will not subordinate to a reverse mortgage.

Closing costs for the refinance must be within the industry’s standard.
The City requires a five (5) business day notification to process and prepare
subordinations.
All releases and subordinations are reviewed on a case by case basis; the City has full
discretion over decisions for repayment and/or subordinations.
In order to be considered for program assistance, all interested parties shall request to
have their name, address of the subject property, and any and all other pertinent
information as may be requested by the City placed on the program waiting list. Once an
applicant’s name and address of primary residence has been placed on the program
waiting list, there shall be no trading, exchanging, or bumping of the initial applicant with
another person(s) and the same shall be the case with a subject property listed on the
program waiting list in terms of no trading, exchanging, or bumping. All recipients shall
meet the federal household income guidelines limit established each year by Housing and
Urban Development (HUD) as defined later in the manual.
B.

Program Eligibility

Qualified recipients shall be low and moderate-income homeowner-occupants of singlefamily dwellings living within the city limits of Moline. Assistance provided or anticipated
to be provided shall only be utilized by the household in which the primary applicant
(person whose name is on the program waiting list) resides at the time of assistance and
for the recapture period thereafter. In addition to the preceding, program assistance shall
only be provided to the residence in which the primary applicant resides as identified by
the address on the program waiting list. This program currently does not provide
assistance to multi-family units. Multi-family units will only be considered on a case by
case basis upon receiving state funding from the Illinois Housing Development Authority
(IHDA).
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The applicant must own and reside at the property. Applicants cannot owe any back
taxes on the property nor have any outstanding adverse encumbrances, judgments or
liens. The City will verify ownership through a title search and/or the Rock Island County
legal records.
C.

Program Income Eligibility

A homeowner’s total income must not exceed federal income limits set by HUD for the
Moline area. Household income is defined by the IRS 1040 adjusted gross income
received by all household members over the age of 18. Income will not be collected from
full-time college students (please see ii-2 below).
Composition and Sources of Income and Assets
i. Family Income includes, but is not limited to:
1.
Wages, salaries, tips, etc (includes income of ALL adults 18 years of age or older).
2.
Taxable interest
3.
Dividends
4.
Taxable refunds, credits or offsets of State and local income taxes. There are
some exceptions – refer to Form 1040 instructions
5.
Alimony (or separate maintenance payments) received
6.
Business income (or loss)
7.
Capital gain (or loss)
8.
Other gains (or losses) (i.e., assets used in a trade or business that were
exchanged or sold)
9.
Taxable amount of individual retirement account (IRA) distributions. (Includes
simplified employee pension (SEP) and savings incentive match plan for employees
(SIMPLE) IRA.)
10.
Taxable amount of pension and annuity payments
11.
Rental real estate, royalties, partnerships, S corporations trusts, etc.
12.
Farm income (or loss)
13.
Unemployment compensation payments.
14.
Taxable amount of Social Security benefits
15.
Other income. (Includes: prizes and awards; gambling, lottery or raffle winnings;
jury duty fees; Alaska Permanent fund dividends; reimbursements for amounts deducted
in previous years; income from the rental of property if not in the business of renting such
property; and income from an activity not engaged in for profit).
ii. The following are not considered income:
1. Income from employment of children (including foster children) under the age of 18
years.
2. Income from full time college students. Proof of enrollment will be required.
3. Payments received for the care of foster children.
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4. Lump sum additions to family assets, such as inheritances, insurance payments,
capital gains and settlements for personal or property losses (see i-5 above).
5. Amounts received or reimbursed specifically for medical expenses.
6. Income of a live-in aide (verification required).
7. Amounts received by a disabled person under a Plan to Attain Self-Sufficiency
(PASS) program.
8. Amounts specifically excluded by Federal statute as published periodically in the
Federal Register.
iii. Assets are defined as:
1. Cash
2. Marketable securities, bonds, capital gains
3. Inheritance, lump sum insurance payments (including Worker’s Compensation
settlements).
4. Settlements for person or property damage.
5. Equity in real estate, excluding the equity in an owner’s principal residence when
that owner is participating in an owner-occupied rehabilitation project. (See also iv-4
below).
6. Other personal property which is readily convertible into cash.
iv. Assets do not consist of:
1. IRA accounts and similar pension plans.
2. Ordinary household effects readily convertible to cash such as furniture, fixtures,
etc.
3. Reasonable transportation.
2020 Annual Income Guidelines (75,400 Median Family Income)
Household
Size AMI's

Limit
80%

1

2

3

4

5

6

7

8

$42,250

$48,250

$54,300

$60,300

$65,150

$69,950

$74,800

$79,600

Type of Structure - The structure to be improved must be a single-family dwelling where
only one family resides.
Location of Property - Dwellings must be located within the City of Moline.
Ownership and Occupancy – The property must be owned and occupied by the
applicant.
The CHS/CAP (Rehabilitation) Programs use a combination of HUD’s Housing Quality
Standards (HQS), HUD’s Final Rule on Lead‐Based Paint Poisoning, the City of Moline’s
Adopted Code of Ordinances and the International Code Council’s (ICC) International
Property Maintenance Code (IPMC), International Residential Code (IRC) and the
International Energy Conservation Code (IECC) as the basis for determining minimum
CDBG Policies & Procedure Manual - Revised April 29, 2020

33

property standards. These code standards are hereby incorporated by reference and
made a part of these property rehabilitation standards.
The purpose and intent of the rehabilitation standards are three‐fold:
1. To assure improved housing that is livable, healthful, safe, and physically sound, and
at the same time is low enough in cost for the present residents of the building to afford.
2. To provide a guide to an acceptable minimum level for residential rehabilitation with
sufficient flexibility to meet varied local conditions.
3. To encourage innovation and improved technology for reducing construction and
maintenance costs in order that safe and decent housing may be provided to as many
City residents as possible.
Rehabilitation activities which are generally eligible are replacement of major home
components (roof, mechanical furnaces/radiators, plumbing, electrical, etc.) that are no
longer functioning properly, and interior and exterior property preservation (such as
drywall, plastering, tuck pointing, soffit and fascia, tree removal/branch reduction if tree is
diseased or deemed hazardous, etc.). installation of windows or siding are not permitted
under this program. Other items may be considered at the Program Managers discretion,
in accordance with the HUD regulations.
Rehabilitation work completed as part of this program shall be in compliance with the
above listed codes and standards; while it is the goal of the program to bring the home
completely up to code, it may not always be feasible as the home may require more work
than is financially feasible. When there is more work than dollars available to bring a home
up to code, work will be given consideration based on the program priorities. All work
shall be done with medium and/or construction grade materials; there shall be no ability
for the owner to upgrade materials to luxury grade. If there shall be a change in any project
specification due to an item being out of stock of the contractor’s inability to find the
originally contracted item, replacement items shall be of similar size, quality, and shape
unless noted otherwise.
Energy efficiency improvements shall be made when either the component is at the end
of its useful life or the cost of the rehabilitation of said component shall bear a cost that is
realized in energy efficiency savings within the life expectancy of the component or 20
years, whichever is less.
v.
Standard eligible Items and Rehabilitations Standards
(Note: All eligible items must meet City’s current adopted federal, state and local codes.)
1.

Drain Tile/Sump Pump: Installation of drain tile/sump pump.

2.

Electrical: Size of service and present wiring must meet or be brought
up to the Electrical Code.
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3.

Foundation/Concrete: Repair or replacement of basement foundation
wall(s) and/or concrete.

4.

Gutters/Downs: Aluminum, seamless must meet City Code.

5.
Accessibility: Assist homeowner with disabilities and make their home accessible
for daily use. Includes accessibility ramps.
6.

Heating: Repair or replacement must meet the Code.

7.

Insulation: Contractor must provide information as to the type of material,
square footage in attics and sidewalls, and R-factor rating. A total of R-49 in the
attic and R-13/R-20 (2012IRC) in the sidewalls is the desired range. Insulation
shall meet the current Energy and Building codes.

8.

Plumbing: Repair or replacement must meet the Plumbing Code.

9.

Roof: Must meet the requirement of the Building Code.

10.

Water/Sewer Service:
Department.

Repair or replacement as ordered by the City Water

11.
Lead Based Paint Hazards: In Illinois, children under 6, with a blood lead level
of 5 micrograms (ug/dl) per deciliter is consider to have an elevated lead level
(documentation is required). Assistance with lead based paint hazards when a child
under the age of 6 is present in them home (built before 1978).
Standard Eligible Items Under the Emergency Forgivable Loan Criteria
This program provides one-time ONLY emergency funding assistance for titled
homeowners of record, who are experiencing a problem with their domicile that poses an
imminent threat to the health and safety of the residence and meets our pre-determined
eligible emergency items. This problem must have occurred without warning and not from
creation of negligence of mankind. Our emergency forgivable loan program is not
meant nor does it have the funding to cover every emergency situation that may
arise. This program will only assist with repairing or replacing the listed emergency item;
not other items that may obstruct or are attached to the item.
Situations that meet our program’s criteria will not result in the titled homeowners of record
being placed on a waiting list. Help is available immediately after required documents
are submitted and deemed adequate, environmental review is completed and household
income is verified; subject to available funding.
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Eligible Emergency Items

1. Accessibility issues related to handicapped/disability condition(s) of an occupant.
2. Frozen water lines or water line breaks as determined by an Illinois Plumbing
Inspector or the Moline Water Division.
3. Repairs of inoperative or dangerous furnace or furnace replacement during
the heating season (October 1st - March 31st), as determined by a registered
mechanical contractor. Written confirmation from a licensed Moline mechanical
contractor or utility company is required.
4. Major emergency roof repairs will be considered to qualify as an “emergency”
situation and potentially eligible when one or both of the following situations are
present and have been identified by a qualified City building inspector or their
designee:
Structural damage to the home has occurred as a result of a damaged roof system
that has resulted in an immediate life- safety issue as per the city’s Building
code; and/or
A damaged roof system has caused or is contributing to an electrical hazard that
presents a life-safety issue as per the City’s Building and/or Electrical Code.
5. Sewer line breaks as determined by an Illinois Plumbing Inspector or the Moline
Sewer Division.
6. Medical Emergency – The Program Manager has the discretion to advance a
person to the top of the CHS Program waiting list when a person in the household
has been diagnosed with a life threatening condition. The improvements to be
undertaken must alleviate the negative environmental effects of the life threatening
medical condition and must be eligible CDBG program activity. The request must
be supported through medical records and written verification by the diagnosing
medical physician. All documentation must be submitted to the Program Manager
in writing and upon request; documents will remain in the possession of the City
for the duration of the project.
7. Electrical – Repair or replacement of non-compliant weather head. Written
confirmation from a licensed Moline electrical contractor or utility company is
required.
8. Water heater – Repair or replacement of an inoperable water heater. Written
confirmation from an Illinois licensed plumber is required.
9. Lead Based Paint Hazards: Assistance with lead based paint hazards when a
child under the age of 6 is present in them home (built before 1978).
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D.

PROCEDURES

STEP 1
Application
An application will be mailed to the homeowner to the address initially given to the
Community Development Division. The homeowner shall complete and review the
application prior to submitting it along with the required documentation within the
allowed time. The homeowner must provide all information regarding his or her
income, household and property information. Households must provide all
documentation required that is on the checklist accompanying the application. If
there is documentation that cannot be provided the application will be rejected.
STEP 2
Income Certification, 4506-T & Social Security Verification
The Community Development Division will review all supporting income documentation
provided and complete an Income Certification which must be signed by the homeowners
prior to a contract being executed. By signing the Income Certification, the homeowner(s)
are verifying that all income documentation given to the Community Development Division
is true and correct. All household members over the age of 18 are also required to
complete a 4506-T (Request for Transcript of Tax Return). This form will be faxed directly
to the IRS to verify all income that was filed. If any household members received Social
Security benefits a Social Security verification form must also be completed and signed.
STEP 3
Pre-Inspection
Once the application has been received, reviewed and approved, a pre-inspection
request will be sent to the city inspector. The inspector will advise if rehabilitation
assistance is needed and meets the programs eligible items criteria.
STEP 4
Work Write-Up/Environmental Review Record (ERR)
Once the pre-inspection has been completed, the City Inspector will generate a workwrite up. The work write-up will be given to the Program Manager. The appropriate ERR
will be completed prior to the commitment of funds.
STEP 5
Bid Proposals

CDBG Policies & Procedure Manual - Revised April 29, 2020

37

Upon receipt of the work-write up the Program Manager will generate an Invitation to Bid
packet which will be placed on our website www.moline.il.us for dissemination. The
Community Development Division office will accept comparable bids for the work to be
considered, one of which must be acceptable to the City of Moline. Bids must be
submitted in itemized detail and given to the Community Development Division in a sealed
envelope. Bids provided by the Homeowner will be rejected.
Note: Under extreme circumstances one bid will be allowed as long as the bid does not
exceed 10% of the in-house cost estimate. A timeframe of 24-48 hours is allowed to
ascertain bids. Invoices and supporting documentation shall be kept in file.
STEP 6
Contractors
The City of Moline has a list of approved contractors. All approved contractors have
completed an application and have submitted proper licenses, insurances and bond. If
the homeowner would like to request a bid from a contractor that is not on the approved
contractor list, they will have to notify the City of Moline. The City of Moline will then get
in contact with the contractor and mail them an application with a list of required
documents that needs to be turned into the Community Development Division. As of
April 22, 2010 all contractors must be registered as a “Renovation Contractor”
under the US Environmental Protection Agency.
All contractors shall be pre‐approved by the City of Moline as eligible to participate in the
CHS/CAP/LHC (Rehabilitation) Programs. In order to be eligible, a contractor must have
the required trade licenses, not have any judgments or liens against them, have current
proof of insurance and must be in good standing with the City of Moline. They must also
have appropriate lead hazard training, certification and insurance for any lead hazard
stabilization, interim controls or abatement requirements.
Contractors and subcontractors listed on the Federal System Award Management
website (www.sam.gov) as debarred or excluded may not be used by the Housing
Rehabilitation Program. Additionally, any contractor on the City’s local, state of Illinois or
federal debarred contractor list may not be used. If the any contractor has consistently
exhibited poor workmanship, unethical behavior, or refuses to comply with the requests
of the City, or if the contractor falsifies information, files for bankruptcy or if the City has
reason to doubt his/her solvency, has insufficient insurance, fails to honor warranty work
or has failed to complete or pursue diligently this or any other rehabilitation projects, the
contractor shall be barred from any further rehabilitation work associated with the CHS
(Rehabilitation) Program. The contractor shall also be removed from any eligible
Contractor’s List, and may, at City of Moline discretion, be removed from his current
project. In that event, any and all financial obligations of the City to the contractor shall be
at an end as of the date of termination. The local Contractor Debarment shall be in effect
for two (2) years, after which time, the contractor may reapply to be eligible for the
program.
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STEP 7
Bid Opening/Bid Review/Award
All contractors will have ten calendar days to submit their bid proposal. Once all bids
have been received a bid opening will be set up. Bids will be reviewed to ensure they are
all competitive. If all bids are competitive, the project will be awarded to the lowest
responsible and responsive bidder. At time of bid opening, the most responsive and
responsible bidder’s contractor registration will be verified to ensure their license;
insurance, SAM’s registration and bond are up to date prior to awarding the contract. A
pre-construction meeting will be set up immediately after awarding the project to a
contractor and the ERR is completed.
STEP 8
Pre-Construction Meeting
Prior to commencing work (including emergencies), the City of Moline will set up a preconstruction meeting with the homeowner, contractor and the City inspector. During this
meeting the scope of work, work schedule and any questions will be discussed. All parties
must be present in order to conduct the pre-construction meeting. During the preconstruction meeting, the following forms must be signed in order for work to be
authorized:
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.

Owner Occupied Construction Contract w/Scope of Work
Rehabilitation Contract
Pre-Construction Contract
Warranty
Promissory Note
Notice to Proceed
Equal Opportunity & Debarment
Permits & Inspections
Waiver of Payment
Error & Omissions/Compliance Agreement
Other

STEP 9
Permits
Once the contractor has been awarded the job, he/she must obtain a permit in his/her
name before any work commences. The contractor will sign the Permits and Inspection
Form stating they will obtain a permit prior to work beginning. A copy of the stamped final
permit or inspection record must accompany the Contractor Payment Request Form and
the Invoice.
STEP 10
Change Orders
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In the event of any unforeseen change orders the contractor must notify the Program
Manager for approval. If the Program Manager approves any change orders he/she will
document such change in the appropriate project file. Without such prior approval from
the Program Manager, change orders will not be allowed and therefore will not be paid.
All homeowners are required to sign off on any change orders presented to the
Community Development Division. All change order must be approved by the
Homeowner, Contractor, Construction Inspector and Program Manager.
STEP 11
Final Inspection
Upon completion of the work, it is the responsibility of the contractor to contact Building/
Inspections to request a final inspection. The purpose of the final inspection is to make
certain that the work is performed in accordance with the work write-up. If contractor
installed work is found to be unsatisfactory or incomplete the City Inspector will notify the
contractor. The City will require the contractor to perform further work until the job has
been satisfactorily completed and will require additional inspections. Non-responsive
contractors, who fail to make the client whole, will not be allowed to bid on all future grant
programs.
STEP 12
Certificate of Completion
If all work is found to be satisfactorily completed, the City trade inspector or construction
inspector will sign off on the Certificate of Completion provided by the Community
Development Division. The Certificate of Completion must be signed by contractor and
homeowner prior to issuing payment to the contractor. The Certificate of Completion is a
document certifying that all work has been done according to the work write up and that
it has been done to the satisfaction of the homeowner.
STEP 13
Final Payment
After a satisfactory final inspection and an executed Certificate of Completion, the final
payment will be made. The contractor must supply the City of Moline with a detailed
invoice in order to receive payment. City staff will review detailed invoices and approve
before processing. A sworn statement and partial/final lien waivers will need to be
submitted before final payment is made. In the case of a partial payment, a lien waiver
up to date is required. The City will directly pay all contract payments to the Contractor.
STEP 14
Release of Recapture Agreement
The City of Moline’s Community Housing Services program utilizes a Recapture
Agreement, which is recorded at the Rock Island County Courthouse. The Recapture
agreement is executed at the time of the pre-construction meeting. The homeowner
agrees to reside at their property for the next five years in order to receive rehabilitation
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assistance under the CHS/CAP/LHC Programs. The five-year period begins once all
final inspections (approval) are completed and approved.
In the event a homeowner wishes to sell or refinance their property within the five (5) year
recapture period, the homeowner must repay a pro-rated amount back to the City. It will
be the homeowner’s responsibility to inform their lender/mortgage officer of the current
lien placed on their property. Because the City of Moline has a recorded lien against the
property, the lender handling the closing will most likely be alerted once the title search
is pulled and reviewed. Once City staff is contacted by the lender/mortgage officer, staff
will review the homeowner’s file to determine forgiven amount and pro-rated recapture
amount. The City will be allowed a minimum of five (5) business days for staff to prepare
a letter to the lender indicating the project completion date, total rehabilitation amount
received, monthly forgiven amount, to-date forgiven amount and pro-rated recapture
amount on the date of closing. Staff will prepare a Release of Recapture Agreement and
will deliver said document to the lender or closing title agency upon receipt of the
recaptured funds. Recaptured funds will be delivered in the form of a check made out to
the City of Moline. It is the homeowner’s responsibility to pay for any recording costs
associated with the Release of Recapture Agreement. Any funds recaptured will be
recorded as program income.
If a Recapture Event occurs, the Owner shall pay to the City the amount of the Grant
reduced by one sixtieth (1/60th) of that amount for each full month the Owner has occupied
the Home during the term of this Agreement.
All releases and subordinations are reviewed on a case by case basis; the City has full
discretion over decisions for repayment and/or subordinations.
The City of Moline maintains a tracking spreadsheet for the Recapture Agreements
filed against the properties assisted under the CHS/CAP/LHC Programs. Staff will
notify homeowners by writing when their recapture period has been satisfied. Staff
will prepare the Release of Recapture Agreement and will deliver to the homeowner
upon satisfaction of the five (5) year lien requirement. It is the homeowner’s
responsibility to pay for any recording costs associated with the Release of Recapture
Agreement.
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CITY OF MOLINE
Community Housing Services (CHS) Program,
Critical Assistance Program (CAP) CDBG Lead Hazard
Control (LHC) Program - Checklist
Contact:
□ K.J. Whitley, Community Development Program Manager

309-524-2044

Please return the following items with your application:
□

Completed Program Application
□
Full list of all household members with birthdates

□

Proof of Total Household Income (for everyone 18 and over)
□
Latest Tax Returns with all W-2s
□
Check stubs (30 consecutive days – within the last 60 days)

□

Zero Income Form (when no income is received for anyone 18 and over)
□
Pensions
□
Social Security
□
Bank Statements (30 days within the last 60 days)
□
Other (i.e. babysitting, Avon, etc…)

□

Property Verification
□
Current Homeowners Insurance Policy (Declaration page with agent/company,
dates,
policy amounts & address)
□
Current Property Tax Statement
□

Proof of Identification/Citizenship (for everyone 18 and over)
□
Social Security Cards
□
Government Photo I.D.s

□

Signed 4506-T (3rd party verification) (for everyone 18 and over)
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CITY OF MOLINE
Community Housing Services (CHS) Program,
Critical Assistance Program (CAP) CDBG Lead Hazard
Control (LHC) Program - Application
CHS-H- _______-4__

Received Date _________________

___, 202__

Received By_____________

CAP-E- _______-4__
LHC-H- _______-4__

Applicant’s Name

Phone Number

Co-Applicant’s Name

Phone Number

Property Address

E-mail

Are the following current? (Documentation must be provided)
Evidence of Current Homeowners Insurance

Property Tax Paid (shall be current)

Flood insurance (if home is in a FEMA-identified Special Flood Hazard Area) If applicable.

Single-Family Owner Occupied Properties Only
I/we understand that the assistance given by the City of Moline is strictly for Single Family and
Owner-Occupied properties. I/We understand that aid and assistance will come from the
Community Development Block Grant Funds (CDBG) in the form of a grant, with a maximum of
$10,000 for each occurrence. I/We understand that in the event the most responsive and
responsible bid exceeds the allowable funding, ($10,000), I/We will be notified and may pay the
difference within ten calendar days of the bid opening; request staff rebid the project (only once)
or withdraw their application and be placed back on the waiting list.
Additionally, I/We understand this application shall meet the federal household income guidelines
limit established each year by Housing and Urban Development (HUD). I/We understand that
taxes on the property must be current and be absent of any outstanding adverse encumbrances,
judgments or liens. The City will verify ownership through a title search and/or the Rock Island
County legal records.
Household Members (please list everyone who lives in your home including yourself)
Full Name
Date of Birth
Relationship
Total Monthly Income
Self

Grant Eligibility:
_______% May not exceed 80% of the AMI
Family Size of ________
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Monthly Income:
$_________

Income Verification Checklist:
a.
b.
c.
d.
e.
f.
g.
h.

Most current Tax Returns with all W-2s
Pay Stubs for all persons over 18 in the household (last 30 days)
Recent checking account statements
Recent savings account statements
Current Social Security Benefits Statement(s) and/or SSI Statement(s).
Current pension benefits statement(s).
Current Unemployment Benefits Statement.
All other income

Eligible Emergency Item(s) Requested – Please check the item(s) you wish to receive assistance
with:
Accessibility: Accessibility issues related to handicapped/disability condition(s) of an occupant.
Water Lines: Frozen water lines or water line breaks as determined by an Illinois Plumbing Inspector
or the Moline Water Division.
Furnace/Boiler: Repairs of inoperative or dangerous furnace or furnace replacement during the heating
season (October 1st - March 31st) as determined by a registered mechanical contractor. Written
confirmation from a licensed Moline mechanical contractor or utility company is required.
Roofs: Major emergency roof repairs will be considered to qualify as an “emergency” situation and
potentially eligible when one or both of the following situations are present and have been identified by a
qualified City building inspector or their designee:
a.
Structural damage to the home has occurred as a result of a
damaged roof system
that has resulted in an immediate life- safety issue as per the city’s Building code; and/or
b.
A damaged roof system has caused or is contributing to an
presents a life-safety issue as per the City’s Building and/or Electrical Code.

electrical

hazard

that

Sewer: Sewer line breaks as determined by an Illinois Plumbing Inspector or the
Moline Sewer Division.
Medical Emergency: The Program Manager has the discretion to advance a person to the top of the
Community Housing Services Program waiting list when a person in the household has been diagnosed
with a life threatening condition. The improvements to be undertaken must alleviate the negative
environmental effects of the life threatening medical condition and must be eligible for the CHS program
activities. The CHS request must be supported through medical records and written verification by the
diagnosing medical physician. All documentation must be submitted to the Program Manager in writing
and upon request; documents will remain in the possession of the City for the duration of the project.
Electrical: Repair or replacement of non-compliant weather head. Written confirmation from a licensed
Moline electrical contractor or utility company is required.
Water heater: Repair or replacement of an inoperable water heater. Written confirmation from an Illinois
licensed plumber is required.
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Lead Based Paint Hazards: Assistance with lead based paint hazards when a child under the age of
6 is present in them home (built before 1978).

Non-Emergency Eligible Rehabilitation Assistance Requested – Please check up to three (3) items
you wish to receive assistance with:
Drain Tile/Sump Pump: Installation of drain tile/sump pump.
Electrical: Size of service and present wiring must meet or be brought up to the Electrical Code.
Foundation/Concrete: Repair or replacement of basement foundation wall(s) and/or concrete.
Gutters/Downs: Aluminum, seamless must meet City Code.
Accessibility: Assist homeowner with disabilities and make their home accessible for daily use.
Includes accessibility ramps and bathrooms.
Heating: Repair or replacement must meet the Heating Code.
Insulation: Contractor must provide information as to the type of material, square footage in attics
and sidewalls, and R-factor rating. A total of R-38 in the attic and R-13 in the sidewalls is the desired
range.
Plumbing: Repair or replacement must meet the Plumbing Code.
Roof: Must meet the requirement of the Building Code.
Water/Sewer Service: Repair or replacement as ordered by the City Water Department.
Lead Based Paint Hazards: Assistance with lead based paint hazards when a child under the age of
6 is present in them home (built before 1978).
Other:_____________________________________________________________

DEMOGRAPHIC INFORMATION (optional)

The following information is optional and will be used solely for reporting purposes. Please check all that describes the
owner of the property.
Alaskan Native or American Indian
Asian or Pacific Islander
Black/Non-Hispanic
Hispanic
Native Hawaiian/Other Pacific Islander
White/Non – Hispanic
Other Multi-racial:___________________
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E.

Certifications

Applicant’s Certification:
1.
The applicant certifies that all information in this application and all other information furnished in
support of this application are given for the purpose of obtaining a grant or loan under the CHS/CAP/LHC
Program, and are true and complete to the best of the Applicant’s knowledge. Verification may be obtained
from any source named herein.
2.
I understand that under the guidelines of this program, my house will be inspected by the City of
Moline to determine the amount of work to be performed, and that the City has final authority.
3.
As a condition of receiving financial assistance through the CHS/CAP/LHC Program, I agree to
maintain my property in a decent, safe and sanitary condition, in compliance with all codes of the City of
Moline.

Applicant Signature

Date

Co-Applicant’s Signature

Date

PENALTY FOR FALSE OR FRAUDULENT STATEMENT: U.S. Title 18, Sec. 1001 provides: “Whoever in any
matter within the jurisdiction of any department or agency of the Unites States knowingly and willfully falsifies,
or makes any false, fictitious or fraudulent statements or representations, or makes or use of any false writing
or documents knowing the same to contain any false, fictitious or fraudulent statement or entry, shall be fined
not more than $10,000 or imprisoned not more than 5 years or both.”
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CITY OF MOLINE
Community Housing Services (CHS) Program and Critical Assistance
Program (CAP) CDBG Lead Hazard (LHC) Program Application
AUTHORITY FOR RELEASE OF INFORMATION
Program Administrator (Sponsor) Name: CHS/CAP/LHC Programs
Program Administrator (Sponsor) Address: 619 16th Street, Moline, IL 61265
I hereby authorize the above Sponsor to verify my bank accounts, employment records,
outstanding debts, including any present or previous mortgages, and to make other inquiries
pertaining to my qualification for home maintenance assistance from the CHS/CAP/LHC
Programs administered by the City of Moline. Sponsor may make copies of this letter for
distribution to any party with which I have a financial or credit relationship and such party may rely
on such copy as if the same were an original.
Privacy Act Notice: All information collected by Sponsor or its assignees shall be used in
determining whether I qualify as a prospective recipient of a forgivable loan under the CDBG
CHS/CAP/LHC Program. Such information will not be disclosed outside Sponsor except as
required and permitted by law. I understand that I do not have to provide any such information,
but that failure to do so may cause my application for approval as a recipient or borrower to be
delayed or rejected.
____________________________________________
Applicant Signature (required)

____________________________
Date

____________________________________________
Applicant Name (Print)
(required)

____________________________________________
Co-applicant Signature
(required, if applicable)

____________________________
Date

____________________________________________
Co-applicant Name (Print) (required, if applicable)
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Community Housing Services (CHS) Program and
Critical Assistance Program (CAP) CDBG Lead Hazard (LHC) Program
Application
Zero Income Verification
(Must be filled out by every person over 18 without any income)

*FOR OFFICE USE ONLY
Case Number: _____-______ Date Received ___/____/2___

APPLICANT NAME: ______________________________ SSN: _________________________
ADDRESS: __________________________________________________________________
I ___________________________________, HEREBY CERTIFY THAT I DO NOT RECEIVE
INCOME FROM ANY OF THE FOLLOWING SOURCES:
1.
Wages, salaries, tips, etc.
2.
Taxable interest.
3.
Dividends.
4.
Taxable refunds, credits or offsets of state and local income tax. There are some exceptions – refer to
Form 1040 instructions.
5.
Alimony (or separate maintenance payments) received.
6.
Business income (or loss).
7.
Capital gain (or loss). There are some exceptions – refer to Form 1040 instructions.
8.
Other gains (or losses) (i.e., assets used in a trade or business that were exchanged or sold).
9.
Taxable amount of individual retirement account (IRA) distributions. (Includes simplified employee
pension [SEP] and savings incentive match plan for employees [SIMPLE] IRA).
10.
Taxable amount of pension and annuity payments.
11.
Rental real estate, royalties, partnerships, S corporations, trusts, etc.
12.
Farm income (or loss).
13.
Unemployment compensation payments.
14.
Taxable amount of Social Security benefits.
15.
Other income, including prizes and awards; gambling, lottery or raffle winnings; jury duty fees;
reimbursements for amounts deducted in previous years; income from the rental of property if not in the
business or renting such property; and income from an activity not engaged in for profit.

And, that I have no income of any kind whatsoever at this point in time and do not anticipate income
from any source within the next twelve months.
________________________________________
PRINT NAME

__________________________________
SOCIAL SECURITY NUMBER

_________________________________________
SIGNATURE

__________________________________
DATE
PHONE NO.

PENALTY FOR FALSE OR FRAUDULENT STATEMENT: U.S. title 18, Sec. 1001 provides: “Whoever in any matter within the
jurisdiction of any department or agency of the United States knowingly and willfully falsifies, or makes any false, fictitious
or fraudulent statements or representations, or makes or uses any false writing or documents knowing the same to contain
any false, fictitious or fraudulent statement or entry, shall be fined not more than $10,000 or imprisoned not more than 5
years or both.”
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IV.

ENVIRONMENTAL REVIEWS

Programs and activities subject to the federal statutory requirement of conducting an
environmental review and if applicable, an Environmental Impact Statement, include the
Community Development Block Grant program authorized by Title I of the Housing and
Community Development Act of 1974. An environmental review applies to activities and
projects where specific statutory authority exists for recipients to assume environmental
responsibilities. As the responsible entity, the City of Moline shall assume the
responsibility for environmental review, decision-making, and action that would otherwise
apply to HUD under the National Environmental Protection Act (NEPA) and other
provisions of law that further the purposes of NEPA, as specified in Sec. 58.5.
Responsible entities that receive assistance directly from HUD assume these
responsibilities by execution of a grant agreement with HUD and/or a legally binding
document such as the certification contained on HUD Form 7015.15, certifying to the
assumption of environmental responsibilities. The certification entitled “Authority of
Jurisdiction” states that the City of Moline possesses the legal authority to carry out
federally funded programs in accordance with applicable HUD regulations. Such
certifications are included in the City of Moline’s adopted Consolidated Plan.
An environmental review is the process of reviewing a project and its potential
environmental impacts to determine whether it meets federal, state, and local
environmental standards. The environmental review process is required for all HUDassisted projects to ensure that the proposed project does not negatively impact the
surrounding environment and that the property site itself will not have an adverse
environmental or health effect on end users. Not every project is subject to a full
environmental review (i.e., every project's environmental impact must be examined, but
the extent of this examination varies), but every project must be in compliance with the
National Environmental Policy Act (NEPA), and other related Federal and state
environmental laws.
HUD Environmental Review Online System (HEROS) is a web-based system for
Responsible Entities to prepare and manage their Environmental Review Records (ERR).
HEROS applies to all environmental reviews for HUD-assisted projects.HEROS is
currently available for staff of CPD entitlement communities (Responsible Entities - REs)
in all regions. If you work for a CPD entitlement and would like to request HEROS access,
please use this form HEROS Access Form.
HEROS is only available to responsible entities, grantees, applicants, consultants or
users working with state-administered, Native American, or Public Housing on a
programmatic basis.
The following list provides information on the Part 58 programs for which Responsible
Entities may now complete environmental reviews in accordance with HUDs HEROS
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users guide: https://www.hudexchange.info/resource/3150/heros-user-guide/


Community Development Block Grant (CDBG)
This includes CDBG Disaster Recovery (CDBG-DR) and Section 108 but not the
State-Small Cities Program) HEROS is open to CPD entitlement staff to complete
all environmental reviews for CDBG funded activities.

For Responsible Entities, HEROS use is encouraged at this time to provide feedback on
the system to HUD. HEROS will not become mandatory for Part 58 programs until HUD
is confident that the system is ready for full time use for all user roles. Although not
(officially) mandatory, the City of Moline began utilizing HEROS in 2019. The City of
Moline will utilize the HUD HEROS manual for all CDBG ERR’s.

V.

CONDITIONS OF FEDERAL FUNDING

1.
Compliance with Federal Laws and Regulations. SUBRECIPIENT agrees to comply with
all federal laws and regulations applicable to and to the services and work covered under this
Agreement.
2.
Applicable Federal Civil Rights Laws and Executive Orders. The work to be performed
under this Agreement is on a project assisted under a program providing direct federal financial
assistance from HUD. In providing the services and work set forth in this Agreement,
SUBRECIPIENT will carry out its work in a manner which will permit full compliance by CITY with
the following, and SUBRECIPIENT shall strictly adhere to the following:
a.Title VI of the Civil Rights Act of 1964, which provides that no person in the United States
shall be excluded on the basis of race, color or national origin, from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving federal financial
assistance.
b.Section 109 of the Housing and Community Development Acts of 1974 and 1977, as
amended, which provide that no person in the United States shall be excluded from participation in,
be denied the benefits of, or be subjected to discrimination under any program or activity funded in
whole or in part with funds made available pursuant to said Acts.
c. Title VIII of the Civil Rights Act of 1968, which mandates affirmative action toward
furthering fair housing (in sale or rental of housing, financing of housing and provision of brokerage
services) throughout the United States;
d.Executive Order 11063, which provides for equal opportunity in housing and related facilities
provided by federal financial assistance;
e.Executive Order 11246, which provides that there shall be no discrimination in employment
under federally-assisted construction.
f. Section 3 of the Housing and Urban Development Act of 1968, which provides for
training, employment, and contracting Opportunities for business and lower income persons.
CDBG Policies & Procedure Manual - Revised April 29, 2020

50

(1) The work to be performed under this Agreement is on a project assisted under a program
providing direct federal financial assistance from the Department of Housing and Urban
Development and is subject to the requirements of Section 3 of the Housing and Urban
Development Act of 1968, as amended, 12 U.S.C. 1701u. Section 3 requires that to the greatest
extent feasible, opportunities for training and employment be given low-income residents of the
project area and contracts for work in connection with the project be awarded to business
concerns which are located in, or owned in substantial part by persons residing in, the area of the
project.
(2) The parties to this Agreement will comply with the provisions of said Section 3 and the
regulations issued pursuant thereto by the Secretary of Housing and Urban Development set forth
in 24 CFR Part 135, and all applicable rules and orders of the Department of Housing and
Community Development issued there under prior to the execution of this contract. The parties to
this contract certify and agree that they are under no contractual or other disability which would
prevent them from complying with these requirements.
(3) SUBRECIPIENT will send to each labor organization or representative of workers with
which it has a collective bargaining contract or other contract or understanding, if any, a notice
advertising to the said labor organization or worker's representative of its commitments under this
Section 3 clause and shall post copies of the notice in conspicuous places available to employees
and applicants for employment or training.
(4) SUBRECIPIENT will include these Section 3 clauses in every contact and subcontract
for work in connection with the project and will, at the direction of the State, take appropriate action
pursuant to the contract upon a finding that any SUBRECIPIENT or subcontractor is in violation
of regulations issued by the Secretary of Housing and Urban Development, 24 CFR Part 135, and
will not let any contract unless SUBRECIPIENT or subcontractor has first provided it with a
preliminary statement of ability to comply with the requirements of these regulations.
(5) Compliance with the provisions of Section 3, the regulations set forth in 24 CFR Part
135, and all applicable rules and orders of the Department issued there under prior to the
execution of the Rehabilitation Contract shall be a condition of the federal financial assistance
provided to the project, binding upon SUBRECIPIENT, its successors, and assigns. Failure to
fulfill these requirements shall subject SUBRECIPIENT, its contractors and subcontractors, its
successors, and assigns to those sanctions specified by the grant or contract through which
federal assistance is provided, and to such sanctions as are specified by 24 CFR Part 135 which
provides that, to the greatest extent feasible, opportunities for training and employment shall be
given to lower-income residents of HUD-assisted project areas, and that contracts for work in
connection with such projects be awarded to business concerns which are located in, or are
owned in substantial part by, persons residing in the area of the Program.
g. Section 504 of the Rehabilitation Act of 1973 (prohibits discrimination based on
physical handicap) (Pub.L. 93-112), as amended, and implementing regulations when published
for effect.
h. The Age Discrimination Act of 1975, as amended (Pub.L. 94-135), and implementing
regulations when published for effect.
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i. The relocation requirements of Title II and the acquisition requirements of Title III of the
Uniform Relocation Assistance and Real Property Acquisition Policies Act of 1970, and the
implementing regulations at 24 CFR Part 42.
j. The requirements relating to minority and women's business enterprises set forth in
Executive Order No. 11625 of October 13, 1971, 36 Fed. Reg. 1967, as amended by
Executive Order No. 12007 of August 22, 1977, 42 Fed. Reg. 42839; and Executive Order
No. 12432 of July 14, 1983, 48 Fed. Reg. 32551; and Executive Order No. 12138 of May 18,
1979, 44 Fed. Reg. 23637.
A.

k. The Uniform Federal Accessibility Standards set forth in 24 CFR, Part 40, Appendix

l. The provisions of 24 CFR, Part 24, relating to the employment, engagement of services,
awarding of contracts, or funding of any Subrecipients or subcontractors during any period of
debarment, suspension or placement in ineligibility status.
m. The provisions of 24 CFR, Part 570, relating to compliance with applicable uniform
administrative requirements in acceptance and use of funds, as described in Section 570.502
(this document is available in the CDBG Coordinator's office).
n. The provisions of 24 CFR, Part 570, relating to compliance with: 1) OMB Circular A110 which sets standards for uniform administrative requirements for grants to non-profit
organizations; and 2) OMB Circular A-122, which provides a set of cost principles for determining
costs of grants and other agreements with non-profit organizations.
3.
Nondiscrimination Under Title VI of the Civil Rights Act of 1964. SUBRECIPIENT under
this Agreement shall be subject to the requirements of Title VI of the Civil Rights Act of 1964 (P.L.
88-352) and HUD regulations with respect thereto including the regulations under 24 CFR, Part
1. In the sale, lease or other transfer of land acquired, cleared or improved with assistance
provided under this Agreement, SUBRECIPIENT shall cause or require a covenant running with
the land to be inserted in the deed or lease for such transfer prohibiting discrimination upon the
basis of race, color, religion, sex or national origin, in the sale, lease or rental, or in the use of
occupancy of such land or any improvements erected or to be erected thereon, and providing that
SUBRECIPIENT and the United States are beneficiaries of and entitled to enforce such covenant.
SUBRECIPIENT, in providing the services and work it is to provide pursuant to this Agreement,
agrees to take such measures as are necessary to enforce such covenant and will not itself so
discriminate.
4.
Equal Employment Opportunity. In providing the work and services herein specified,
SUBRECIPIENT shall not discriminate against any employee or applicant for employment
because of race, color, religion, sex or national origin. SUBRECIPIENT shall take affirmative
action to ensure that applicants for employment are employed, and that employees are treated
during employment, without regard to their race, color, religion, sex or national origin. Such action
shall include, but not be limited to, the following: employment, upgrading, demotion or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. SUBRECIPIENT shall post in
conspicuous places, available to employees and applicants for employment, notices to be
provided by the Federal Government or the CITY setting forth the provisions of this
nondiscrimination clause. SUBRECIPIENT shall state that all qualified applicants will receive
consideration for employment without regard to race, color, religion, sex, or national origin.
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SUBRECIPIENT shall incorporate the foregoing requirements of this Paragraph 4 in all of its
contracts for program work, and will require all of its subcontractors for such work to incorporate
such requirements in all subcontracts for program work.
SUBRECIPIENT shall also maintain records containing:
a. Data on the extent to which each racial and ethnic group and single-headed households
(by gender of household head) have applied for, participated in, or benefited from, any program
or activity funded in whole or in part with CDBG, or other federal funds. Such information shall
be used only as a basis for further investigation as to compliance with nondiscrimination
requirements. No SUBRECIPIENT is required to attain or maintain any particular statistical
measure by race, ethnicity, or gender in covered programs.
b. Documentation of actions undertaken to meet the requirements of 570.607(b) which
implements section 3 of the Housing Development Act of 1968, as amended (12 U.S.C. 1701U)
relative to the hiring and training of low- and moderate-income persons and the use of local
businesses.
c. Data indicating the racial/ethnic character of each business entity receiving a contract
or subcontract of $25,000 or more paid, or to be paid, with CDBG, or other Federal funds, data
indicating which of those entities are women's business enterprises as defined in Executive Order
12138, the amount of the contract or subcontract, and documentation of recipient's affirmative
steps to assure that minority business and women's business enterprises have an equal
opportunity to obtain or compete for contracts and subcontracts as sources of supplies,
equipment, construction and services. Such affirmative steps may include, but are not limited to,
technical assistance open to all businesses but designed to enhance opportunities for these
enterprises and special out-reach efforts to inform them of contract opportunities. Such steps shall
not include preferring any business in the award of any contract or subcontract solely or in part
on the basis of race or gender.
5.
Lead-Based Paint Hazards. Assistance provided under this Agreement is subject to the
HUD Lead-Based Paint regulations at 24 CFR Part 35, hereby incorporated and made a part of
this Agreement by reference. Any funding commitments made by CITY or SUBRECIPIENT shall
be made subject to the provisions for the elimination of lead-based paint hazards under subpart
B of said regulations.
6.
Flood Disaster Protection. Notwithstanding any other provision of this Agreement,
SUBRECIPIENT shall comply with the Flood Disaster Protection Act of 1973, as amended (P.L.
93-234), and the standards issued thereto. No portion of the monies to be paid to
SUBRECIPIENT pursuant to this Agreement shall be used for acquisition or construction
purposes as defined under Section 3(a) of said Act, for use in an area identified by the Secretary
of HUD as having special flood hazards which is located in an area not in compliance with the
requirements for participation in the National Flood Insurance Program pursuant to Section 201(d)
of said Act; and the use of any of said monies for such acquisition or construction in such identified
areas in communities then participating in the National Flood Insurance Program shall be subject
to the mandatory purchase of flood insurance requirements of Section 102(a) of said Act.
Any contract or Agreement for the sale, lease, or other transfer of land acquired, cleared or
improved with assistance provided under this Agreement shall contain, if such land is located in
an area identified by the Secretary of HUD as having special flood hazards and in which the sale
of flood insurance has been made available under the National Flood Insurance Act of 1968, as
amended, 42 U.S.C. 4001, et seq., provisions obligating the transferee and its successors or
assigns to obtain and maintain, during the ownership of such land, such flood insurance as
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required with respect to financial assistance for acquisition or construction purposes under
Section 102(a) of the Flood Disaster Protection Act of 1973, as amended. Such provisions shall
be required notwithstanding the fact that the construction on such land is not itself funded with
assistance provided under this Agreement.
7.
Interest of Certain Federal Officials. No member of or delegate to the Congress of the
United States, and no Resident Commissioner, shall be admitted to any share or part of this
Agreement or to any benefit arising from same.
8.
Conflict of Interest. No officer, employee, or agent of SUBRECIPIENT who exercises any
functions or responsibilities with respect to the Program or to the services and work to be
performed by SUBRECIPIENT pursuant to this Agreement, during such officer's, employee's, or
agent's tenure or for one (1) year thereafter, shall have any personal or financial interest or benefit,
direct or indirect, in this Agreement or the proceeds thereof. SUBRECIPIENT shall incorporate or
cause to be incorporated in every contract required to be in writing a provision prohibiting such
interest pursuant to the purposes of this Section.
9.
Prohibition Against Payments of Bonuses or Commissions. The assistance provided
under this Agreement shall not be used in the payment of any bonus or commission for the
purposes of obtaining HUD approval of the application for such assistance, or HUD approval of
applications for additional assistance, or any other approval or concurrence of HUD required
under this Agreement, Title I of the Housing and Community Development Acts of 1974 or 1977,
or HUD regulations with respect thereto; provided, however, that reasonable fees or bona fide
technical, consultant, managerial or other such services, other than actual solicitation, are not
hereby prohibited if otherwise eligible as program costs.
10. Copyrights. If this Agreement results in a book or other copyrightable material, the author
is free to copyright the work, but HUD reserves a royalty-free, nonexclusive and irrevocable
license to reproduce, publish, or otherwise use, and to authorize others to use, all copyrighted
material and all material which can be copyrighted.
11. Patents. Any discovery or invention arising out of or developed in the course of work aided
by this Agreement shall be promptly and fully reported to CITY and HUD for determination by
HUD as to whether patent protection on such invention or discovery shall be sought and how the
rights in the invention or discovery, including the rights under any patent issued thereon, shall be
disposed of and administered, in order to protect the public interest.
12.

Political Activity.

a. Political Reform Act. SUBRECIPIENT shall comply with the applicable provisions of
the Political Reform Act of 1974, as amended, relating to conflicts of interest. SUBRECIPIENT
will promptly advise CITY of the facts and circumstances concerning any disclosure made to it or
any information obtained by it relating to conflicts of interest.
b. Partisan Activity Prohibited. No funds provided in this Agreement shall be used for
any partisan political activity or to further the election or defeat of any candidate for public office;
nor shall they be used to provide services, or for the employment or assignment of personnel in
a manner supporting or resulting in the identification of programs conducted pursuant to this
Agreement with the following: (1) any partisan or nonpartisan political activity or any other political
activity associated with a candidate, or contending faction or group, in an election for public or
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party office; (2) any activity to provide voters or prospective voters with transportation to the polls
or similar assistance in connection with any such election; or (3) any voter registration activity.
Participants employed in the administration of City’s programs funded by CDBG, or
other Federal funding, and participants whose principle employment is in connection with an
activity financed by CDBG, or other Federal funding or resultant proceeds are subject to limitation
on political activities under the Hatch Act (U.S.C. 1502(a), 18 U.S.C. 595). All participants may
take part in nonpartisan activities outside working hours.
c. Lobbying Prohibited. None of the funds provided under this Agreement shall be used
for publicity or propaganda purposes designed to support or defeat legislation pending before the
Congress.
13.

Guidelines on Church-Related Activities.

a. Construction or Rehabilitation of Facilities. CDBG, or other Federal funding
recipients shall not use any funds to construct, rehabilitate, maintain, or restore religious
structures (including those which may be historic properties) currently used for religious purposes.
Block Grant funds shall not be used to construct, rehabilitate, maintain, or restore structures or
other real property owned by "pervasively sectarian" organizations. Block Grant funds shall not
be used to assist a religious organization in acquiring property. These prohibitions apply whether
or not the property is used for religious services or instruction or is used in any other way for
religious activities.
b. Public Services. CDBG funds may be used for the provision of public services under
the following conditions:
(1) The public services provided are exclusively non-religious in nature and scope.
(2) There are no religious services, proselytizing, instruction, or any other religious
influences in connection with the public services;
(3) There is no religious discrimination in terms of employment or benefits under the
public services; and
(4) CDBG funds may be used only for the provision of public services and not for
construction, rehabilitation or restoration of any facility owned by a religious organization where
the services are to be provided. A narrow exception to this prohibition is that minor repairs may
be made where such repairs (a) are directly related to the public services, (b) are located in a
structure used exclusively for non-religious purposes, and (c) constitute in dollar terms a minor
portion of the CDBG expenditure for the public services.

VI.

MONITORING AND DOCUMENTATION
A.

Monitoring by City
1.

Purpose

The City of Moline’s Community Development Division staff will conduct an ongoing monitoring process in order to review the programmatic and financial aspects of the
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Subrecipient’ s activities. CD staff will review quarterly reports submitted by the
Subrecipient for compliance with federal regulations regarding the use of federal funds
and the implementation of the program or project.
The monitoring process is oriented towards resolving problems, offering technical
assistance, and promoting timely implementation of projects. To this end CD staff may
require corrective actions of the Subrecipient. Following are examples of significant
problems which will trigger corrective action by the Subrecipient:
a.
b.
c.
d.
e.
2.

Services are not documented.
Goals are not being met.
Project files not in order.
Complaints by clients.
Required reports not being submitted in a timely manner.

Quarterly Programmatic Monitoring

a. Subrecipients will submit a quarterly report detailing the
Implementation and administration of the activity, program, or project.
The quarterly programmatic report shall include the following:
1)
2)
3)

Progress in meeting stated goals and objectives.
Changes in staff or Board of Directors.
Problems encountered and steps taken to resolve
them.
4)
Other general information as appropriate.
5)
A “quarterly Subrecipient Client Summary” shall
identify the income, ethnicity, and household status of clients receiving CDfunded assistance within the reporting period. Subrecipients may also report
on “Units of Service” provided; for example: nine hours of day care may be a
unit of service, or a one hour counseling session may be a unit of service. Unit
of service definitions must be included with the report.
b.
The quarterly report is due in the City CD office by the
thirtieth (30) working day of the end of the quarter following
the quarter when services were provided.
3.

On-Site Visits

Based on monitoring results, City CD staff may hold discussions
with Subrecipients whose performance does not appear to be
sufficient to meet the goals and achievements as outlined in the
agreement. An on-site visit may occur to discuss the service activity
shortfall.
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On-site monitoring visits may also be conducted in order to
ascertain that that eligible clients for whom the program or project
was intended are being served and that in the event of an audit, the
required client information is being maintained.
B.

Client Documentation by Subrecipient

Each Subrecipient is required to maintain documentation on clients
benefiting from activities, programs, or projects funded through the City’s
CD program. As a condition of receiving the HUD grant, the City, and in
turn the Subrecipient, must certify that low- and moderate-income persons
are being served. HUD also requires information on the race and ethnic
background of the clients, how many are female heads of households,
their residency in the City, and the number that are very- low income. City
CD staff and HUD must also have access to the names of the clients. Any
information regarding applicants for services funded through federal
monies shall be held in strict confidence.
1.

Required Documentation
a.
All Subrecipients shall obtain and maintain the following
information on each client served:
1)
2)
3)
4)
5)

Client name and address
Gender
Ethnicity/race
Head of household status
Income

This information shall be submitted with the Subrecipient’s
monthly reports. Subrecipients shall use the “Client
Certification of Household Composition and Income”
form that is provided to collect this information from
assisted households.
b.
Subrecipients with a completed and occupied housing
project shall provide the following information:
1)
2)
3)

Housing Occupancy Statistics.
Identification of persons displaced by the project and
certification of Subrecipient’s compliance with the
Uniform Relocation Act if applicable.
Certification of Subrecipient’s compliance with
Davis/Bacon Wage Monitoring if applicable.

c.
Subrecipients with assisted rental properties shall also
submit the “Rental Property Annual Compliance Report” no
later than thirty days from the beginning of each calendar
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year. This report shall be submitted annually for the term of
the Agreement between the Subrecipient and the City.
2.

Exceptions to Maintaining Required Income Documentation
Income documentation is not required for the following client types:
a.
Clients of a battered women's shelter.
b.
Seniors 62 years of age and older.
c.
Persons with recognized disabilities.
All other documentation is required.
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City of Moline
Citizen Participation Plan/Process
24CFR 91.105
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Introduction
The City of Moline is required to adopt a Citizen Participation Plan as set forth by
Regulation 24 CFR 91.105 CITIZEN PARTICIPATION PLAN; LOCAL GOVERNMENTS.
The City is required to make this plan available to the public. The participation plan must
contain the City’s policies and procedures for public participation in regards to the
Consolidated Annual Action Plan process, use of CDBG funds, as well as other public
documents to be submitted to HUD on a yearly basis.
Incorporating 24 CPR Part 5 Affirmatively Furthering Fair Housing into 24 CPR 91
.10 Consolidated Program Year, 24 CPR 91.105 Citizen participation plan for local
governments and 24 CPR 91.115 Citizen participation plan for States
The U.S. Department of Housing and Urban Development (HUD) recently published a
Final Rule at 24 CPR Part 5 regarding a grantee's obligation to Affirmatively Further Fair
Housing (AFFH). At a minimum, the following Citizen Participation Plan must be followed.
The new rule sets forth a meaningful and transparent process to identify and understand
local and regional fair housing issues and to set goals for improving fair housing choice
and access to opportunity.
24 CFR 91.105 and 91.115- Citizen Participation Plan
The AFFH Rule has revised the citizen participation process at 24 CFR 91.1 05( a)( 1)
and (a)(2)(i) through (iii). Paragraph 91.105(a)(4) is added and paragraphs§ 91.105(b),
(c), (e)(l), (f) through U) and (l) are revised to reflect additional citizen participation plan
requirements for local governments. For states, 24 CFR 91.115 is revised at§ 91.115(a)(l)
and (2). Paragraph§ 91.115(a)(4) is added and paragraphs§ 91.115(b), (c),(f), (g), and
(h) are revised to reflect additional citizen participation plan requirements. In addition to
these new provisions, the regulation now replaces "citizens" with "residents" at§
91.105(b), development of the AFH and the consolidated plan. Details of these additions
and revisions are discussed in this section.
Encouragement of citizen participation:
In addition to existing citizen participation plan requirements, under§ 91.1 05(a)(2)(i)
through (iii) for local governments and§ 91.115(a)(2)(i) through (iii) for states, the plan
must also encourage citizens to participate in the development of the AFH and any
revisions to the AFH in the same manner one would encourage citizen participation in the
consolidated plan, any substantial amendments to the plan and the performance report.
This process shall include persons living in areas designated by the local jurisdiction as
a revitalization area, areas designated by either a local jurisdiction or a state as a slum
and blighted area and areas where CDBG funds are proposed to be used.
The citizen participation plan shall encourage the participation of local and regional
institutions for jurisdictions and statewide and regional institutions for states. The plan
shall also encourage the participation of Continuums of Care, businesses, developers,
nonprofit organizations, philanthropic organizations, and community-based and faithbased organizations, in the process of developing and implementing the AFH and the
consolidated plan.
City of Moline Community Development Department

60

States, under§ 91.115(a)(2)(iii), should explore alternative public involvement
techniques, such as focus groups and use of the internet. These techniques should
encourage a shared vision of change for the community and the review of program
performance.
For local jurisdictions, the citizen participation plan, under§ 91.1 05(a)(2)(iii), shall also
encourage, in conjunction with public housing agency consultations, participation of
residents of public and assisted housing developments, including any resident advisory
boards, resident councils, and resident management corporations, in the process of
developing and implementing the AFH and the consolidated plan, along with other lowincome residents of targeted revitalization areas in which the developments are located.
The jurisdictions shall make an effort to provide information to the PHA about the AFH,
AFFH strategy, and consolidated plan activities related to the jurisdiction's developments
and surrounding communities so that the PHA can make this information available at the
annual public hearing(s) required for the PHA Plan.
Assistance provided to non-English speaking residents of the community, previously
addressed under§ 91.105(e), is now located at§ 91.105(a)(4) for local governments and§
91.115(a)(4) for states. The citizen participation plan shall describe the grantee's
procedures for assessing its language needs and identify any need for translation of
notices and other vital documents. At a minimum, the citizen participation plan shall
require that the grantee take reasonable steps to provide language assistance to ensure
meaningful access to participation by non-English-speaking and limited English
proficiency residents of the community.
Development of the AFH and the consolidated plan:
Under§ 91.105(b) for local governments and§ 91.115(b) for states, the citizen
participation plan must include the following minimum requirements for the development
of both the AFH and the consolidated plan.
• The citizen participation plan must require that the grantee make available to the public,
residents, public agencies, and other interested parties any HOD-provided data and other
supplemental information the grantee plans to incorporate into its AFH at the start of the
public participation process (or as soon as feasible after).
• The grantee may make the HOD-provided data available to the public by crossreferencing to the data on HUD' s website.
• The citizen participation plan must require the grantee to publish the proposed AFH and
the proposed consolidated plan in a manner that affords its residents, units of general
local government, public agencies, and other interested parties a reasonable opportunity
to examine its content and to submit comments.
• The citizen participation plan must set forth how the grantee will make public the
proposed AFH and the proposed consolidated plan and give reasonable opportunity to
examine each document's content.
• The requirement for publishing may be met by publishing a summary of each document
in one or more newspapers of general circulation, and by making copies of each
document available on the Internet, on the grantee's official government web site, as well
as at libraries, government offices, and public places.
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• The summary must describe the content and purpose of the AFH or the consolidated
plan, as applicable, and must include a list of locations where copies of the entire
proposed document may be examined.
• In addition, a reasonable number of free copies of the plan or the AFH, as applicable,
must be provided to residents and groups that request a copy of the plan or the AFH.
• The citizen participation plan must provide for at least one public hearing during both
the development of the AFH and development of the consolidated plan and must provide
a period, not less than 30 calendar days, to receive comments from residents of the
community on the consolidated plan or the AFH. The required public hearing must occur
before the proposed consolidated plan is published for comment.
• The citizen participation plan shall require the grantee to consider the comments or
views of residents. whether received in writing or orally at the public hearings, in preparing
in the final AFH or the final consolidated plan. A summary of any comments or views, and
a summary of any comments or views not accepted and the reasons why, shall be
attached to the final AFH or the final consolidated plan.
States must comply with the same requirements as local governments; new language at
§ 91.115(b )(2) also addresses the need for states to ensure that the AFH, the
consolidated plan and the PHA plan are informed by meaningful community participation
by employing communications means designed to reach the broadest audience.
Consolidated plan amendments and AFH revisions:
Under § 91.1 05(c)(1) for jurisdictions and § 91.115(c)(I) for states, the criteria for
amendments to the consolidated plan remain the same; the rule adds a section on criteria
for revisions to the AFH. Grantees must specify the criteria they will use for determining
when revisions to the AFH will be required. At a minimum, the specified criteria must
address the situations described in 24 CFR 5.164, which include a material change in
circumstances in the jurisdiction that affects the information on which the AFH is based,
to the extent that the analysis, the fair housing contributing factors, or the priorities and
goals of the AFH no longer reflect actual circumstances. Under§ 1.105(c)(2) and §
91.115(c)(2), the citizen participation plan must provide community residents (and units
of general local government for states) with reasonable notice and an opportunity to
comment on substantial amendments to the consolidated plan and revisions to the AFH.
The citizen participation plan must state how reasonable notice will be provided and the
opportunity to comment will be given. The period of notification remains the same, not
less than 30 calendar days, and now covers any revision to the AFH before the revised
AFH is submitted to HUD for review. The grantee must still consider any comments or
views of residents (and units of general local government for states) received in writing or
orally at public hearings in regard to a substantial amendment to the consolidated plan or
significant revision to the AFH, as applicable. A summary of these comments or views
and a summary of any comments or views not accepted and the reasons why, shall be
attached to the substantial amendment to the consolidated plan or the revision to the
AFH.
Public hearings:
In addition to obtaining residents' views through the required public hearing addressing
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housing and community development needs, development of proposed activities, and
review of program performance, § 91.105(e) for local governments and§ 91.115(b)(3) for
states, require that the grantee must also address the proposed strategies and actions
for affirmatively furthering fair housing consistent with the AFH. At least one of the public
hearings must be held before the proposed consolidated plan is published for comment.
Under§ 91.105(1)(iii) for local governments and § 91.115(b)(3) for states, the citizen
participation plan must provide that at least one public hearing is held before the proposed
AFH is published for comment, in order to obtain the views of the community on AFHrelated data and affirmatively furthering fair housing in the grantee's housing and
community development programs.
Meetings:
Under§ 91.105(t) for jurisdictions and§ 91.115(b)(3)(ii) for states, the citizen participation
plan must provide residents of the community with reasonable and timely access to local
meetings, consistent with accessibility and reasonable accommodation requirements. in
accordance with section 504 of the Rehabilitation Act of 1973 and implementing
regulations at 24 CFR part 8 as well as the Americans with Disabilities Act and
implementing regulations at 28 CFR part 35 and 36, as applicable.
Availability to the public:
Under§ 91.105(g) for local governments and§ 91.115(f) for states, the citizen participation
plan must state how documents will be available to the public. In addition to the
consolidated plan and any substantial amendments thereto, the BUD-accepted AFH and
any subsequent revisions must be made available to the public. This includes making
materials available in a form accessible to persons with disabilities or limited English
proficiency upon request.
Access to records:
Under§ 91. I 05(h) for local governments and § 91. I 15(g) for states. the citizen
participation plan must state how the grantee will provide residents of the community,
public agencies, and other interested parties with reasonable and timely access to
information and records relating to the grantee's AFH, consolidated plan, and use of
assistance under the programs covered by this part during the preceding 5 years.
Technical Assistance:
Under § 91.1 05(i), the citizen participation plan for local governments must provide for
technical assistance to groups representative of persons of low-and-moderate income
that request such assistance to comment on the AFH, or in developing proposals for
funding assistance under any of the programs covered by the consolidated plan, with the
level and type of assistance determined by the jurisdiction. The assistance need not
include the provision of funds to the groups.
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Complaints:
Under § 91.1 050) for local governments and § 91.115(h) for states. the citizen
participation plan shall describe the grantee's appropriate and practicable procedures to
handle complaints from its residents related to the consolidated plan, consolidated plan
amendments, the AFH, any revisions to the AFH, and the performance report. At a
minimum, the citizen participation plan shall require that the grantee must provide a
timely, substantive written response to every written resident complaint, within an
established period of time (normally within 15 working days, where practicable).
Jurisdiction responsibility:
The new AFFH rule adds an AFH reference at § 91.105(1) to ensure that citizen
participation requirements do not restrict the responsibility or authority of the local
governments for the development and execution of its consolidated plan or AFH.
The revised standards for local government and state citizen participation plans are
applicable to formula grant programs administered by the Office of Community Planning
and Development (CPD). It is important that both local governments and states
incorporate the new provisions described in this memorandum into their consultation and
citizen participation process in order to remain in compliance with regulatory
requirements.
Grantees with questions concerning this Notice should direct their inquiries to their local
HUD Field Office Community Planning and Development Division. Field Offices should
direct their questions to the Office of Block Grant Assistance at (202) 708-1577 for the
Entitlement CDBG program or (202) 708-1322 for the State CDBG program.
The City of Moline - Adopted Citizen Participation Plan
Citizen Advisory Council on Urban Policy
Participation must be an integral part of the planning process for the Consolidated
Submission for Community Planning and Development Programs (Consolidated Annual
Action Plan). Thus, the City of Moline has a Citizen Advisory Council on Urban Policy
(CACUP) to act as ambassador for citizens.
In 1975 the City of Moline established CACUP pursuant to the regulations established by
Congress in passing the Housing Community Development Act of 1974. From this Act
the Community Development Block Grant (CDBG) program was formed. In association
with Section 105 of the ACT and the regulations therein, the Office of Assistant Secretary
of Community Planning and Development created Title 24 of the Code of Federal
regulations. The code provides guidance and direction on the implementation of CDBG
programs and a process for developing the citizen participation plan/process. CACUP’s
main objectives are as follows:
1. Conduct public hearings to insure citizen participation in planning, implementation and
assessment of CDBG programs.
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2. Formulate recommendations to city council for the annual allocation of Federal
Community Development Block Grant funds for public service, administration,
property and infrastructure improvements, and economic revitalization activities
targeted to low and moderate income individuals.
3. To identify Community Development needs, particularly those of low/moderate
income persons.
4. To promote public information efforts to educate citizens regarding the availability of
CDBG funded programs.
5. To review and approve the 5-year Consolidated Plan
6. To support efforts of the City Council and other City Commissions in assessment of
general development needs of the community.
The aforementioned objectives are in harmony with 24CFR 91.100-91.115 of the Code
of Federal Regulations.
However, the responsible legislative body in matters relating to the Consolidated Plan
and annual Action Plan process is City Council. As directed by City Council, CACUP shall
be involved in the development of the consolidated plan and annual action plan.
Nevertheless, CACUP is directed to make specific funding and program
recommendations on the use of community development block grant funds to the city
council.
Generally, the citizens’ advisory council meetings are held on the second floor in the
Committee of the Whole Room at City Hall, 619 16th Street, and are open to the public.
The Committee is not intended to exclude any individual citizen input. All citizens of Moline
are encouraged to participate in every public meeting and to contact the community
development division with any questions concerning the process and the programs
pertaining to the consolidated or annual action plan.
The Consolidated Plan is a single submission process for the Community Development
Block Grant (CDBG), program. A part of the Consolidated Plan is the Action Plan, which
establishes the annual budget for this program. The Department of Housing and Urban
Development (HUD), in its attempt to assure adequate opportunity for participation by
program beneficiaries, has prescribed minimum submission, performance, and record
maintenance requirements. These requirements are spelled out under 24 Code of
Federal Regulations (CFR), 570.507 (Performance Report), 570.704(a) (Loans
Guarantee Pre-submission and Citizen Participation Requirements) and 570.506
(Records to be Maintained by Recipient) 24CFR Part 91.105 (Citizen Participation Plan;
Local Governments) and 24 CFR Part 91.505(Amendments to the Consolidated Plan).
The CDBG Program is administered by the Community Development Department of the
City of Moline. The local citizen participation process generally includes a yearly series of
public meetings held at city hall, which is centrally located in a lower income census tract;
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this in effort to obtain additional participation of low to moderate income families in the
Consolidated Plan and Performance Report review process. All meetings/hearings are
advertised in accordance with applicable HUD, State and local regulations. Public notices
for environmental procedures and project related purposes are also part of the citizen
participation process.
Encouragement of Citizen Participation
The City of Moline encourages participation by low- and moderate- income persons in the
development of the Consolidated Annual Action Plan, substantial amendments and
performance reports. These persons would most likely live in the areas in which the
CDBG funds are proposed to be used. The City of Moline will take whatever action
necessary to include minorities, non-English speaking persons, and persons with
disabilities to participate.
Planning Process
The Consolidated Plan is a U.S. Department of Housing and Urban Development (HUD)
requirement that combines the planning and application process for four existing HUD
grants: The Community Development Block Grant (CDBG), the Emergency Shelter Grant
(ESG), HOME Investment Partnerships Program (HOME), and Housing Opportunities for
Persons with AIDS (HOPWA).
In effect, the Consolidated Plan examines the current housing situation, explores the
housing and community development needs of the City, and sets priorities for spending
HUD grant funds. Public comment is a vital component of exploring the City's housing
and community development needs and setting spending priorities. The Consolidated
Plan offers the opportunity for strategic Citywide planning to occur alongside citizen
participation.
HUD requires development of a Citizen Participation Plan that outlines policies and
procedures of how the City intends to solicit citizen participation. The purpose of the
Citizen Participation Plan is to outline and define the citizen participation process.
Development of the Consolidated Annual Action Plan
The City of Moline must make the Consolidated Annual Action Plan available to citizens,
public agencies and other interested parties prior to adopting the plan. The City proposes
to do so by the following:
Public Comment on the Proposed Consolidated Plan:
Before the Consolidated Plan is drafted, it will be advertised and a public meeting will be
held to gather input from citizens regarding proposed changes. Generally, this meeting
will be held in Moline City Hall Committee of the Whole Room. If for some reason the
advertised sites are not available, the meeting will be held at the Moline Township Hall.
The public will be encouraged to send their comments in writing. Written comments are
encouraged at any time.
Notices of the meeting will be published in the Dispatch/Argus newspaper no less than
15 days prior to the meeting and a press release will be forwarded to all local newspapers.
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Once drafted and before the Consolidated Plan is adopted, it will be made available to
interested parties for a comment period no less than 30 days. This comment period will
begin between 90 and 120 days before the Consolidated Plan's submission date to HUD,
which is approximately November 15th of each year.
A public meeting will be conducted during the 30-day comment period to gather
comments on the proposed plan.
Citizens will be notified of the Consolidated Plan's availability through newspaper
notification. A display ad will be published in the daily newspapers at the beginning of the
comment period along with a press release that will be forwarded to all newspapers in
English and Spanish in the Metro Area.
Along with the notification that the proposed Consolidated Plan is available for public
comment, a summary of the Consolidated Plan's contents and the Consolidated Plan's
purpose will be published. The notification will be published on the day the Consolidated
Plan comment period begins. Locations where copies of the entire proposed consolidated
plan may be obtained will also be stated in the notice.
The proposed Consolidated Plan will be available at The City of Moline’s website at
www.moline.il.us for the full public comment period. Copies of the Consolidated Plan will
also be available from City of Moline Community Development Department during the
public comment period. Citizens or groups that have attended the public hearings will
receive a letter notifying them of the Consolidated Plan's availability for comment if their
address is provided to the Community Development Department at the time of the
hearing.
Amendment Criteria
The following criteria will constitute a substantial amendment to the Consolidated
Annual Action Plan.
1. A change in the use of CDBG money from one activity to another, in excess of
$100,000.00.
2. The elimination of an activity originally described in the Annual Action Plan.
3. The addition of an activity not originally described in the Annual Action Plan.
4. A change in the purpose of an activity, such as a change in the type of activity or its
ultimate objective; for example, a change in a construction project from housing to
commercial.
5. A meaningful change in the location of an activity.
6. A change in the type or characteristics of people benefiting from an activity.
Among the “characteristics” are:
a. The HUD-recognized income levels of: 0-30% of area median income;
between 31%-50% of AMI; and between 51% and 80% of AMI.
b. Race or ethnicity.
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c. Renter or homeowner
d. Single households, small ones (2-4 people), large ones (5+ persons).
7. A 50% decrease in the number of low or moderate income people benefiting from an
activity.
8. A change in the scope of an activity, such that there is a 50% increase or decrease
in the amount of money allocated to the activity.
In the event of an amendment to the Consolidated Plan, the proposed amended
Consolidated Plan will be made available to interested parties for a comment period of no
less than 30 days.
Citizens will be notified of the amended Consolidated Plan's availability through
newspaper notification. The notification will appear in at least two newspapers that are
circulated through the Metro Area. The notification will be published the day the amended
Consolidated Plan comment period begins.
The amended sections will be available for viewing on The City of Moline’s website
www.moline.il.us or copies may be obtained from the City of Moline Community
Development Department during the public comment period.
Consideration of the Public Comment on the Amended Plan
Comments on the amended Consolidated Plan by individuals or groups received in writing
or at public meetings will be considered. A summary of the written and oral public
comments on the amendments, and a summary of those not accepted and the reasons
therefore, will be included in the addendum to the final Consolidated Plan.
Consolidated Annual Performance Evaluation Report
Before the Consolidated Annual Performance Evaluation Report (CAPER) is submitted
to HUD, it will be made available to interested parties for a comment period of no less
than 15 days. This comment period will begin between 20 and 45 days before the APR's
submission date to HUD, which is March 30th.
Citizens will be notified of the CAPER's availability through newspaper notification. The
notification will appear in at least two newspapers that are circulated throughout the Metro
Area and on The City of Moline’s website. The notification will be published the day the
CAPER comment period begins.
The CAPER will be available at The City of Moline’s website for the full public comment
period. Copies of the APR will be available from the City of Moline’s Community
Development Department by mail during the public comment period.
Comments will be considered from individuals or groups received in writing. A summary
of the written comments and a summary of those not accepted and the reasons therefore,
will be included in the final CAPER.
The CAPER will contain the following information and
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Executive Summary
Narratives
o Assessment of Three- to Five- Year Goals and Objectives
o Affirmatively Furthering Fair Housing
o Affordable Housing
o Continuum of Care
o Other Actions
o Leveraging Resources
o Self-Evaluation
Citizen Participation
Community Development Block Grant
o Narrative
o IDIS Reports
 PR03
 PR10
 PR26
 PR06
 PR23
Home Investment Partnerships
Emergency Shelter Grants

Public Hearings
Two public hearings per year will be held to obtain citizen’s views and responses to
proposals and questions. These meetings will be at two different stages of the program
year. These meetings will address housing and community development needs,
development of proposed activities and review of program performance. At least one of
the meetings will be help prior to the Consolidated Annual Action Plan being published
for comment. Citizens will be notified of the hearing by newspaper publishing.
Public Comment on the Proposed Consolidated Plan
Before the Consolidated Plan is drafted, it will be advertised and a public meeting will be
held to gather input from citizens regarding proposed changes. Generally, this meeting
will be held in Moline City Hall Committee of the Whole Room. If for some reason the
advertised sites are not available, the meeting will be held at the Moline Township Hall
the public will be encouraged to send their comments in writing. Written comments are
encouraged at any time.
Notices of the meeting will be published in the Dispatch/Argus newspaper no less than
15 days prior to the meeting and a press release will be forwarded to all local newspapers.
Once drafted and before the Consolidated Plan is adopted, it will be made available to
interested parties for a comment period no less than 30 days. This comment period will
begin between 90 and 120 days before the Consolidated Plan's submission date to HUD,
which is approximately November 15th of each year.
A public meeting will be conducted during the 30-day comment period to gather
comments on the proposed plan.
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Citizens will be notified of the Consolidated Plan's availability through newspaper
notification. A display ad will be published in the daily newspapers at the beginning of the
comment period along with a press release that will be forwarded to all newspapers in
English and Spanish in the Metro Area.
Along with the notification that the proposed Consolidated Plan is available for public
comment, a summary of the Consolidated Plan's contents and the Consolidated Plan's
purpose will be published. The notification will be published on the day the Consolidated
Plan comment period begins. Locations where copies of the entire proposed consolidated
plan may be obtained will also be stated in the notice.
The proposed Consolidated Plan will be available at The City of Moline’s website at
www.moline.il.us for the full public comment period. Copies of the Consolidated Plan will
also be available from City of Moline Community Development Department during the
public comment period. Citizens or groups that have attended the public hearings will
receive a letter notifying them of the Consolidated Plan's availability for comment if their
address is provided to the Community Development Department at the time of the
hearing.
Availability to the Public
The approved Consolidated Plan, APR, and any substantial amendments will be available
to the public within 30 days of HUD's approval of the document. Copies of the
Consolidated Plan and APR will be available through the City of Moline’s website. Copies
may be requested from the City of Moline Community Development Department.
Upon request, the Consolidated Plan and APR will be made available in a form accessible
to persons with disabilities.
Access to Records
Interested parties will be provided access to information and records relating to the
Consolidated Plan and any other uses of assistance under the programs covered by this
part during the preceding five years. The public will be provided reasonable access to
housing assistance records, subject to City and local laws regarding privacy and
obligations of confidentiality, during the APR public comment period.
Technical Assistance
City staff will work with organizations and individuals representative of low and
moderate income people who are interested in submitting a proposal to obtain funding
for an activity. All potential applicants for funding are encouraged to contact City staff in
the Community Development Department for technical assistance before completing a
proposal form.
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Complaints
Substantive written response to every written citizen complaint will be provided within 15
working days of receiving the comment.
City of Moline
Community & Economic Development Department
Community Development Division
619 16th Street
Moline, IL 61265
or by accessing The City of Moline’s website at www.moline.il.us
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City of Moline
Debarment Procedure
Debarment actions prevent companies and individuals from participating in government
contracts, subcontracts, loans, grants and other assistance programs. The effect of
suspension and debarment by a Federal agency is government wide suspension and
debarment actions protect the government from doing business with individuals/
companies /recipients who pose a business risk to the government. To eliminate any risk
of conducting business with debarred companies or individuals, the City of Moline has
established guidelines within this document for the review and monitoring of companies
and individuals in accordance with 2 CFR Part 180, 24 CFR Part 24 and 48 CFR Part 9.
As a recipient of federal funds the City of Moline is obligated to meet federal standards
for the implementation of programs funded by federal and state agencies. In order to
consistently adhere to the aforementioned federal codes, the City assigns the
responsibility of the administering department to manage each program per its regulatory
citations. The City’s Community Development Department is responsible for the
administration and oversight of funding from the Department of Housing and Urban
Development (HUD) and the Illinois Housing Development Authority (IHDA). The
regulatory citations governing these programs and the review of debarred contractors are
required under the OMB guidelines at 2 CFR Part 180 and where the guidelines contain
all relevant material at 2 CFR 2424.
For effective implementation of CDBG/HUD/IHDA programs and the review of debarred
contractors, the Community Development Division shall obtain lists of contractors
declared ineligible under federal laws and regulation and lists of contractors who are in
default on state obligations, and shall initiate debarment proceedings with respect to such
contractors, except when good cause is shown which includes evidence that the
contractor has become responsible and no longer listed on the Illinois Public Works
Debarred Contractors. In accordance with the aforementioned, the Community
Development Division will adhere to the following in review of companies and individuals
for participation in the City’s Community Development Block Grant (CDBG)/HUD and
IHDA programs.
Community Development Division Shall:

Solicit offers from, award contracts to, and consent to subcontracts with
responsible contractors only. Debarment and suspension are discretionary actions that,
taken in accordance with 2 CFR Part 180 and 24CFR Part 24 are appropriate means to
effectuate the policies and procedures outlined in the aforementioned.

Consider the serious nature of debarment/suspension and the requirement that
these sanctions be imposed only in the public interest for the Government’s protection
and not for purposes of punishment.

Impose debarment or suspension to protect the Government’s interest and only
for the causes and in accordance with the procedures set forth in aforementioned federal
regulations.
City of Moline Community Development Department

72


Review the Illinois Debarred Contractors and System for Award Management
(SAMs) websites prior to awarding any bid or project. A SAM registration is required for
any entity to bid on and get paid for federal contracts or to receive federal funds. More
information regarding debarred contractors is available at:
https://www2.illinois.gov/idol/Laws-Rules/CONMED/Pages/Debarred-Contractors.aspx
Causes for Debarment
The Community Development Program Manager (debarring official) may debar—

A contractor for a conviction of or civil judgment for—

Commission of fraud or a criminal offense in connection with—
(1)
Obtaining;
(2)
Attempting to obtain; or
(3)
Performing a public contract or subcontract.
(4)
Violation of Federal or State antitrust statutes relating to the submission of offers;
(3) Commission of embezzlement, theft, forgery, bribery, falsification or destruction of
records, making false statements, tax evasion, violating Federal criminal tax laws, or
receiving stolen property;
(4) Intentionally affixing a label bearing a “Made in America” inscription (or any inscription
having the same meaning) to a product sold in or shipped to the United States or its
outlying areas, when the product was not made in the United States or its outlying areas
(see Section 202 of the Defense Production Act (Public Law 102-558)); or
(5) Commission of any other offense indicating a lack of business integrity or business
honesty that seriously and directly affects the present responsibility of a Government
contractor or subcontractor.
(6) A contractor, based upon a preponderance of the evidence, for any of the following—
o
Violation of the terms of a Government contract or subcontract so serious as to
justify debarment, such as—
o
Willful failure to perform in accordance with the terms of one or more contracts;
or
o
A history of failure to perform, or of unsatisfactory performance of, one or more
contracts.
o
Failure to comply with the requirements of the clause at 52.223-6, Drug-Free
Workplace; or
o
Such a number of contractor employees convicted of violations of criminal drug
statutes occurring in the workplace as to indicate that the contractor has failed to make a
good faith effort to provide a drug-free workplace (see 23.504).
(7)
Intentionally affixing a label bearing a “Made in America” inscription (or any
inscription having the same meaning) to a product sold in or shipped to the United States
or its outlying areas, when the product was not made in the United States or its outlying
areas (see Section 202 of the Defense Production Act (Public Law 102-558).
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(8)
Commission of an unfair trade practice as defined in 9.403 (see Section 201 of the
Defense Production Act (Pub. L. 102-558)).
(9)
Delinquent Federal taxes in an amount that exceeds $3,000.
Federal taxes are considered delinquent for purposes of this provision if both of the
following criteria apply:
o
The tax liability is finally determined. The liability is finally determined if it has been
assessed. A liability is not finally determined if there is a pending administrative or judicial
challenge. In the case of a judicial challenge to the liability, the liability is not finally
determined until all judicial appeal rights have been exhausted.
o
The taxpayer is delinquent in making payment. A taxpayer is delinquent if the
taxpayer has failed to pay the tax liability when full payment was due and required. A
taxpayer is not delinquent in cases where enforced collection action is precluded.
Period of Debarment

Debarment shall be for a period commensurate with the seriousness of the
cause(s). Generally, debarment should not exceed 3 years, except that—

Debarment for violation of the provisions of the Drug-Free Workplace Act of 1988
(see 23.506) may be for a period not to exceed 5 years; and

Debarments under 9.406-2(b)(2) shall be for one year unless extended pursuant
to paragraph (b) of this subsection.

If suspension precedes a debarment, the suspension period shall be considered
in determining the debarment period.

The debarring official may extend the debarment for an additional period, if that
official determines that an extension is necessary to protect the Government’s interest.
However, a debarment may not be extended solely on the basis of the facts and
circumstances upon which the initial debarment action was based. Debarments under
9.406-2(b)(2) may be extended for additional periods of one year if the Secretary of
Homeland Security or the Attorney General determines that the contractor continues to
be in violation of the employment provisions of the Immigration and Nationality Act. If
debarment for an additional period is determined to be necessary, the procedures of
9.406-3 shall be followed to extend the debarment.

The debarring official may reduce the period or extent of debarment, upon the
contractor’s request, supported by documentation, for reasons such as—

Newly discovered material evidence;

Reversal of the conviction or civil judgment upon which the debarment was based;

Bona fide change in ownership or management;

Elimination of other causes for which the debarment was imposed; or

Other reasons the debarring official deems appropriate.
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The debarment procedures have been adopted and approved as an amendment to the
Community Development Department Policies and Procedures Manual by the City of
Moline Citizens Advisory Council on Urban Policy (CACUP).
For any questions about the following debarment procedures, please contact the
Community Development Division of the City of Moline at (309) 524-2044.
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Appendix A

MANAGEMENT PLAN
IDIS Accomplishment Data
The City of Moline has established a process to ensure accurate transfer of subrecipient
data collection and reporting into the IDIS System. Upon awarding an applicant CDBG
dollars for an eligible activity, sub recipients will be mandated to attend an annual sub
recipient meeting. The meeting will involve education regarding the program
requirements, how to complete accurate quarterly reports, and timeliness of reports.
After submittal of Quarterly Reports to the Community Development Program Manager
(CDPM), the reports will be reviewed for completeness and against submitted activity
receipts. Then they will be presented to the Grant Project Accountant (GPA) for data
entry into the IDIS system. Upon completion, the report will be generated and actual data
reviewed from the paper copy and initialed by the CDPM and GPA for accuracy. In the
event any discrepancies are discovered, they will immediately be corrected. Thereafter,
the initialed files will become part of the working CAPER file as well as a copy placed in
the subrecipient file.
As the CAPER is completed, subrecipient data will be reviewed from records of the IDIS
system and subrecipient file by the CDPM and GPA for accuracy. These multiple reviews
should assist this department with submittal of accurate data for all of our subrecipients.
Administrative Policy for Invoice Payments
The City of Moline has established a process to ensure invoices are detailed and fully
disclose all of the charges. In order to establish this new requirement, the City of Moline
will be holding a one-time mandatory contractor training. Additional training will be
provided to any new contractors before any bids will be accepted.
The contractor training will instruct and teach contractors how detailed their invoices will
be required to be. Contractors will be notified that payment will not be processed until our
division approves the clarity and full disclosure of their invoices. The process to receive
payment will be to prepare the request for payment packet and submit to the Community
Development Program Manager (PM). The PM will review and approve and forward to
the GPA. Invoices will not be paid until both the PM and GPA approve the content of the
invoice. If invoices are determined to be lacking information the contractor will be
requested to correct his/her invoice and to re-submit for payment.
Once a final invoice is approved by the PM and GPA, the invoice will be paid. A copy of
the paid voucher will be stapled and attached to the original invoice and will be maintained
in the project file.
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Appendix B

Initial Timeline for Annual HUD Grants - City of Moline
Step Position
1

Program Manager

Action
CACUP to Consider Grant Proposals and Fund
Allocation

2
3

Program Manager
Program Manager

Publication Notice for Public Hearing
Public Hearing to Identify Community Needs

4

n/a

Annual Action Plan is Drafted (every 5 years a
Con Plan is also done at this time)

5

Program Manager

Publication Notice for Follow-Up Public Hearing

6

Program Manager

Public Hearing for Comments on Plan During
Public Comment Period

8

Program Manager

30 Day Comment Period and Final Edits Made to
Plan

9

Program Manager

10

Program Manager

Council Resolution Approving Recommendations
of CACUP and Annual Action Plan
Submittal of Annual Action Plan 45 days Before
End of Fiscal Year, including Form SF 424
(Application)

11

Program Manager

Receive Response from HUD

12

Program Manager

If Applicable, Make Revisions to Annual Action
Plan

15

Program Manager

Staff person Gets Mayor's Signature on the
Funding Approval/Agreement

16

Program Manager

Submittal of Funding/Approval Agreement to HUD

17

Community
Development
Assistant

Staff Completes all Tier 1 Environmental Reviews
for All Itemized Programs

18

Community
Development
Assistant

Completed Tier 1 Environmental Reviews in
HEROS

19

Program Manager

Compose Notice Without Dates for Publication and
Posting

Program Manager

Receive Signed Funding Approval/Agreement
from HUD

20
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21

22
23
24

25
26

27
28
29

30

Program Manager

Notice Published in Local Newspaper and/or
Posted in City Hall

Program Manager

Compose Request for Release of Funds (RROF)
Without Date
7 Day Comment Period for Publication
10 Day Comment Period for Posting
Day 19 - Get Mayor's Signature and FedEx RROF,
Notice, and Publication Affidavit to HUD (Must
Send No More Than 10 Days After Comment
Period)
15 Day HUD Comment Period Begins
Day 16 - Money Can Be Spent On All Itemized
Projects Listed in the RROF (Anticipate Receipt of
Authority to Use Grant Funds Form - This
Ultimately MUST be on file - Call HUD if not
received within 30 days)
Staff Identifies Project of Need
Address Provided for Environmental Review

Program Manager
Program Manager
Program Manager
Program Manager

Grant Project
Accountant
n/a
n/a
Community
Development
Assistant

Tier 2 Environmentals Completed (Before Any
Money Is Spent, Work is Bid, or Address is Added
to IDIS) in HEROS.

31

Community
Development
Assistant

Completed Tier 2 ERR Signed

32

Grant Project
Accountant

Add Project to IDIS
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Appendix C

Community Housing Services Program - Workflow Process
Step
1.
2.
3.

Position
Program Manager/All
Program Manager
Program Manager

4. Program Manager

5.
6.
7.
8.
9.

Program Manager
Program Manager
Program Manager
Program Manager
Program Manager

Community Development
10. Assistant
Community development
11. Assistant
12. Program Manager
13. Program Manager

Description
Marketing
Initial Inquiry
Pre-Screen Caller

Initials

Applicant pre-screened?
If No = Community Development Program
Manager explains reason for ineligibility to
caller
If Yes= applicant added to CHS waiting list
Mail Application
Application Submission
Completeness Review
Verification of Employment/Income
Preliminary title work requested

14. Program Manager

Preliminary File Assembled
Preliminary Eligibility Review
Applicant is preliminary eligible?
If No = Community Development Program
Manager notifies applicant of ineligibility in
writing
If Yes = Request for Initial Pre-Inspection &
Visual Lead Inspection

15. Program Manager
16. City Inspector
17. City Inspector

Initial Inspection Assigned noting special
project risks as necessary
Initial Inspection Conducted
Rehab Work-Write Up Completed

18. City Inspector

Lead Based Paint Presumption Report
Completed (if applicable)

19. Program Manager
20. Program Manager
Program Specialist
21.
Program Specialist
22.
23. Program Manager
24. Program Manager

Notice to Homeowner of Lead Risk
Assessment or Presumption (if applicable)
Request for Environmental Review
Historic Review
Environmental Review Completed and
forwarded to Community Development
Program Manager
Determine Max Loan Amount
Review and approve Work Write-Up
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Date

27. Applicant

Applicant is eligible based on submitted
income documents, qualifying ratios, rehab
work-write up and environmental review?
If No = Community Development Program
Manager notifies applicant of reasons for
rejection
If Yes = Approval letter prepared and mailed
to applicant for signature along with copy of
Work-Write up
Applicant reviews approval letter, terms &
conditions and work-write up. Applicant
returns signed approval letter to Community
Development Program Manager.

28. Program Manager/Assistant

Invitation to Bid Packet prepared

29. Program Manager/Assistant
30. City Inspector

Bids solicited - posted on-line
Pre-Bid Walk Through (if necessary)

Community Development
31. Program Manager

Bids Received and reviewed for accuracy
and completeness

Community Development
Program Manager/ Grant
32. Project Accountant

Lowest, responsive & responsible bidder
selected and verify insurance requirements
are up to date and current

Community Development
33. Program Manager

Provide Housing Grant Grant Project
Accountant with Bid amount

34. Grant Project Accountant

Enter estimate into Quickbooks

Community Development
35. Program Manager

Selected Contractor cleared through
Debarment website

Community Development
36. Program Manager/Assistant

Schedule pre-construction meeting with
homeowner, contractor, city inspector and
Community Development Program Manager

25. Program Manager

26. Program Manager/Assistant

Community Development
37. Program Manager/Assistant
Community Development
Program Manager/City
38. Inspector

Prepare pre-construction documents and
agreements

Community Development
39. Program Manager

Request homeowner’s portion of rehab work
(if applicable)

40. Grant Project Accountant
Community Development
Program Manager/City
41. Inspector
Community Development
Program
Manager/Construction
42. Inspector

Attend pre-construction meeting and
execute all documents and agreements

Deposit homeowner's funds into CHS
account and document in applicant's file
Conduct on-site inspections
Review and approve any change orders, on
site visit if necessary
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43. Construction Inspector

Lead clearance (if applicable)

44. Construction Inspector

Prepare Notice to Homeowner of Lead
Hazard Reduction Clearance

47. Construction Inspector

Conduct final inspection, produce punch list
(if applicable)
Contractor submits request for payment
packet
Review invoice and compare to bid
specifications and installed materials. Initial
if approved and forward to Community
Development Program Manager.

Community Development
48. Program Manager

Review and approve Request for payment
packet for accuracy and completeness

49. Grant Project Accountant

Review and approve contractor's invoice to
ensure full disclosure and detailed

45. Construction Inspector
46. Contractor

Community Development
50. Program Manager
51. Administrative Assistant

Upon approval of Request for Payment
Packet, request payment to be processed
Voucher prepared and signed by
appropriate staff

52. Administrative Assistant

Recapture agreement recorded with R.I.
Recorder's office

Community Development
53. Program Manager

Update CHS spreadsheet to reflect payout
amounts and applicants information

Community Development
54. Program Manager/Assistant
Community Development
55. Program Manager

Update Recapture Release tracking
spreadsheet to reflect release date
Review file for completeness and Close-out
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Appendix D

City of Moline - Community Development Block Grant (CDBG)
Sub Recipient Process (10.26.12)
Step Position
Program
Manager

1

2

3

4

5

6

7

8

9

Program
Manager

Action
Community Development Block Grant
(CDBG) public notification is made
available through (newspaper) publication,
(City) website and direct mailings to past
(previous year) known applicants and other
interested parties.
CDBG application is uploaded to the City's
website. Application period is open for
thirty calendar days. No late applications
will be accepted for consideration that was
not post marked by the 30 day.

Program
Manager

Applications are assembled and applicants
are invited to present their verbal request to
the Citizens Advisory Council on Urban
Policy (CACUP) for consideration.

Program
Manager

CACUP holds a public meeting to review
applications for program requirements.
Request most met at least one of the
national objectives.

Program
Manager

CACUP compiles a list of
recommendations for the allocated funds
for the City Councils approval. Their
recommendations are noted in the
meetings minutes.
CACUP recommendations are presented to
the City Council for final approval in the
Annual Actions Plan or Consolidated Plan.

City Planner

Program
Manager

Upon approval by the City Council, funded
and non-funded preliminary letters notifying
applicants of CACUP recommendations are
prepared and sent to each applicant.

Program
Manager/Law
Department

Contracts are prepared for executions after
the Authority to Use Grant funds and ERR
are in compliance.

Program
Manager/Law
Department/
City Planner

A mandatory information meeting is
scheduled for all funded applicants.
Program requirements and process are
discussed and paperwork is distributed.
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Date

Program
Manager

10

11

12

13

14

15

16

Staff receives signed sub recipient
contracts and obtains required internal
signatures. Upon collection of all
signatures, an original is placed in the sub
recipient file and an original is returned to
the sub recipient.
Receipts are received for approved actives.
They are reviewed and
approved/disapproved. If approved, they
are present to staff for processing.

Program
Manager

Administrative
Assistant

Voucher is prepared for direct
reimbursement or vendor payment. Each
voucher requires four signatures for
approval prior to submission to Finance.

Grant Project
Accountant

Sub Recipient expenditures are tracked by
staff.

Program
Manager

Staff monitors the receipt of required
Quarter reports from all sub recipients.

Program
Manager

Staff conducts random desk and site
monitoring visits throughout the year and
prepares a report for the file.

Grant Project
Accountant

Upon receipt of expenditures and Quarterly
Reports, staff takes appropriate steps to
close out the activity in IDIS.
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City of Moline - Community Development Block Grant (CDBG)
Neighborhood Associations Sub Recipient Process (10.26.12)
Step Position
Program Manager

1

2

3

4

5
6
7

8

9

10

Program Manager

Program Manager

Program Manager

Program Manager

Program Manager
*Environmental
Staff
Program
Manager/Law
Department/City
Planner
Program Manager

Program Manager

Action
Community Development Block Grant
(CDBG) public notification is made to
neighborhood associations through the
(City) website and direct mailings to
established neighborhoods.
CDBG application is uploaded to the
City's website. Application period is
open for thirty calendar days. No late
applications will be accepted for
consideration that was not post marked
by the 30 day.
Applications are assembled and
presented to the City's Neighborhood
Partnership Committee (NPC) for
consideration.
NPC compiles a list of approved
applications and activities. Their
recommendations are noted in the
meetings minutes.
Upon approval by NPC, funded and nonfunded notification letters are prepared
and sent to each applicant.
Request an Environmental Review
Record (ERR) based on the approved
activities.
Complete the appropriate ERR process
and notify the CDPM once the ERR is
approved.
A mandatory information meeting is
scheduled for all funded applicants.
Program requirements and process are
discussed and paperwork is distributed.
Staff receives signed sub recipient
contracts and obtains required internal
signatures. Upon collection of all
signatures, an original is placed in the
sub recipient file and an original is
returned to the sub recipient.
Receipts are received for approved
activities. They are reviewed and
approved/disapproved. If approved,
they are present to staff for processing.
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Administrative
Assistant
11

12
13

14

15

Grant Project
Accountant

Voucher is prepared for direct
reimbursement or vendor payment.
Each voucher requires four signatures
for approval prior to submission to
Finance.
Sub Recipient expenditures are tracked
by staff.

Program Manager

Staff monitors the receipt of required
Quarter reports from all sub recipients.

Program Manager

Staff conducts random desk and site
monitoring visits throughout the year and
prepares a report for the file.

Grant Project
Accountant

Upon receipt of expenditures and
Quarterly Reports, staff takes
appropriate steps to close out the activity
in IDIS.
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Appendix F

HUD Grant Timeline for the City of Moline -Financial
Management Process – P-Cards
Step Position

Action

Initials

1

Grant Project Accountant/
Program Manager

Provide Executive Assistant with any receipts
purchased with P-Card

2

Administrative Assistant

Provide Grant Project Accountant with
receipts

3

Grant Project Accountant

Provide account numbers for receipts

4

Grant Project Accountant

Enter into QuickBooks

5

Grant Project Accountant

Give Executive Assistant back the receipts
with account numbers

6

Administrative Assistant

Approve in Naviline

7

Department Head/City
Planner

Review and sign P-Card statement
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Appendix G

HUD Grant Timeline for the City of Moline -Financial
Management Process Monthly Reconciliation
Step Position

Action

Initials

1

Grant Project
Accountant

E-mail Finance Director Program Income amounts at
end of month, if applicable.

2

Finance Director

E-mail grant spreadsheet to Grant Project Accountant
on 7th of every month

3

Grant Project
Accountant

Print grant spreadsheet from Finance Director

4

Grant Project
Accountant

Print Expenditure Report from City's Intranet

5

Grant Project
Accountant

Verify spreadsheet total equal Expenditure report
total

6

Grant Project
Accountant

Reconcile with Finance through Quickbooks

7

Grant Project
Accountant

Send e-mail to Finance on any discrepancies

8

Grant Project
Accountant

Reconcile with Program Manager

9

Grant Project
Accountant

Update Draw spreadsheet with current amounts

12

Grant Project
Accountant
Program
Manager
Program
Manager

13

Finance
Director/Finance
Manager

10
11

Provide Program Manager with activity numbers and
amount to Draw from IDIS
Draw funds from IDIS
Send e-mail to Finance for approval

Approve voucher in IDIS
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Appendix H

HUD Grant Timeline for the City of Moline - Voucher Process
Step Position
1
Contractor

Action
Contractor must submit invoice by 4pm on Friday

2

Program Manager

Review Invoice

3

Program Manager

Review Project Folder for signatures

4

Program Manager

Given to Admin. Assistant by 10am Tuesdays

5

Administrative
Assistant

Prepare Voucher

6

Administrative
Assistant

Initial Signature

7

Administrative
Assistant

Give voucher to Community Development Program
Manager/Program Manager for Signature

9

Community
Development
Program Manager
Community
Development
Program
Manager/Program
Manager

10

Grant Project
Accountant

Review voucher for accuracy

11

Grant Project
Accountant

Sign off on Voucher Checklist

12

Grant Project
Accountant

Verifying Signature

13

Grant Project
Accountant

Amount entered into Quickbooks

14
15
16

Grant Project
Accountant
Department Head
Department Head

17

Administrative
Assistant

Give voucher to Department Head for signature
Management Signature
Give back to Administrative Assistant
Make Copies of voucher, give original back up
documentation to Community Development Program
Manager/Program Manager

18

Administrative
Assistant

Scan vouchers into Grant Vouchers folder on
Planning H Drive

19

Administrative
Assistant

Send vouchers to Finance by Thursday at 10am

8

Verifying Signature

Give voucher to Grant Project Accountant for review
and signature
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Close Out Timeline for Annual HUD Grants - City of Moline
Step Position

1

Grant Project
Accountant

Action
Project Close Out in IDIS as Activities End
(Complete Accomplishment Screen), if Activity is not
Finished - Insert the Next Program year (using F11
or HOPWA guidance)

2

Grant Project
Accountant

Enter Info on Beneficiaries

3

Grant Project
Accountant

Process Any Pending Draws

4

Grant Project
Accountant

Generate reports in IDIS for CAPER

5

Program Manager

Send Letter to Subrecipients Asking for End-of-Year
Reports

6

Program Manager

Receive End-of-Year Reports from Subrecipients
and other City Depts.

7

Grant Project
Accountant

Compare Files Received with In-House Reports and
Reconcile IDIS with internal financial tracking and
spreadsheets

8

Grant Project
Accountant

Reconcile IDIS with Finance Department

9

Program Manager

Finish IDIS Accomplishment Reporting and
Compose Narratives for CAPER

10

Grant Project
Accountant

Receive End of Year Financials

11

Program Manager

CAPER Drafted

12

Program Manager

Get Mayor's Signature

13

Program Manager

Publication Notice for CAPER public comment

14

Program Manager

CAPER 15 Day Citizen Comment Period to occur 20
to 45 days before CAPER submittal on March 30

15
16
17

Program
Manager/City Planner

Public Hearing Held According to Citizen
Participation Plan during the Public Comment Period
Day 16 Public Comment Period Ends

Program
Manager/City Planner

Review draft reports, talk with program providers,
secure reports, and resolve questions
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18

Grant Project
Accountant

Update activities for Public Services and Planning
and Admin with encumbrances, not yet spent by
updating the unliquidated obligations line on the first
screen of the CDBG path. Note: delete any
unliquidated figures from prior year (If using the prior
year flag at drawdown - do not show as unliquidated
obligations)

19

Grant Project
Accountant

By Day 30 After Close of Program Year - In IDIS Pull Final Year-End Reports that include Info on
Draws using the Prior Year Flag

20

Program Manager

Submit comments on PYR letter to HUD, Anticipate
a Finalized PYR Letter from HUD

21

Grant Project
Accountant

First 90 Days of NEW Program Year - Make sure all
reimbursements from program year (ended) are
processed and coded indicating the prior Program
Year at the draw screen (Encourage any draws to be
presented by the end of the program year versus in
the 90 day period after the end of the program year)

22

Program Manager

23

Program Manager

24

Program Manager

CAPER Available for Public Review by Day 75 after
Program Year End (By Day 60 Recommended)
Between day 60 and Day 90 After Program Year End
- Review, summarize, and respond to citizen
comments
CAPER Submitted to HUD via FedEx - Before 90
Days After End of Program Year and HUD begins
the Annual Community Assessment, Anticipate
Program Year Review (PYR) letter

25

Program Manager

On Day 90 - CAPER is at HUD with copies of
publications and other info shared with the public
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Citizen Participation Plan
The City of Moline’s Citizen Participation Plan is temporarily amended to include the following:
An Illinois (Governor’s) Executive Order and an U.S. Department of Housing and Urban
Development Memorandum. These amendments shall be in effect until they expire.
ILLINOIS EXECUTIVE ORDER, 2020-07, IN RESPONSE TO COVID-19 (COVID-19 EXECUTIVE ORDER
NO. 5) (Dated) March 16, 2020, all sections, including:
Section 6. During the duration of the Gubernatorial Disaster Proclamation, the provisions of the
Open Meetings Act, 5 ILCS 120, requiring or relating to in-person attendance by members of a
public body are suspended. Specifically, (1) the requirement in 5 ILCS 120/2.01 that “members of
a public body must be physically present” is suspended; and (2) the conditions in 5 ILCS 120/7
limiting when remote participation is permitted are suspended. Public bodies are encouraged to
postpone consideration of public business where possible. When a meeting is necessary, public
bodies are encouraged to provide video, audio, and/or telephonic access to meetings to ensure
members of the public may monitor the meeting, and to update their websites and social media
feeds to keep the public fully apprised of any modifications to their meeting schedules or the
format of their meetings due to COVID-19, as well their activities relating to COVID-19.

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT MEMORANDUM (Dated) April 9,
2020. SUBJECT: All Fiscal Year 2020 and 2019 CDBG and CDBG-CV Grantees and All CPD Field
Office Directors - CARES Act Flexibilities for CDBG Funds Used to Support Coronavirus Response
and plan amendment waiver, all sections, including:
The Coronavirus Aid, Relief and Economic Security Act (CARES Act) (Public Law 116-136) makes
available $5 billion in supplemental Community Development Block Grant (CDBG) funding for
grants to prevent, prepare for, and respond to coronavirus (CDBG-CV grants). Additionally, the
CARES Act provides CDBG grantees with flexibilities that make it easier to use CDBG-CV grants
and fiscal years 2019 and 2020 CDBG Grants for coronavirus response and authorizes HUD to
grant waivers and alternative requirements.
This memorandum transmits the attached CARES Act Flexibilities for CDBG Funds Used to Support
Coronavirus Response Guide (Guide). The Guide describes the immediate availability of a 5-day
public comment period for amendments and new plan submissions, uncaps the percentage of
CDBG funding for public services to prevent, prepare for, and respond to coronavirus, as well as
other flexibilities. Please note that these new provisions are not only applicable to the $5 billion
in CDBG: funding from the CARES Act but many of the new provisions are also applicable to
FY2019 and FY2020 CDBG funding. This broad applicability provides grantees with flexibility to
help address the challenges facing our nation.
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COVID-19 Small Business Loan Program
Through the the Coronavirns Aid, Relief and Economic Security Act (CARES Act) (Public Law 116136), Community Development Block Grant (CDBG)supplemental funding was made available to
the City of Moline. The funding is intended for activities/projects to prevent, prepare for, and
respond to coronavirus (CDBG-CV grants). Additionally, the CARES Act provides CDBG grantees
with flexibilities that make it easier to use CDBG-CV grants and fiscal years 2019 and 2020 CDBG
Grants for coronavirus response and authorizes HUD to grant waivers and alternative
requirements.
The Citizen Advisory Committee on Urban Policy (CACUP) approved CARES Act funding for COVID19 Small Business Loans. This program will provide financial assistance to pre-existing COVID-19
businesses. Financial assistance will be in the form of a five-year loan with two options: 1%
interest payments for the first four years with a balloon payment on the fifth year or Borrower
shall make an annual payment of $1,250.00 on each anniversary of this Note. The full balance of
all principal and interest shall be due on the 4th anniversary of the Date of this Note. These
program shall be in effect until funds expire.
Applications will be reviewed by the City of Moline’s CDBG Small Business Loan Selection
Committee and will be reviewed in the order received until all available funds are exhausted. The
committee is comprised of the following: Grant & Project Accountant, Community Development
Program Manager, Main Street Manager and two Alderman (appointed by the Mayor).
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2020 STANDARD AGREEMENT FOR PROFESSIONAL SERVICES
THIS AGREEMENT made between _City of Moline__, whose address is __30 – 18th Street, Moline Illinois
61265______________, hereinafter called the CLIENT and Crawford, Murphy & Tilly, Inc., Consulting Engineers, 2750 West
Washington Street, Springfield, Illinois 62702, hereinafter called the ENGINEER.
WITNESSETH, that whereas the CLIENT desires the following described professional engineering, land surveying or
architectural services:
Prepare a plan for the future biosolids dewatering for the North Slope and South Slope Wastewater Treatment Plants
per the detailed Scope of Work in Exhibit A.

NOW THEREFORE, the ENGINEER agrees to provide the above described services and the CLIENT agrees to compensate the
ENGINEER for these services in the manner checked below:
On a time and expense basis in accordance with the attached Schedule of Hourly Charges which is subject to change at the
beginning of each calendar year. Reimbursable direct expenses will be invoiced at cost. Professional or Subconsultant
services performed by another firm will be invoiced at cost plus ten percent.
At the lump sum amount of $

.

IT IS MUTUALLY AGREED THAT, payment for services rendered shall be made monthly in accordance with invoices rendered
by the ENGINEER.
IT IS FURTHER MUTUALLY AGREED:
The fee for the biosolids dewatering plan shall not exceed $49,995 without prior written notification from the Client.

The CLIENT and the ENGINEER each binds himself, his partners, successors, executors, administrators and assignees to each
other party hereto in respect to all the covenants and agreements herein and, except as above, neither the CLIENT nor the
ENGINEER shall assign, sublet or transfer any part of his interest in this AGREEMENT without the written consent of the other
party hereto. This AGREEMENT, and its construction, validity and performance, shall be governed and construed in accordance
with the laws of the State of Illinois. This AGREEMENT is subject to the General Conditions attached hereto.
IN WITNESS WHEREOF, the parties hereto have affixed their hands and seals this
CLIENT:

day of

, 2020.

ENGINEER:

CITY OF MOLINE
(Client Name)

(Signature)

Stephanie Acri, Mayor

(Name and Title)
Date

CRAWFORD, MURPHY & TILLY, INC.

(Signature)

Christina Crites, Vice President

(Name and Title)
Date

CMT Job No.

3/10/2020

STANDARD GENERAL CONDITIONS
Crawford, Murphy & Tilly, Inc.
1.
Standard of Care
In performing its professional services hereunder, the ENGINEER will use that degree of care and skill ordinarily exercised, under
similar circumstances, by members of its profession practicing in the same or similar locality. No other warranty, express or implied,
is made or intended by the ENGINEER'S undertaking herein or its performance of services hereunder.
2.
Reuse of Document
All documents including Drawings and Specifications prepared by ENGINEER pursuant to this Agreement are instruments of service.
They are not intended or represented to be suitable for reuse by CLIENT or others on extensions of the Project or on any other
project. Any reuse without written verification or adaptation by ENGINEER for the specific purpose intended will be at CLIENT'S sole
risk and without liability or legal exposure to ENGINEER; and CLIENT shall indemnify and hold harmless ENGINEER from all claims,
damages, losses and expenses including attorneys' fees arising out of or resulting therefrom.
3.
Termination
This Agreement may be terminated by either party upon seven days prior written notice. In the event of termination, the ENGINEER
shall be compensated by the client for all services performed up to and including the termination date, including reimbursable
expenses, and for the completion of such services and records as are necessary to place the ENGINEER'S files in order and/or to
protect its professional reputation.
4.
Parties to the Agreement
The services to be performed by the ENGINEER under this Agreement are intended solely for the benefit of the CLIENT. Nothing
contained herein shall confer any rights upon or create any duties on the part of the ENGINEER toward any person or persons not a
party to this Agreement including, but not limited to any contractor, subcontractor, supplier, or the agents, officers, employees,
insurers, or sureties of any of them.
5.
Construction and Safety
The ENGINEER shall not be responsible for the means, methods, procedures, techniques, or sequences of construction, nor for
safety on the job site, nor shall the ENGINEER be responsible for the contractor's failure to carry out the work in accordance with the
contract documents.
6.
Payment
Payment for services rendered shall be made monthly in accordance with invoices rendered by the ENGINEER. If payment is to be
on a lump sum basis, monthly payments will be based on the portion of total services completed during the month. Invoices, or any
part thereof, which are not paid within 30 days after the date of issue shall bear interest at the rate of 1-1/2% for each month or
fraction thereof from the date 30 days after issue to time of payment. CLIENT will pay on demand all collection costs, legal expenses
and attorneys' fees incurred or paid by ENGINEER in collecting payment, including interest, for services rendered.
7.
Indemnification for Release of Pollutants
If this project does not involve pollutants, this provision will not apply. This provision may not be deleted if the project involves
pollutants.
If, due to the nature of the service covered under this Agreement including the potential for damages arising out of the release of
pollutants, CLIENT agrees that in the event of one or more suits or judgments against ENGINEER in favor of any person or persons,
or any entity, for death or bodily injury or loss of or damage to property or for any other claimed injury or damages arising from
services performed by ENGINEER, CLIENT will indemnify and hold harmless ENGINEER from and against liability to CLIENT or to
any other persons or entities irrespective of Engineer’s compensation and without limitation. It is understood that the total aggregate
liability of ENGINEER arising from services performed by ENGINEER shall in no event exceed $50,000 or the total compensation
received under this agreement whichever is greater, irrespective of the number of or amount of such claims, suits, or judgments.
8.
Risk Allocation
Check box if this does not apply
The total liability, in the aggregate, of the ENGINEER and ENGINEER'S officers, directors, employees, agents and consultants, and
any of them, to CLIENT and anyone claiming by, through or under CLIENT, for any and all injuries, claims, losses, expenses or
damages arising out of the ENGINEER'S services, the project or this agreement, including but not limited to the negligence, errors,
omissions, strict liability or breach of contract of ENGINEER or ENGINEER'S officers, directors, employees, agents or consultants,
or any of them, shall not exceed the total compensation received by ENGINEER under this agreement, or the total amount of
$50,000, whichever is greater.
9.
Project Schedule and Scope
Based on the schedule objectives provided by CLIENT, ENGINEER will develop a schedule of important milestones as necessary
for the project for CLIENT’S review and approval. ENGINEER will monitor performance of services for conformance with the
schedule and will notify CLIENT of any necessary changes to or deviations from the schedule. Where required by approved
project schedule, ENGINEER will present the required deliverables and complete the required tasks at the appropriate intervals for
CLIENT’S review and approval prior to payment.
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CRAWFORD, MURPHY & TILLY, INC.
STANDARD SCHEDULE OF HOURLY CHARGES
JANUARY 1, 2020
Classification
Principal

Regular Rate
$

230

$

220

$

190

$

175

Sr. Technician II

$

160

Aerial Mapping Specialist
Sr. Engineer I
Sr. Architect I
Sr. Structural Engineer I
Land Surveyor
Technical Manager II
Environmental Specialist III

$

155

$

150

$

140

Sr. Technician I

$

135

$

130

$

115

$

95

$

60

Project Engineer II
Project Architect II
Project Manager II
Project Environmental Specialist II
Project Engineer I
Project Architect I
Project Manager I
Project Environmental Specialist I
Project Structural Engineer I
Sr. Structural Engineer II

Sr. Planner I
GIS Specialist
Engineer I
Architect I
Structural Engineer I
Environmental Specialist II
Technician II
Planner I
Technical Manager I
Environmental Specialist I
Technician I
Project Administrative Assistant
Administrative/Accounting Assistant

If the completion of services on the project assignment requires work to be performed on an overtime
basis, labor charges above are subject to a 15% premium. These rates are subject to change upon
reasonable and proper notice. In any event this schedule will be superseded by a new schedule effective
January 1, 2021.
Out of pocket direct costs will be added at actual cost for blueprints, supplies, transportation and
subsistence and other miscellaneous job-related expenses directly attributable to the performance of
services. A usage charge may be made when specialized equipment is used directly on the project.
Subconsultant services furnished to CMT by another company will be invoiced at actual cost, plus ten
percent.
3/10/2020
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City of Moline
Sludge Dewatering Equipment Improvements
Planning Phase
EXHIBIT A - SCOPE OF ENGINEERING SERVICES
The Planning Phase shall consist of the following scope of work:
1. Meetings and Site Visits
a. One (1) site inspection with process, structural and electrical engineers.
b. Upload photos and field notes to project directory.
2. Data Collection and Process Evaluation
a.
b.
c.
d.
e.
f.
g.

Obtain and review available record drawings
Evaluate existing biosolids management at the North Slope WWTP.
Evaluate beneficial reuse of dry biosolids at North Slope WWTP.
Evaluate alternate biosolids dewatering equipment.
Evaluate alternate dry biosolids conveyance options.
Evaluate repurposing of existing facilities
Develop planning level layout for each type of dewatering equipment and
conveyance.

3. Evaluate energy grant options for the biosolids dewatering options.
4. Preliminary Opinion of Probable Cost
a. Develop cost estimates for each option including O&M costs over life of
equipment.
b. Review and compare each option.
c. Meet with Client to review alternatives and costs prior to drafting report
5. Report
a. Prepare draft report and submit to Client for review.
b. Incorporate comments.
c. Prepare final report and submit to Client.
6. Presentation to City Council
a. Assist with preparation of exhibits for presentation.
Client shall provide access for Engineer and all data to complete the study.
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Council Bill No. __________

Special Ordinance __________

Sponsor ________________
AN ORDINANCE
AUTHORIZING

the issuance of General Obligation Refunding Bonds, Series 2020B, of
the City of Moline, Illinois

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MOLINE, ILLINOIS, as
follows:
Section 1.
Authority, Purpose and Findings. This ordinance is adopted pursuant to
Section 6 of Article VII of the Illinois Constitution of 1970 and Section 2-1110 of the Moline
Code of Ordinances for the purpose of refunding the $2,230,000 outstanding principal amount of
General Obligation Refunding Bonds, Series 2012F, of the City maturing in annual principal
installments in the years 2021 to 2024, both inclusive (the “Prior Bonds”).
It is found and determined that borrowing money through the issuance of the Bonds herein
authorized is necessary for the welfare of the government and affairs of the City, is for a proper
public purpose and is in the public interest.
Section 2.
Refunding Plan. The City hereby determines to refund and redeem the
Prior Bonds. The date of redemption of the Prior Bonds shall be November 1, 2020. The
Mayor, City Administrator, Finance Director and the other officers and officials of the City are
authorized and directed to do, or cause to be done, all things necessary to accomplish the
refunding and redemption of the Prior Bonds.
Section 3.
Authorization and Terms of Bonds. To meet part of the estimated costs
of refunding the Prior Bonds, including the costs of issuance of the Bonds herein authorized,
there is hereby appropriated the sum of $______. Pursuant to the home rule powers of the City
to issue debt payable from ad valorem property tax receipts and for the purpose of financing said
appropriation, general obligation bonds of the City are authorized to be issued and sold in an
aggregate principal amount of $______ and shall be designated “General Obligation Refunding
Bonds, Series 2020B” (the “Bonds”).
Bonds shall be issuable in the denominations of $100,000 or any integral multiple of $1,000 in
excess of $100,000 and may bear such identifying numbers or letters as shall be useful to
facilitate the registration, transfer and exchange of Bonds. Unless otherwise determined in the
order to authenticate the Bonds, each Bond delivered upon the original issuance of the Bonds
shall be dated as of ___________, 2020. Each Bond thereafter issued upon any transfer,
exchange or replacement of Bonds shall be dated so that no gain or loss of interest shall result
from such transfer, exchange or replacement.
The Bonds shall mature on November 1, 2024. Each Bond shall bear interest from its date at the
rate of ____ percent ( %) per annum, computed on the basis of a 360 day year consisting of
twelve 30 day months and payable in lawful money of the United States of America on an initial
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interest payment date of November 1, 2020, and semiannually thereafter on each May 1 and
November 1.
The principal of the Bonds shall be payable in lawful money of the United States of America
upon presentation and surrender thereof at the principal corporate trust office of _____________,
in the City of ______, Illinois, which is hereby appointed as bond registrar and paying agent for
the Bonds. Interest on the Bonds shall be payable on each interest payment date to the registered
owners of record thereof appearing on the registration books maintained by the City for such
purpose at the principal corporate trust office of the bond registrar, as of the close of business on
the 15th day of the calendar month next preceding the applicable interest payment date. Interest
on the Bonds shall be paid by check or draft mailed to such registered owners at their addresses
appearing on the registration books or by wire transfer pursuant to an agreement by and between
the City and the registered owner.
Section 4.
Redemption Provisions. The Bonds shall be subject to mandatory
redemption, in part and by lot, at a redemption price of par, on November 1, 2021 in the principal
amount of $______, on November 1, 2022 in the principal amount of $______, and on
November 1, 2023 in the principal amount of $______, each constituting a sinking fund installment
for the retirement of the Bonds. This final principal amount of the Bonds due November 1, 2024 is
$______. The bond registrar is authorized and directed to mail notice of the redemption of Bonds in the
manner provided in this Section.

In the event of the redemption of less than all the Bonds of like maturity, the aggregate principal
amount thereof to be redeemed shall be $1,000 or an integral multiple thereof and the bond
registrar shall assign to each Bond of such maturity a distinctive number for each $1,000
principal amount of such Bond and shall select by lot from the numbers so assigned as many
numbers as, at $1,000 for each number, shall equal the principal amount of such Bonds to be
redeemed. The Bonds to be redeemed shall be the Bonds to which were assigned numbers so
selected; provided that only so much of the principal amount of each Bond shall be redeemed as
shall equal $1,000 for each number assigned to it and so selected.
Notice of the redemption of Bonds shall be mailed not less than 30 days nor more than 60 days
prior to the date fixed for such redemption to the registered owners of Bonds to be redeemed at
their last addresses appearing on said registration books. The Bonds or portions thereof specified
in said notice shall become due and payable at the applicable redemption price on the redemption
date therein designated, and if, on the redemption date, moneys for payment of the redemption
price of all the Bonds or portions thereof to be redeemed, together with interest to the redemption
date, shall be available for such payment on said date, and if notice of redemption shall have
been mailed as aforesaid (and notwithstanding any defect therein or the lack of actual receipt
thereof by any registered owner) then from and after the redemption date interest on such Bonds
or portions thereof shall cease to accrue and become payable. If there shall be drawn for
redemption less than all of a Bond, the City shall execute and the bond registrar shall
authenticate and deliver, upon the surrender of such Bond, without charge to the owner thereof,
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for the unredeemed balance of the Bond so surrendered, Bonds of like maturity and of the
denomination of $1,000 or any integral multiple thereof.
The bond registrar shall not be required to transfer or exchange any Bond after notice of the
redemption of all or a portion thereof has been mailed. The bond registrar shall not be required
to transfer or exchange any Bond during a period of 15 days next preceding the mailing of a
notice of redemption which could designate for redemption all or a portion of such Bond.
Section 5.
Sale and Delivery. The Bonds are hereby sold to ___________________
(the “Purchaser”) at the purchase price of $______.
The Mayor, City Clerk and other officials of the City are authorized and directed to do and
perform, or cause to be done or performed for or on behalf of the City each and every thing
necessary for the issuance of the Bonds, including the proper execution and delivery of the
Bonds.
Section 6.
Execution and Authentication. Each Bond shall be executed in the name
of the City by the manual or authorized facsimile signature of its Mayor and the corporate seal of
the City, or a facsimile thereof, shall be thereunto affixed or otherwise reproduced thereon and
attested by the manual or authorized facsimile signature of its City Clerk.
In case any officer whose signature, or a facsimile of whose signature, shall appear on any Bond
shall cease to hold such office before the issuance of the Bond, such Bond shall nevertheless be
valid and sufficient for all purposes, the same as if the person whose signature, or a facsimile
thereof, appears on such Bond had not ceased to hold such office. Any Bond may be signed,
sealed or attested on behalf of the City by any person who, on the date of such act, shall hold the
proper office, notwithstanding that at the date of such Bond such person may not have held such
office. No recourse shall be had for the payment of any Bonds against any officer who executes
the Bonds.
Each Bond shall bear thereon a certificate of authentication executed manually by the bond
registrar. No Bond shall be entitled to any right or benefit under this ordinance or shall be valid
or obligatory for any purpose until such certificate of authentication shall have been duly
executed by the bond registrar.
Section 7.
Transfer, Exchange and Registry. The Bonds shall be negotiable,
subject to the provisions for registration of transfer contained herein. Each Bond shall be
transferable only upon the registration books maintained by the City for that purpose at the
principal corporate trust office of the bond registrar, by the registered owner thereof in person or
by his attorney duly authorized in writing, upon surrender thereof together with a written
instrument of transfer satisfactory to the bond registrar and duly executed by the registered
owner or his duly authorized attorney. Upon the surrender for transfer of any such Bond, the
City shall execute and the bond registrar shall authenticate and deliver a new Bond or Bonds
registered in the name of the transferee, of the same aggregate principal amount, , maturity and
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interest rate as the surrendered Bond. Bonds, upon surrender thereof at the principal corporate
trust office of the bond registrar, with a written instrument satisfactory to the bond registrar, duly
executed by the registered owner or his attorney duly authorized in writing, may be exchanged
for an equal aggregate principal amount of Bonds of the same maturity and interest rate and of
the denominations of $100,000 or any integral multiple of $1,000 in excess of $100,000.
For every such exchange or registration of transfer of Bonds, the City or the bond registrar may
make a charge sufficient to reimburse it for any tax, fee or other governmental charge required to
be paid with respect to such exchange or transfer, which sum or sums shall be paid by the person
requesting such exchange or transfer as a condition precedent to the exercise of the privilege of
making such exchange or transfer. No other charge shall be made for the privilege of making
such transfer or exchange. The provisions of the Illinois Bond Replacement Act shall govern the
replacement of lost, destroyed or defaced Bonds.
The City and the bond registrar may deem and treat the person in whose name any Bond shall be
registered upon the registration books as the absolute owner of such Bond, whether such Bond
shall be overdue or not, for the purpose of receiving payment of, or on account of, the principal
of or interest thereon and for all other purposes whatsoever, and all such payments so made to
any such registered owner or upon his order shall be valid and effectual to satisfy and discharge
the liability upon such Bond to the extent of the sum or sums so paid, and neither the City nor the
bond registrar shall be affected by any notice to the contrary.
Section 8.
Bond Registrar. The City covenants that it shall at all times retain a bond
registrar with respect to the Bonds, that it will maintain at the designated office of such bond
registrar a place where Bonds may be presented for payment and registration of transfer or
exchange and that it shall require that the bond registrar maintain proper registration books and
perform the other duties and obligations imposed upon it by this ordinance in a manner
consistent with the standards, customs and practices of the municipal securities business.
The bond registrar shall signify its acceptance of the duties and obligations imposed upon it by
this ordinance by executing the certificate of authentication on any Bond, and by such execution
the bond registrar shall be deemed to have certified to the City that it has all requisite power to
accept, and has accepted such duties and obligations not only with respect to the Bond so
authenticated but with respect to all the Bonds. The bond registrar is the agent of the City and
shall not be liable in connection with the performance of its duties except for its own negligence
or default. The bond registrar shall, however, be responsible for any representation in its
certificate of authentication on the Bonds.
The City may remove the bond registrar at any time. In case at any time the bond registrar shall
resign or shall be removed or shall become incapable of acting, or shall be adjudged a bankrupt
or insolvent, or if a receiver, liquidator or conservator of the bond registrar, or of its property,
shall be appointed, or if any public officer shall take charge or control of the bond registrar or of
its property or affairs, the City covenants and agrees that it will thereupon appoint a successor
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bond registrar. The City shall mail notice of any such appointment made by it to each registered
owner of Bonds within twenty days after such appointment.
Section 9.
General Obligations. The full faith and credit of the City are hereby
irrevocably pledged to the punctual payment of the principal of and interest on the Bonds. The
Bonds shall be direct and general obligations of the City, and the City shall be obligated to levy
ad valorem taxes upon all the taxable property in the City for the payment of the Bonds and the
interest thereon, without limitation as to rate or amount.
Section 10. Form of Bonds. The Bonds shall be issued as fully registered bonds and
shall be in substantially the following form, the blanks to be appropriately completed when the
Bonds are printed:
No. _____
State of Illinois
County of Rock Island
CITY OF MOLINE
GENERAL OBLIGATION REFUNDING BOND,
SERIES 2020B
INTEREST RATE

MATURITY DATE

DATED DATE

%

November 1, ____

____, 2020

REGISTERED OWNER:
PRINCIPAL AMOUNT:
The CITY OF MOLINE, a municipal corporation and a home rule unit of the State of
Illinois situate in the County of Rock Island, acknowledges itself indebted and for value received
hereby promises to pay to the registered owner specified above, or registered assigns, the
principal amount specified above, on the maturity date specified above, and to pay interest on
such principal amount from the date hereof at the interest rate per annum specified above,
computed on the basis of a 360 day year consisting of twelve 30 day months and payable in
lawful money of the United States of America on November 1, 2020 and semiannually thereafter
on May 1 and November 1 in each year until the principal amount shall have been paid, to the
registered owner of record hereof as of the 15th day of the calendar month next preceding such
interest payment date, by wire transfer pursuant to an agreement by and between the City and the
registered owner, or otherwise by check or draft mailed to the registered owner, at the address of
such owner appearing on the registration books maintained by the City for such purpose at the
principal corporate trust office of ________________, in the City of ______, Illinois, as bond
registrar or its successor (the “Bond Registrar”). This bond, as to principal when due, will be
payable in lawful money of the United States of America upon presentation and surrender of this
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bond at the principal corporate trust office of the Bond Registrar. The full faith and credit of the
City are irrevocably pledged for the punctual payment of the principal of and interest on this
bond according to its terms.
This bond is one of a series of bonds issued in the aggregate principal amount of
$___,000 which are authorized and issued under and pursuant to Section 6 of Article VII of the
Illinois Constitution of 1970 and Section 2-1110 of the Moline Code of Ordinances and under
and in accordance with an ordinance adopted by the City Council of the City on August 4, 2020
and entitled: “An Ordinance Authorizing the Issuance of General Obligation Refunding Bonds,
Series 2020B, of the City of Moline, Illinois.”
The bonds of such series are subject to mandatory redemption, in part and by lot, at a
redemption price equal to the principal amount thereof to be redeemed, on November 1, 2021 in
the principal amount of $______, on November 1, 2022 in the principal amount of $______ and
on November 1, 2023 in the principal amount of $______, each constituting a sinking fund
installment. The final maturity amount of the bonds due November 1, 2024 is $______.
Notice of the redemption of bonds will be mailed not less than 30 days nor more than
60 days prior to the date fixed for such redemption to the registered owners of bonds to be
redeemed at their last addresses appearing on such registration books. The bonds or portions
thereof specified in said notice shall become due and payable at the applicable redemption price
on the redemption date therein designated, and if, on the redemption date, moneys for payment
of the redemption price of all the bonds or portions thereof to be redeemed, together with interest
to the redemption date, shall be available for such payment on said date, and if notice of
redemption shall have been mailed as aforesaid (and notwithstanding any defect therein or the
lack of actual receipt thereof by any registered owner) then from and after the redemption date
interest on such bonds or portions thereof shall cease to accrue and become payable.
This bond is transferable only upon such registration books by the registered owner
hereof in person, or by his attorney duly authorized in writing, upon surrender hereof at the
principal corporate trust office of the Bond Registrar together with a written instrument of
transfer satisfactory to the Bond Registrar duly executed by the registered owner or by his duly
authorized attorney, and thereupon a new registered bond or bonds, in the authorized
denominations of $100,000 or any integral multiple $1,000 in excess of $100,000 and of the
same aggregate principal amount, maturity and interest rate as this bond shall be issued to the
transferee in exchange therefor. In like manner, this bond may be exchanged for an equal
aggregate principal amount of bonds of the same maturity and interest rate and of any of such
authorized denominations. The City or the Bond Registrar may make a charge sufficient to
reimburse it for any tax, fee or other governmental charge required to be paid with respect to the
transfer or exchange of this bond. No other charge shall be made for the privilege of making
such transfer or exchange. The City and the Bond Registrar may treat and consider the person in
whose name this bond is registered as the absolute owner hereof for the purpose of receiving
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payment of, or on account of, the principal and interest due hereon and for all other purposes
whatsoever.
This bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been duly executed by the Bond Registrar.
It is hereby certified, recited and declared that all acts, conditions and things required to
be done, exist and be performed precedent to and in the issuance of this bond in order to make it
a legal, valid and binding obligation of the City have been done, exist and have been performed
in regular and due time, form and manner as required by law, and that the series of bonds of
which this bond is one, together with all other indebtedness of the City is within every debt or
other limit prescribed by law.
IN WITNESS WHEREOF, the City of Moline has caused this bond to be executed in its
name and on its behalf by the manual or facsimile signature of its Mayor, and its corporate seal,
or a facsimile thereof, to be hereunto affixed or otherwise reproduced hereon and attested by the
manual or facsimile signature of its City Clerk.
Dated: ______, 2020
CITY OF MOLINE
___________________________________
Mayor
Attest:
___________________________________
City Clerk
CERTIFICATE OF AUTHENTICATION
This bond is one of the General Obligation
Refunding Bonds, Series 2020B, described
in the within mentioned Ordinance.
_____________________, as Bond
Registrar
By _________________________________
Authorized Signer
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ASSIGNMENT
For value received the undersigned sells, assigns and transfers unto
__________________________________________________ the within bond and hereby
irrevocably constitutes and appoints _____________________________________ attorney to
transfer the said bond on the books kept for registration thereof, with full power of substitution in
the premises.
Dated: ______________________________

____________________________________
Signature Guarantee:
____________________________________
Section 11. Levy and Extension of Taxes. (A) For the purpose of providing the
money required to pay the interest on the Bonds, when and as the same falls due and to pay and
discharge the principal thereof (including sinking fund installments) as the same shall mature,
there is hereby levied upon all the taxable property in the City, in each year while any of the
Bonds shall be outstanding, a direct annual tax sufficient for that purpose in addition to all other
taxes, as follows:
Tax Levy Year

A Tax Sufficient to Produce

2020
2021
2022
2023
(B)
Interest or principal coming due at any time when there shall be insufficient funds
on hand to pay the same shall be paid promptly when due from current funds on hand in advance
of the collection of the taxes herein levied; and when said taxes shall have been collected,
reimbursement shall be made to the said funds in the amounts thus advanced.
(C)
As soon as this ordinance becomes effective, a copy thereof certified by the City
Clerk, which certificate shall recite that this ordinance has been duly adopted, shall be filed with
the County Clerk of Rock Island County, Illinois, who is hereby directed to ascertain the rate per
cent required to produce the aggregate tax hereinbefore provided to be levied in the years 2020 to
2023, inclusive, and, to extend the same for collection on the tax books in connection with other
taxes levied in said years, in and by the City for general corporate purposes of the City, and in
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said years such annual tax shall be levied and collected in like manner as taxes for general
corporate purposes for said years are levied and collected and, when collected, such taxes shall
be used solely for the purpose of paying the principal of and interest on the Bonds herein
authorized as the same become due and payable.
Section 12. Taxes Levied for Payment of Prior Bonds. After the issuance of the
Bonds, the City Treasurer shall file with the County Clerk of Rock Island County, a certificate
listing the Prior Bonds and the taxes theretofore levied for the payment of the principal of and
interest on the Prior Bonds due after November 1, 2020, and said certificate shall direct the
abatement of such taxes.
Section 13. Escrow Deposit Agreement. The form of 2020B Escrow Deposit
Agreement by and between the City and Amalgamated Bank of Chicago, as Escrow Agent, on
file in the office of the City Clerk, is hereby approved. The proper officers of the City are
authorized and directed to execute and deliver the 2020B Escrow Deposit Agreement on behalf
of the City.
Section 14. Application of Bond Proceeds. The net proceeds of sale of the Bonds
shall be applied as follows:
1.
To the 2020B Escrow Fund maintained under the 2020 Escrow Deposit
Agreement, the amount, together with other moneys (if any) of the City deposited therein,
necessary to provide for the redemption of the Prior Bonds on their redemption date and
to provide for interest to become due and payable on the Prior Bonds to their redemption
date.
2.
To the 2020B Expense Fund established by this ordinance, the amount of
such proceeds of sale remaining after making the foregoing deposit.
Section 15. Debt Service Fund. Money derived from the taxes levied pursuant to
Section 11 of this ordinance are appropriated and set aside for the sole purpose of paying the
principal of and interest on the Bonds when and as the same come due. All of such moneys shall
be deposited in the “2020B Debt Service Fund,” which is hereby established as a special fund of
the City and shall be administered as a bona fide debt service fund under the Internal Revenue
Code of 1986. On the date of issuance of the Bonds, the City shall deposit into the 2020B Debt
Service Fund an amount sufficient to provide for the payment of the interest on the Bonds that
will be payable on November 1, 2020.
Section 16. Pledge Securing Bonds. The moneys deposited or to be deposited into
the 2020B Debt Service Fund, including the tax receipts derived from the taxes levied pursuant
to Section 11 of this ordinance, are pledged as security for the payment of the principal of and
interest on the Bonds. This pledge is made pursuant to Section 13 of the Local Government Debt
Reform Act and shall be valid and binding from the date of issuance of the Bonds. All such tax
receipts and the moneys held in the 2020B Debt Service Fund shall immediately be subject to the

Council Bill No. __________
Ordinance No. ___________
Page 10
lien of the pledge without any physical delivery or further act and the lien of such pledge shall be
valid and binding as against all parties having claims of any kind in tort, contract or otherwise
against the City irrespective of whether such parties have notice thereof.
Section 17. Expense Fund. The “2020B Expense Fund,” is hereby established as a
special fund of the City. Moneys in the 2020B Expense Fund shall be used for the payment of
costs of issuance of the Bonds, but may hereafter be reappropriated and used for other purposes
if such reappropriation is permitted by Illinois law and will not adversely affect the exclusion
from gross income for federal income tax purposes of interest on the Bonds.
Section 18. Investment Regulations. All income derived from investments in respect
of moneys or securities in any Fund shall be credited in each case to the Fund in which such
moneys or securities are held.
No investment shall be made of any moneys in the 2020B Escrow Fund, the 2020B Debt Service
Fund, or the 2020B Expense Fund, except in accordance with the tax covenants set forth in
Section 19 of this ordinance.
Any moneys in any Fund that are subject to investment yield restrictions may be invested in
United States Treasury Securities, State and Local Government Series, pursuant to the
regulations of the United States Treasury Department, Bureau of the Fiscal Service or in any
tax-exempt bond that is not an “investment property” within the meaning of Section 148(b)(2) of
the Internal Revenue Code of 1986. The City Treasurer and agents designated by her are hereby
authorized to submit, on behalf of the City, subscriptions for such United States Treasury
Securities and to request redemption of such United States Treasury Securities.
Section 19. Tax Covenants. The City shall not take, or omit to take, any action
lawful and within its power to take, which action or omission would cause interest on any Bond
to become subject to federal income taxes in addition to federal income taxes to which interest
on such Bond is subject on the date of original issuance thereof.
The City shall not permit any of the proceeds of the Bonds, or any facilities financed with such
proceeds, to be used in any manner that would cause any Bond to constitute a “private activity
bond” within the meaning of Section 141 of the Internal Revenue Code of 1986.
The City shall not permit any of the proceeds of the Bonds or other moneys to be invested in any
manner that would cause any Bond to constitute an “arbitrage bond” within the meaning of
Section 148 of the Internal Revenue Code of 1986 or a “hedge bond” within the meaning of
Section 149(g) of the Internal Revenue Code of 1986.
The City shall comply with the provisions of Section 148(f) of the Internal Revenue Code of
1986 relating to the rebate of certain investment earnings at periodic intervals to the United
States of America.
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Section 20. Bank Qualified Designation. The City hereby designates the Bonds as
“qualified tax-exempt obligations” as defined in Section 265(b)(3)(B) of the Internal Revenue
Code of 1986. The City represents that the reasonably anticipated amount of tax-exempt
obligations that are required to be taken into account for the purpose of Section 265(b)(3)(C) of
the Code and will be issued by or on behalf of the City and all subordinate entities of the City
during 2020 does not exceed $10,000,000. The City covenants that it will not designate and
issue more than $10,000,000 aggregate principal amount of tax-exempt obligations in the year in
which the Bonds are issued. For purposes of the two preceding sentences, the term “tax-exempt
obligations” includes “qualified 501(c)(3) bonds” (as defined in Section 145 of the Internal
Revenue Code of 1986) but does not include other “private activity bonds” (as defined in
Section 141 of the Internal Revenue Code of 1986).
Section 21. Defeasance and Payment of Bonds. (A) If the City shall pay or cause to
be paid to the registered owners of the Bonds, the principal and interest due or to become due
thereon, at the times and in the manner stipulated therein and in this ordinance, then the pledge
of taxes, securities and funds hereby pledged and the covenants, agreements and other
obligations of the City to the registered owners and the beneficial owners of the Bonds shall be
discharged and satisfied.
(B)
Any Bonds or interest installments appertaining thereto, whether at or prior to the
maturity or the redemption date of such Bonds, shall be deemed to have been paid within the
meaning of paragraph (A) of this Section if (1) in case any such Bonds are to be redeemed prior
to the maturity thereof, there shall have been taken all action necessary to call such Bonds for
redemption and notice of such redemption shall have been duly given or provision shall have
been made for the giving of such notice, and (2) there shall have been deposited in trust with a
bank, trust company or national banking association acting as fiduciary for such purpose either
(i) moneys in an amount which shall be sufficient, or (ii) “Federal Obligations” as defined in
paragraph (C) of this Section, the principal of and the interest on which when due will provide
moneys which, together with any moneys on deposit with such fiduciary at the same time for
such purpose, shall be sufficient, to pay when due the principal of, redemption premium, if any,
and interest due and to become due on said Bonds on and prior to the applicable redemption date
or maturity date thereof.
(C)
As used in this Section, the term “Federal Obligations” means (i) non-callable,
direct obligations of the United States of America, (ii) non-callable and non-prepayable, direct
obligations of any agency of the United States of America, which are unconditionally guaranteed
by the United States of America as to full and timely payment of principal and interest,
(iii) non-callable, non-prepayable coupons or interest installments from the securities described
in clause (i) or clause (ii) of this paragraph, which are stripped pursuant to programs of the
Department of the Treasury of the United States of America or (iv) coupons or interest
installments stripped from bonds of the Resolution Funding Corporation.
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Section 22. Ordinance to Constitute a Contract. The provisions of this ordinance
shall constitute a contract between the City and the registered owners of the Bonds. Any pledge
made in this ordinance and the provisions, covenants and agreements herein set forth to be
performed by or on behalf of the City shall be for the equal benefit, protection and security of the
owners of any and all of the Bonds. All of the Bonds, regardless of the time or times of their
issuance, shall be of equal rank without preference, priority or distinction of any of the Bonds
over any other thereof except as expressly provided in or pursuant to this ordinance. This
ordinance shall constitute full authority for the issuance of the Bonds and to the extent that the
provisions of this ordinance conflict with the provisions of any other ordinance or resolution of
the City, the provisions of this ordinance shall control. If any section, paragraph or provision of
this ordinance shall be held to be invalid or unenforceable for any reason, the invalidity or
unenforceability of such section, paragraph or provision shall not affect any of the remaining
provisions of this ordinance.
In this ordinance, reference to an officer of the City includes any person holding that office on an
interim basis and any person delegated the authority to act on behalf of such officer.
Section 23. Publication. The City Clerk is hereby authorized and directed to publish
this ordinance in pamphlet form and to file copies thereof for public inspection in her office.
Section 24.
and approval.

Effective Date. This ordinance shall become effective upon its passage

Passed and adopted this 4th day of August, 2020, by roll call vote as follows:
Ayes:
Nays:
Approved: August 4, 2020

____________________________________
Mayor
Published in pamphlet form: August 5, 2020
(SEAL)
Attest:

____________________________________
City Clerk
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CERTIFICATE
I, Janine A. Hollembaek Parr, City Clerk of the City of Moline, Illinois, hereby certify
that the foregoing ordinance entitled: “An Ordinance Authorizing the Issuance of General
Obligation Refunding Bonds, Series 2020B, of the City of Moline, Illinois,” is a true copy of an
original ordinance which was duly adopted by the recorded affirmative votes of not less than six
members of the City Council of the City at a meeting thereof which was duly called and held at
6:00 p.m. on August 4, 2020, at City Hall, and at which a quorum was present and acting
throughout, and that said copy has been compared by me with the original ordinance signed by
the Mayor of the City on August 4, 2020, and thereafter published in pamphlet form on
August 5, 2020, and recorded in the Ordinance Book of the City and that it is a correct transcript
thereof and of the whole of said ordinance, and that said ordinance has not been altered,
amended, repealed or revoked, but is in full force and effect.
I further certify that the agenda for said meeting included the ordinance as a matter to be
considered at the meeting and that said agenda was posted at least 48 hours in advance of the
holding of the meeting in the manner required by the Open Meetings Act, 5 Illinois Compiled
Statutes 120, and was continuously available for public review during the 48 hour period
preceding the meeting.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of the City
this ________ day of August, 2020.

____________________________________
City Clerk
(SEAL)
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No Official Statement will be prepared for this Offering. By the Purchaser’s acceptance of the Bonds, the
Purchaser shall be deemed to have had access to such financial and other information concerning the City and
the Bonds as the Purchaser deemed necessary to make an independent decision to purchase the Bonds, including
the opportunity, at a reasonable time prior to our purchase of the Bonds, to ask questions and receive answers
concerning the City and the terms and conditions of this Offering.

PRELIMINARY TERM SHEET DATED ______, 2020
CITY OF MOLINE
Rock Island County, Illinois
$2,280,000* General Obligation Refunding Bonds, Series 2020B
Issuer:

City of Moline, Rock Island County, Illinois (the “City”).

Issue Description:

General Obligation Refunding Bonds, Series 2020B (the “Bonds”).

Par:

$2,280,000*.

Response Date:

Responses are due by August 3, 2020 by 11:00 a.m.

Award Date:

August 4, 2020.

Municipal Advisor:

Speer Financial, Inc., Chicago, Illinois.

Placement Agent:

Robert W. Baird & Co., Inc., Naperville, Illinois.

Bond Counsel:

Katten Muchin Rosenman LLP, Chicago, Illinois.

Dated Date:

August 26, 2020 (anticipated).

Delivery Date:

August 26, 2020 (anticipated).

Interest Payment Dates:

Each May 1 and November 1, beginning November 1, 2020. Interest is calculated
on a 360-day year of twelve 30-day months.

Principal Payment Date:

November 1.

Record Date:

The close of business on the 15th day of the month next preceding any interest
payment date on such Bond.

Purchaser:

TBD.

Purchase Price:

Par.

*Subject to change.

City of Moline, Rock Island County, Illinois
$2,280,000* General Obligation Refunding Bonds, Series 2020B

Maturity Schedule:

The Bonds will mature on November 1 in the following years and amounts:
Year
Principal Amount*
2021 .................
555,000
2022 .................
565,000
2023 .................
575,000
2024 .................
585,000
Average Life: 2.702 Years*

Coupon
_____%
_____%
_____%
_____%

Optional Redemption:

The Bonds are not subject to optional redemption prior to maturity.

Term Bond Option:

Bidders shall have the option to designate certain consecutive maturities of the
Bonds as term bonds ("Term Bonds") bearing a single interest rate or yield. If the
successful bidder designates certain consecutive serial maturities of the Bonds to be
combined as Term Bonds as allowed herein, then such Term Bonds shall be subject
to mandatory sinking fund redemption by the City at a redemption price equal to
100% of the principal amount thereof, together with accrued interest to the date
fixed for redemption at the rate stated in the Term Bonds to be redeemed. Each
such mandatory sinking fund redemption shall be made on the date on which a
consecutive maturity included as part of a Term Bond is payable in accordance
with the preliminary principal amounts for the Bonds listed herein for such
principal payment date. Bidders must specify Term Bond designation within their
bid.

Authority:

The Bonds are being issued pursuant to the City's home rule powers as provided by
Article VII, Section 6 of the 1970 Illinois Constitution and pursuant to a bond
ordinance to be adopted by the City Council on the 4th day of August 2020 (the
“Bond Ordinance”).

Purpose:

Proceeds of the Bonds are to be used to refund a portion of the City’s outstanding
General Obligation Refunding Bonds, Series 2012F, and to pay the costs of
issuance of the Bonds.

Security:

In the opinion of Bond Counsel, the Bonds are valid and legally binding general
obligations of the City and the City is obligated to levy ad valorem taxes upon all
the taxable property within the City for the payment of the Bonds and the interest
thereon without limitation as to rate or amount. However, the enforceability of
rights or remedies with respect to the Bonds may be limited by bankruptcy,
insolvency or other laws affecting creditors’ rights and remedies heretofore or
hereafter enacted.

*Subject to change.
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City of Moline, Rock Island County, Illinois
$2,280,000* General Obligation Refunding Bonds, Series 2020B

The Bond Ordinance provides for the levy of ad valorem taxes, unlimited as to rate
or amount, upon all taxable property within the City in amounts sufficient to pay,
as and when due, all principal of and interest on the Bonds. The Bond Ordinance
will be filed with the County Clerk of Rock Island County, and will serve as
authorization to said County Clerk to extend and collect the property taxes as set
forth in the Bond Ordinance.
Tax Status:

Subject to compliance by the City with certain covenants, in the opinion of Bond
Counsel, under present law, interest on the Bonds is excludable from gross income
of the owners thereof for federal income tax purposes and is not included as an
item of tax preference in computing the federal alternative minimum tax for
individuals. Interest on the Bonds is not exempt from present State of Illinois
income taxes

Bank Qualification:

The Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended.

Legal Opinion:

Bond Counsel will provide an opinion as to the validity of and federal tax
exemption of the interest on the Bonds. See “APPENDIX A - Proposed Form of
Opinion of Bond Counsel”.

Credit Rating:

A credit rating will not be requested for the Bonds.

Registrar/Paying Agent:

The Purchaser.

Registered or Book-Entry: The Bonds will be registered with the Registrar. Typewritten Bonds will be issued.
The Bonds will not be DTC eligible and will be available in physical form only.
Denomination:

The Bonds will be issued in fully registered form, without coupons, in
denominations of $100,000 and $1,000 in excess thereof.

Expenses:

The City will pay for all necessary legal opinions and Municipal Advisor’s fee.

No Continuing Disclosure
Undertaking:

This Bond issue is not subject to the continuing disclosure provisions of section
(b)(5) of Rule 15c2-12 adopted by the Securities and Exchange Commission under
the Securities and Exchange Act of 1934.

*Subject to change.
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City of Moline, Rock Island County, Illinois
$2,280,000* General Obligation Refunding Bonds, Series 2020B

Rule G-34, as Amended:

Rule G-34, as amended, extends to non-dealer municipal advisors the requirement
that a municipal advisor obtain a CUSIP number when advising on a competitive
transaction in municipal securities.
Rule G-34, as amended, provides a principles-based exception for municipal
advisors in competitive sales from the CUSIP number requirements when selling a
new issue of municipal securities in certain circumstances where the municipal
advisor reasonably believes (e.g., by obtaining a written representation) that the
present intent of the purchasing entity is to hold the municipal securities to maturity
or earlier redemption or mandatory tender. Specifically, Rule G-34(a)(i)(F)
provides as follows:
“(F) [A] municipal advisor advising the issuer with respect to a competitive sale of
a new issue, which is being purchased directly by a bank, any entity directly or
indirectly controlled by the bank or under common control with the bank, other
than a broker, dealer or municipal securities dealer … may elect not to apply for
assignment of a CUSIP number or numbers if the … municipal advisor reasonably
believes (e.g., by obtaining a written representation) that the present intent of the
purchasing entity or entities is to hold the municipal securities to maturity ….”
Should your bid be the best bid and should this not be relevant in your situation
please advise Speer Financial, Inc. immediately.

Representation of City:

Representations of
Purchaser:

This Term Sheet has been prepared under the authority of the City Council, and
approved for distribution to the prospective purchasers of the Bonds. All
statements and information presented in this Term Sheet have been obtained from
reliable sources and are believed to be correct, but are not guaranteed by the City,
Bond Counsel or the Municipal Advisor.
The Purchaser will be required to execute an Investor Letter in a form prepared by
Bond Counsel. In the Investor Letter, the Purchaser will certify, among other
things, that it (i) has knowledge and experience in financial and business matters,
including the acquisition and holding of tax-exempt obligations, and that it is
capable of evaluating the merits and risks of purchasing the Bonds and is able to
bear such risks, and (ii) is purchasing the Bonds for its own account solely for
investment purposes and not with a view to any distribution. A form of Investor
Letter may be requested from Bond Counsel.
By submitting a bid, the Purchaser understands that Bond Counsel represents the
City in the Bond transaction and, if the Purchaser has retained Bond Counsel in an
unrelated matter, the Purchaser represents that the signatory to this Term Sheet is
duly authorized to, and does consent to and waive for and on behalf of the
Purchaser, any conflict of interest of Bond Counsel arising from any adverse
position to the City in this matter; such consent and waiver shall supersede any
formalities otherwise required in any separate understandings, guidelines or
contractual arrangements between the Purchaser and Bond Counsel.

*Subject to change.
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City of Moline, Rock Island County, Illinois
$2,280,000* General Obligation Refunding Bonds, Series 2020B

Financial and Economic
Characteristics of the
City:

Audited Financial
Statement:

See “APPENDIX B - Certain Financial and Economic Characteristics of the
City” for information on the City’s overlapping taxing entities, outstanding debt,
selected financial information and debt limit ratios, largest taxpayers, equalized
assessed valuation (“EAV”), and tax rates by purpose for the past five years.
See “APPENDIX C - Audited Financial Statement of the City for the Fiscal
Year Ended December 31, 2019” for more information on the City’s recent
financial performance.

This Term Sheet may be executed in counterparts, each of which shall be an original and both of which shall
constitute but one and the same instrument.
Signature:
Purchaser:
Name:
Title:
The foregoing offer is hereby accepted this __th day of ___, 2020, by the City of Moline, Rock Island County,
Illinois, and in recognition thereof is signed by the officials of the City empowered and authorized to make such
acceptance.
Accepted on behalf of
City of Moline, Rock Island County

Carol Barnes
Finance Director

*Subject to change.
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APPENDIX A
PROPOSED FORM OF OPINION OF BOND COUNSEL
[KATTEN MUCHIN ROSENMAN LLP]
[TO BE DATED CLOSING DATE]

APPENDIX B
CERTAIN FINANCIAL AND ECONOMIC CHARACTERISTICS OF THE CITY
General Obligation Bonded Debt(1)
(Principal Only)

Calendar
Year
2020 ..............
2021 ..............
2022 ..............
2023 ..............
2024 ..............
2025 ..............
2026 ..............
2027 ..............
2028 ..............
2029 ..............
2030 ..............
2031 ..............
Total ..............

Series
2010A
(2/1)
$
0
415,000
435,000
0
0
0
0
0
0
0
0
0
$850,000

Calendar
Year
2020 ..............
2021 ..............
2022 ..............
2023 ..............
2024 ..............
2025 ..............
2026 ..............
2027 ..............
2028 ..............
2029 ..............
2030 ..............
2031 ..............
Total ..............

Taxable
Series
2012H
(11/1)
$860,000
900,000
930,000
740,000
0
0
0
0
0
0
0
0
$3,430,000

Taxable
Series
2011A
(12/1)
$330,000
0
0
0
0
0
0
0
0
0
0
0
$330,000

Series
2011B
(2/1)
$
0
1,415,000
1,470,000
0
0
0
0
0
0
0
0
0
$2,885,000

Taxable
Series
2012A
(11/1)
$145,000
155,000
155,000
165,000
165,000
175,000
185,000
195,000
195,000
205,000
215,000
225,000
$2,180,000

Outstanding Principal
Taxable
Taxable
Series
Series
2012B
2012C
(11/1)
(11/1)
$70,000
$1,010,000
75,000
0
75,000
0
80,000
0
85,000
0
85,000
0
90,000
0
95,000
0
100,000
0
100,000
0
105,000
0
110,000
0
$1,070,000
$1,010,000

Series
2012E
(11/1)
$765,000
340,000
0
0
0
0
0
0
0
0
0
0
$1,105,000

Series
2012F
(11/1)
$ 500,000
520,000
545,000
570,000
595,000
0
0
0
0
0
0
0
$2,730,000

Series
2012G
(11/1)
$460,000
0
0
0
0
0
0
0
0
0
0
0
$460,000

Outstanding Principal

Notes:

(1)
(2)

Source: the City.
Subject to change.

Series
2012I
(11/1)
$685,000
0
0
0
0
0
0
0
0
0
0
0
$685,000

Series
2016
(12/1)
$ 45,000
45,000
45,000
290,000
1,125,000
1,160,000
1,200,000
1,235,000
1,275,000
1,315,000
1,355,000
0
$9,090,000

Series
2020A
(12-1)
$ 20,000
460,000
495,000
535,000
570,000
615,000
665,000
675,000
710,000
740,000
765,000
0
$6,250,000

The
Bonds(2)
(11/1)
$
0
555,000
565,000
575,000
585,000
0
0
0
0
0
0
0
$2,280,000

Less: The
Refunded
Bonds(2)
$
0
(520,000)
(545,000)
(570,000)
(595,000)
0
0
0
0
0
0
0
$(2,230,000)

Total
Outstanding(2)
$ 4,890,000
4,360,000
4,170,000
2,385,000
2,530,000
2,035,000
2,140,000
2,200,000
2,280,000
2,360,000
2,440,000
335,000
$32,125,000

Cumulative
Principal Retired(2)
Amount
Percent
$4,890,000
15.22%
9,250,000
28.79%
13,420,000
41.77%
15,805,000
49.20%
18,335,000
57.07%
20,370,000
63.41%
22,510,000
70.07%
24,710,000
76.92%
26,990,000
84.02%
29,350,000
91.36%
31,790,000
98.96%
32,125,000
100.00%

Detailed Overlapping Bonded Debt(1)
(As of November 20, 2019)
Outstanding
Debt(2)

Applicable to City
Percent(3)
Amount

Schools:
East Moline School District Number 37 ................................... $23,200,000
3.65%
Moline School District Number 40 ...........................................
49,671,253
86.53%
Blackhawk Community College District Number 503 ..............
42,190,000
18.43%
Total Schools ......................................................................................................................................

846,800
42,980,535
7,775,617
$51,602,952

Others:
Rock Island County ................................................................. $12,205,000
29.20%
Rock Island County Forest Preserve District ...........................
7,335,000
29.20%
Rock Island County Public Building Commission ....................
28,900,000
29.20%
Metropolitan Mass Transit District ...........................................
5,645,000
43.64%
Metropolitan Airport Authority ..................................................
17,185,000
38.76%
Total Others ........................................................................................................................................
Total Schools and Others Overlapping Bonded Debt ........................................................................

$ 3,563,860
2,141,820
8,438,800
2,463,478
6,660,906
$23,268,864
$74,871,816

Note:

(1)
(2)
(3)

$

Source: Rock Island County Clerk.
Includes original principal amounts of capital appreciation bonds.
Percentages are based on 2019 Equalized Assessed Valuations, the most recent available.

Statement of Bonded Indebtedness

Assessed Valuation of Taxable Property, 2019 ..................
Estimated Actual Value, 2019.............................................

Ratio To
Amount
Equalized
Applicable
Assessed
$ 773,762,884
100.00%
$2,321,288,652
300.00%

Direct Bonded Debt(2) ........................................................

$

Overlapping Debt:(3)
Schools .............................................................................
All Others ..........................................................................
Total Overlapping Bonded Debt .........................................
Total Net Direct & Overlapping Debt (2)(3).........................
Notes:

(1)
(2)
(3)

Estimated
Actual
33.33%
100.00%

Per Capita
(2010 Census
43,483)
$17,794.61
$53,383.82

32,125,000

4.15%

1.38%

$

51,602,952
23,268,864
$ 74,871,816
$ 106,996,816

6.67%
3.01%
9.68%
13.83%

2.22%
1.00%
3.23%
4.61%

$ 1,186.74
535.13
$ 1,721.86
$ 2,460.66

$

738.79

Source: The City
Includes the Bonds and excludes the Refunded Bonds. Subject to change.
As of November 20, 2019.

Equalized Assessed Valuation(1)
Property Class
2015
Residential ..................................... $ 561,906,781
Farm ..............................................
190,331
Commercial ...................................
283,182,024
Industrial ........................................
13,743,767
Railroad .........................................
883,957
Total Assessed Value .................. $ 859,906,860

2016
$ 576,849,751
200,287
289,053,479
13,869,220
1,001,637
$ 880,974,374

Levy Years
2017
$ 590,832,070
211,225
296,119,669
13,552,678
1,123,717
$ 901,839,359

2018
$ 601,448,013
221,447
303,767,497
13,599,042
1,195,239
$ 920,231,238

2019
$613,432,332
230,474
303,099,827
12,666,632
1,352,928
$ 930,782,193

Increment and Abatements ........... $(147,592,881)
Taxable Assessed Value ............... $ 712,313,979
Percent change +(-)..........................
0.07%(2)

$(147,596,702)
$ 733,377,672
2.96%

$(148,653,680)
$ 753,185,679
2.70%

$(158,174,824)
$ 762,056,414
1.18%

$(157,019,309)
$ 773,762,884
1.54%

Notes:

(1)
(2)

Source: Rock Island County Clerk.
Percentage based on 2014 EAV of $711,781,582.

Representative Tax Rates(1)
(Per $100 EAV)
2015

2016

City Rates:
Corporate............................................................
Library.................................................................
Police Pension ....................................................
Fire Pension .......................................................
IMRF ...................................................................
Parks and Recreation .........................................
Social Security ....................................................
Total City Rate ..................................................

$0.0000
0.3832
0.4974
0.4898
0.2342
0.3750
0.0986
$2.0782

$0.0000
0.3976
0.5496
0.6670
0.0656
0.4056
0.0000
$2.0854

Rock Island County(2) ........................................
Moline Township.................................................
School District Number 40 ..................................
Metro Airport Authority .......................................
Community College District Number 503 ...........
Metro Transit Authority ......................................
Total ...................................................................

1.2480
0.2498
5.1594
0.0750
0.5598
0.2086
$9.5788

1.2466
0.2498
5.1498
0.0750
0.5718
0.2056
$9.5840

Notes:

(1)
(2)

Levy Years
2017

2018

2019

$0.0000
0.3872
0.5666
0.6864
0.0392
0.3948
0.0000
$2.0742

$0.0000
0.3640
0.6062
0.7188
0.0000
0.3712
0.0000
$2.0602

$0.0000
0.3372
0.6369
0.7655
0.0000
0.3158
0.0000
$2.0554

1.2436
0.2536
5.1094
0.0756
0.5676
0.2120
$9.5360

1.3674
0.2586
5.0318
0.0748
0.5632
0.1952
$9.5512

1.4602
0.2623
5.0438
0.0733
0.5714
0.1958
$9.6622

Source: Rock Island County Clerk.
Includes rate for the Forest Preserve.

Tax Extensions and Collections(1)
Levy
Coll.
Year
Year
2013 ....................... 2014 ........................
2014 ....................... 2015 ........................
2015 ....................... 2016 ........................
2016 ....................... 2017 ........................
2017 ....................... 2018 ........................
2018 ....................... 2019 ........................
2019 ....................... 2020 ........................
Notes: (1)
(2)

Taxes
Extended
$14,684,000
14,684,000
14,803,310
15,289,920
15,620,000
15,699,886
15,903,922

Total Collections
Amount(2)
Percent
$14,675,345
99.94%
14,628,872
99.62%
14,757,196
99.69%
15,250,399
99.74%
15,595,030
99.84%
15,657,170
99.73%
In Collection

Source: The City.
Collections as of January 27, 2020.

Principal Taxpayers(1)
Taxpayer Name
Business/Service
2019 EAV(2)
Deere & Company ...............................................Farming Equipment ................................................................. $13,041,936
Southpark Mall.....................................................Shopping Mall .......................................................................... 11,224,370
Regal Cinemas/Prop MGMT ...............................Real Property ..........................................................................
5,145,568
Financial District Properties .................................Real Property ..........................................................................
4,701,256
Walmart ...............................................................Retail Store ..............................................................................
3,906,212
Dial Point at Moline..............................................Real Property ..........................................................................
3,310,430
PEDCOR Inves 2006 XCVI LP ............................Real Property ..........................................................................
3,049,845
Raddison/TGI Friday ...........................................Hotel ........................................................................................
2,941,829
CARR LP .............................................................Real Property ..........................................................................
2,847,987
Moline FNMA LLC/Corelgic .................................Real Property ..........................................................................
2,795,958
Total...................................................................................................................................................................... $52,965,391
10 Largest Taxpayers as Percent of Total ...........................................................................................................
6.85%
Notes:

(1)
(2)

Source: Rock Island County Clerk.
Every effort has been made to seek out and report the largest taxpayers. However, many of the
taxpayers listed contain multiple parcels and it is possible that some parcels and their valuations
have been overlooked. The 2019 EAV is the most current available.

APPENDIX C
AUDITED FINANCIAL STATEMENTS OF THE CITY
FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2019

The audited financial statement contained in this Appendix (the “Audit”), including the independent
auditor’s report accompanying the Audit, has been prepared by Mack and Associates, P.C. (the “Auditor”), and
approved by formal action of the City Council. The City has not requested the Auditor to update information
contained in the Audit; nor has the City requested that the Auditor consent to the use of the Audit in this Term
Sheet. Other than as expressly set forth in this Term Sheet, the financial information contained in the Audit has not
been updated since the date of the Audit. The inclusion of the Audit in this Term Sheet in and of itself is not
intended to demonstrate the fiscal condition of the City since the date of the Audit. If you have a specific question
or inquiry relating to the financial information of the City since the date of the Audit, you should contact the
Finance Director of the City.

INTERGOVERNMENTAL SUB-RECIPIENT AGREEMENT BETWEEN
THE CITY OF MOLINE AND
THE MOLINE-COAL VALLEY COMMUNITY UNIT SCHOOL DISTRICT 40
FOR THE CARES ACT GRANT PROGRAM
This Intergovernmental Sub-Recipient Agreement is entered into this _____ day of
___________, 2020 by and between the City of Moline, Illinois, a municipal corporation,
hereinafter referred to as the “City,” and Moline - Coal Valley Community Unit School
District 40, hereinafter referred to as the "Sub-recipient."
WHEREAS, Governor JB Pritzker has declared a state of natural disaster for the entire State of
Illinois as a consequence of the COVID-19 (coronavirus) pandemic; and
WHEREAS. to combat the deleterious consequences of the COVID-19 pandemic, the United
States Congress passed the Coronavirus Aid, Relief and Economic Security Act (“CARES Act”);
and
WHEREAS, the CARES Act appropriated grant funding to the City of Moline for the City’s use
in combatting the local effects of the pandemic; and
WHEREAS, the United States Department of Housing and Urban Development administers the
CARES Act grant funding; and
WHEREAS, the City has applied to the United States Department of Housing and Urban
Development for approval of the City’s proposed program for the expenditure of the CARES Act
Grant Funds; and
WHEREAS, one component of the City’s proposed CARES Act program is to assist residents of
low and moderate income that do not have access to the internet – and who therefore are unable to
search and apply for jobs through remote means such as the internet, or who are unable pay their
bills by remote means, or who are unable to engage in remote learning or training -- to achieve
digital equity by underwriting, for 1 year, the cost of the hardware necessary to bring internet
access to persons of low to moderate income (hereafter the “Digital Equity Component”); and
WHEREAS, the City wishes to engage the Sub-recipient to assist the City in utilizing such CARES
Act funds and has allocated Sixty Thousand Dollars (60,000.00) for reimbursement to the Subrecipient to assist in the provision of the services hereinafter described; and
WHEREAS, the United States Department of Housing and Urban Development, hereinafter
referred to as “HUD”, requires that a written agreement be executed by the parties involved in
such a relationship.
NOW, THEREFORE, it is hereby covenanted and agreed by and between the parties hereto in
consideration of the mutual covenants contained herein as follows:
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I.
SCOPE OF SERVICE
A.

Activities

The Sub-recipient will be responsible for administering the reimbursement of the CARES Act
funds allocated to it by identifying qualifying low and moderate income households within the
Sub-recipient’s population of Moline residents that need assistance with obtaining the hardware
necessary for internet access in the home and providing information about those eligible
households to the City. Such program will include the following activities eligible under the
CDBG Program:
B.

National Objectives

The Sub-recipient certifies that the activities carried out for reimbursement with funds provided
under this Agreement will meet one or more of the National Objectives of the CARES Act and
CDBG Funds.
Sub-recipient acknowledges that they must carry out their activity in accordance with the National
Objective Code of Low Mod Area (LMA) and Low Mod Clientele (LMC) which entails the
following:
■ If Low Mod Limited Clientele (LMC), Income verification: income
certification or providing copies of Medicaid card and self certification
form are required.
LMC -. Under this category, 51 percent of the beneficiaries of an activity
have to be LMI persons. Activities in this category provide benefits to a
specific group of persons rather than everyone in an area. It may benefit
particular persons without regard to their residence, or it may be an activity
that provides a benefit to only particular persons within a specific area.
Moline-Coal Valley School District No 40, the Sub-Recipient, will verify
eligibility of student’s based on the Free and Reduced Priced Meal
applications for the National School Lunch Program and/or the state’s
Direct Certification Process.
C.

Performance Monitoring

The City will monitor the performance of the Sub-recipient against goals and performance
standards required herein. Substandard performance as determined by the City will constitute noncompliance with this Agreement. If action to correct such substandard performance is not taken
by the Sub-recipient within a reasonable period of time after being notified by the City, contract
suspension or termination procedures will be initiated.

______/_______
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II.
TIME OF PERFORMANCE
Program activities shall begin and shall be eligible for reimbursement, and the term of this
Agreement shall commence on a date to be determined (“Commencement Date”) following
HUD’s approval of the Digital Equity Component of the City’s CARES Act program. The
term of this Agreement shall be through a date 1 year from the Commencement Date and
the provisions herein may be extended, in the City’s sole discretion, to cover any additional
time period.
III.

BUDGET

The Budget for this program is for this Sub-Recipient is $60,000.00 comprised of the rental cost
for the modem for 1 year per household ($120.00/year as set forth in an agreement between the
City and Mediacom) for an estimated 500 households to be identified within Sub-Recipient’s
population residing in the City of Moline.
IV.

PAYMENT

It is expressly agreed and understood that the total amount to be paid for reimbursement of eligible
project expenses by the City under this Agreement shall not exceed Sixty Thousand Dollars
($60,000.00).
Payments shall be made directly to Mediacom for each account identified by Sub-Recipient that
is eligible to receive the equipment. Expenses for general administration—including but not
limited to identification of eligible households, reporting to the City, tracking of the population
and usage; reporting to HUD and fulfilling any other requirements of HUD shall be borne by the
Sub-Recipient as its contribution to this intergovernmental agreement.
The Sub-recipient shall, upon execution of this Agreement and in accordance with the City’s
current policy concerning sub-recipient audits and, as applicable, OMB Circular A-133, submit to
the City a copy of its most recent independent audit, and shall, on a timely basis, submit audits
performed during and/or covering the fiscal year for which CDBG funds were granted. It is further
agreed by the Sub-recipient that future CDBG funding will be conditioned upon the Sub-recipient's
performance in taking timely corrective action to cure any deficiencies cited in said audits.
V.

NOTICES

Notices required by this Agreement shall be in writing and delivered via mail (postage prepaid),
commercial courier, or personal delivery or sent by facsimile or other electronic means. Any notice
delivered or sent as aforesaid shall be effective on the date of delivery or sending. All notices and
other written communications under this Agreement shall be addressed to the individuals in the
capacities indicated below, unless otherwise modified by subsequent written notice.

______/_______
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Communication and details concerning this contract shall be directed to the following contract
representatives:
City of Moline

Moline-Coal Valley CUSD 40

K.J. Whitley
Community Development Program Manager
619 16 Street
Moline, IL 61265
(309) 524-2044 / Fax (309) 524-2031
kwhitley@moline.il.us

Dr, Rachel Savage
1619 11th Avenue
Moline, IL 61265

VI.

SPECIAL CONDITIONS
Sub-recipient agrees to:
• provide appropriate income certification, if required by the specific
National Objective.
• provide reports on a calendar quarterly basis.
• provide the following with their quarterly reports (even if no activity to
report):
o Client income verification
o Completed CDBG Sub-recipient Quarterly Report form
o Data Report for Quarter
• and understands that it is of the City’s discretion as to what is proper
and sufficient documentation for reimbursement.

VII.

GENERAL CONDITIONS

A.

General Compliance

The Sub-recipient agrees to comply with the requirements of Title 24 of the Code of Federal
Regulations, Part 570 (the Housing and Urban Development regulations concerning Community
Development Block Grants (CDBG)). The Sub-recipient also agrees to comply with all other
applicable Federal, state and local laws, regulations, and policies governing the funds provided
under this contract. The Sub-recipient further agrees to utilize funds available under this
Agreement to supplement rather than supplant funds otherwise available
B.

“Independent Contractor”

Nothing contained in this Agreement is intended to, or shall be construed in any manner, as
creating or establishing the relationship of employer/employee between the parties. The Subrecipient shall at all times remain an “independent contractor” with respect to the services to be
performed under this Agreement. The City shall be exempt from payment of all Unemployment
Compensation, FICA, retirement, life and/or medical insurance and Workers’ Compensation

______/_______
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Insurance and any and all other employment-related benefits or obligations as the Sub-recipient is
an independent contractor.
C. Hold Harmless
The Sub-recipient shall hold harmless, defend and indemnify the City from any and all claims,
actions, suits, charges and judgments whatsoever that arise out of the Sub-recipient’s performance
or nonperformance of the services or subject matter called for in this Agreement.
D. Workers’ Compensation
The Sub-recipient shall provide Workers’ Compensation Insurance coverage for all of its
employees involved in the performance of this Agreement.
E. Grantor Recognition
The Sub-recipient shall ensure recognition of the role of the City in providing services through this
agreement. All activities, facilities and items utilized pursuant to this contract shall be prominently
labeled as to funding source. In addition, the Sub-recipient will include a reference to the support
provided herein in all publications made possible with funds made available under this Agreement.
F. Amendments
The City or Sub-recipient may amend this Agreement at any time provided that such amendments
make specific reference to this Agreement and are executed in writing, signed by a duly authorized
representative of both organizations, and approved by the City of Moline. Such amendments shall
not invalidate this Agreement, nor relieve or release the City or Sub-recipient from its obligations
under this Agreement.
G. Suspension or Termination
Either party may terminate this contract at any time by giving written notice to the other party of
such termination and specifying the effective date thereof at least 30 days before the effective date
of such termination. Partial terminations of the Scope of Service in Section I.A above may only
be undertaken with the prior approval of the City. In the event of any termination for convenience,
all finished or unfinished documents, data, studies, surveys, maps, models, photographs, reports
or other materials prepared by the Sub-recipient under this Agreement shall, at the option of the
City, become the property of the City, and the Sub-recipient shall be entitled to receive just and
equitable compensation for any satisfactory work completed on such documents or materials prior
to the termination.
The City may also suspend or terminate this Agreement, in whole or in part, if the Sub-recipient
materially fails to comply with any term of this Agreement, or with any of the rules, regulations
or provisions referred to herein; and the City may declare the Sub-recipient ineligible for any
further participation in the City’s contracts, in addition to other remedies as provided by law
______/_______
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VIII.

ADMINISTRATIVE REQUIREMENTS

1.

Accounting Standards

The Sub-recipient agrees to comply with Attachment F of Office of Management and Budget
(“OMB”) Circular A-110 and agrees to adhere to the accounting principles and procedures
required therein, utilize adequate internal controls, and maintain necessary source documentation
for all costs incurred.
2.

Cost Principles

The Sub-recipient shall administer its program in conformance with OMB Circulars A-122, “Cost
Principles for Non-Profit Organizations,” or A-21, “Cost Principles for Educational Institutions,”
as applicable. These principles shall be applied for all costs incurred whether charged on a direct
or indirect basis.
3..

Documentation and Record-Keeping
1. Records to be Maintained
The Sub-recipient shall maintain all records required by the Federal
regulations specified in 24 CFR Part 570.506, that are pertinent to
the Activities to be funded under this Agreement. Such records shall
include but not be limited to:
a. Records providing a full description of each activity
undertaken;
b. Records demonstrating that each activity undertaken
meets one of the National Objectives of the CDBG
program;
c. Records required to determine the eligibility of
activities;
d. Records documenting compliance with the fair housing
and equal opportunity components of the CDBG
program;
e. Financial records as required by 24 CFR Part 570.502,
and OMB Circular A-110; and

______/_______
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f. Other records necessary to document compliance with
Subpart K of 24 CFR 570.
2.

Retention
The Sub-recipient shall retain all records pertinent to expenditures
incurred under this contract for a period of three (3) years after the
termination of all activities funded under this Agreement. Records
for any displaced person must be kept for three (3) years after he/she
has received final payment. Notwithstanding the above, if there is
litigation, claims, audits, negotiations or other actions that involve
any of the records cited and that have started before the expiration
of the three-year period, then such records must be retained until
completion of the actions and resolution of all issues, or the
expiration of the three-year period, whichever occurs later.

3.

Client Data
The Sub-recipient shall maintain client data demonstrating client
eligibility for services provided. Such data shall include, but not be
limited to, client name, address, income level or other basis for
determining eligibility, and description of service provided. Such
information shall be made available to the City monitors or their
designees for review upon request.

4.

Disclosure
The Sub-recipient understands that client information collected
under this agreement is private and the use or disclosure of such
information, when not directly connected with the administration of
the City or Sub-recipient’s responsibilities with respect to services
provided under this Agreement, is prohibited according to Illinois
law, (740 ILCS 110/5) Sec. 5. Disclosure, unless written consent is
obtained from such person receiving service and, in the case of a
minor, with consent of a responsible parent/guardian.

5.

Equipment Records
The Sub-recipient shall maintain equipment inventory records
which clearly identify the recipients of the equipment leased by the
City for 1 year.

6.

______/_______

Close-Outs
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The Sub-recipient’s obligation to the City shall not end until all
close-out requirements are completed. Activities during this closeout period shall include, but are not limited to: making final
payments, disposing of program assets (including the return of all
unused materials, equipment, unspent cash advances, program
income balances, and accounts receivable to the City), and
determining the custodianship of records. Notwithstanding the
foregoing, the terms of this Agreement shall remain in effect during
any period that the Sub-recipient has control over CDBG funds
including program income.
7.

Audits & Inspections
All Sub-recipient records with respect to any matters covered by this
Agreement shall be made available to the City, grantor agency, their
designees or the Federal Government, at any time during normal
business hours, as often as the City or grantor agency deems
necessary, to audit, examine, and make excerpts or transcripts of all
relevant data. Any deficiencies noted in audit reports must be fully
cleared by the Sub-recipient within 30 days after receipt by the Subrecipient. Failure of the Sub-recipient to comply with the above
audit requirements will constitute a violation of this contract and
may result in the withholding of full or prorated repayments of the
CDBG funds. The Sub-recipient hereby agrees to have an annual
agency audit conducted in accordance with the City’s current policy
concerning sub-recipient audits and, as applicable, OMB Circular
A-133.

C.

Payment Procedures (N/A)

D.

Procurement (N/A)

IX.
RELOCATION, REAL PROPERTY ACQUISITION AND ONE-FOR-ONE
HOUSING REPLACEMENT
N/A
X.

PERSONNEL & PARTICIPANT CONDITIONS

A.

Civil Rights

1.

Compliance

The Sub-recipient agrees to comply with Illinois Human Rights Act, 775 ILCS 5/1-101 et. sq. and
with Title VI of the Civil Rights Act of 1964 as amended, Title VIII of the Civil Rights Act of
______/_______
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1968 as amended, Section 104(b) and Section 109 of Title 1 of the Housing and Community
Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of 1973, the
Americans witIIh Disabilities Act of 1990, the Age Discrimination Act of 1975, Executive Order
11063, and with Executive Order 11246 as amended by Executive Orders 11375 and 12086.
2.

Nondiscrimination

The Sub-recipient will not discriminate against any employee or applicant for employment because
of race, color, creed, religion, ancestry, national origin, sex, disability or other handicap, age, or
marital/familial status with regard to public assistance. The Sub-recipient will take affirmative
action to insure that all employment practices are free from such discrimination. Such employment
practices include but are not limited to the following: hiring, upgrading, demotion, transfer,
recruitment or recruitment advertising, layoff, termination, rates of pay or other forms of
compensation, and selection for training, including apprenticeship. The Sub-recipient agrees to
post in conspicuous places, available to employees and applicants for employment, notices to be
provided by the City of Moline setting forth the provisions of this nondiscrimination clause.
3.

Land Covenants

This contract is subject to the requirements of Title VI of the Civil Rights Act of 1964 (P.L. 88352) and 24 CFR 570.601 and .602. In regard to the sale, lease or other transfer of land acquired,
cleared or improved with assistance provided under this contract, the Sub-recipient shall cause or
require a covenant running with the land to be inserted in the deed or lease for such transfer,
prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy
of such land, or in any improvements erected or to be erected thereon, providing that the City and
the United States are beneficiaries of and entitled to enforce such covenants. The Sub-recipient,
in undertaking its obligation to carry out the program assisted hereunder, agrees to take such
measures as are necessary to enforce such covenant, and will not itself so discriminate.
4.

Section 504

The Sub-recipient agrees to comply with any Federal regulations issued pursuant to compliance
with Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. Section 794), which prohibits
discrimination against the handicapped in any Federally assisted program. The City shall provide
the Sub-recipient with any guidelines necessary for compliance with that portion of the regulations
in force during the term of this Agreement.
B.

Affirmative Action
1.

Approved Plan

The Sub-recipient agrees that it shall be committed to carry out, pursuant to the City’s
specifications, an Affirmative Action Program in keeping with the principles as provided in
President’s Executive Order 11246 of September 24, 1965. The City shall provide Affirmative
Action guidelines to the Sub-recipient to assist in the formulation of such program. The Sub______/_______
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recipient shall submit a plan for an Affirmative Action Program for approval prior to the award of
funds.

2.

Minority- and Women-Owned Businesses (M/WBE)

The Sub-recipient will use its best efforts to afford minority- and women-owned business
enterprises the maximum practicable opportunity to participate in the performance of this
Agreement. As used in this Agreement, the term “minority and female business enterprise” means
a business at least fifty-one (51) percent owned and controlled by minority group members or
women. For the purpose of this definition, “minority group members” are African-Americans,
Spanish-speaking, Spanish surnamed or Spanish-heritage Americans, Asian Americans, and
American Indians. The Sub-recipient may rely on written representation by businesses regarding
their status as minority and female business enterprises in lieu of an independent investigation.
3.

Access to Records

The Sub-recipient shall furnish and cause each of its own sub-recipients or subcontractors to
furnish all information and reports required hereunder and will permit access to its books, records
and accounts by the City, HUD or its agent, or other authorized Federal officials for purposes of
investigation to ascertain compliance with the rules, regulations and provisions stated herein.
4.

Notifications

The Sub-recipient will send to each labor union or representative of workers with which it has a
collective bargaining agreement or other contract or understanding, a notice, to be provided by the
agency contracting officer, advising the labor union or worker’s representative of the Subrecipient’s commitments hereunder, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.
5.

Equal Employment Opportunity and Affirmative Action (EEO/AA)

The Sub-recipient will, in all solicitations or advertisements for employees placed by or on behalf
of the Sub-recipient, state that it is an Equal Opportunity or Affirmative Action employer.
6.

Subcontract Provisions

The Sub-recipient will include the provisions of Paragraph X A, Civil Rights, and B, Affirmative
Action, in every subcontract or purchase order, specifically or by reference, so that such provisions
will be binding upon each of its own sub-recipients or subcontractors.
C.

Employment Restrictions
1.

______/_______

Prohibited Activity
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The Sub-recipient is prohibited from using funds provided herein or
personnel employed in the administration of the program for:
political activities, sectarian or religious activities, lobbying,
political patronage, and/or nepotism activities.
2.

Labor Standards
The Sub-recipient agrees to comply with the requirements of the
Secretary of Labor in accordance with the Davis-Bacon Act as
amended, the provisions of Contract Work Hours and Safety
Standards Act, the Copeland “Anti-Kickback” Act (40 U.S.C. 276a276a-5; 40 USC 327 and 40 USC 276c) and all other applicable
Federal, state and local laws and regulations pertaining to labor
standards insofar as those acts apply to the performance of this
Agreement. The Sub-recipient shall maintain documentation which
demonstrates compliance with hour and wage requirements of this
part. Such documentation shall be made available to the City for
review upon request.

3.

“Section 3” Clause
a.

Compliance
Compliance with the provisions of Section 3 of the HUD Act
of 1968, the regulations set forth in 24 CFR 135, and all
applicable rules and orders issued hereunder prior to the
execution of this contract, shall be a condition of the Federal
financial assistance provided under this Agreement and
binding upon the City, the Sub-recipient, and any of the Subrecipient’s sub-recipients and subcontractors. Failure to
fulfill these requirements shall subject the City, the Subrecipient and any of the Sub-recipient’s sub-recipients and
subcontractors, their successors and assigns, to those
sanctions specified by the Agreement through which Federal
assistance is provided. The Sub-recipient certifies and
agrees that no contractual or other disability exists which
would prevent compliance with these requirements.
The Sub-recipient further agrees to comply with these
“Section 3” requirements and to include the following
language in all subcontracts executed under this Agreement:
“The work to be performed under this contract is a project
assisted under a program providing direct Federal financial

______/_______
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assistance from HUD and is subject to the requirements of
Section 3 of the Housing and Urban Development Act of
1968, as amended, 12 U.S.C. 1701. Section 3 requires that
to the greatest extent feasible opportunities for training and
employment be given to low- and very low-income residents
of the project area and contracts for work in connection with
the project be awarded to business concerns that provide
economic opportunities for low- and very low-income
persons residing in the metropolitan area in which the project
is located.”
The Sub-recipient further agrees to ensure that opportunities
for training and employment arising in connection with a
housing rehabilitation (including reduction and abatement of
lead-based paint hazards), housing construction, or other
public construction project are given to low- and very lowincome persons residing within the metropolitan area in
which the CDBG-funded project is located; where feasible,
priority should be given to low- and very low-income
persons within the service area of the project or the
neighborhood in which the project is located, and to low- and
very low-income participants in other HUD programs; and
award contracts for work undertaken in connection with a
housing rehabilitation (including reduction and abatement of
lead-based paint hazards), housing construction, or other
public construction project are given to business concerns
that provide economic opportunities for low-and very lowincome persons residing within the metropolitan area in
which the CDBG-funded project is located; where feasible,
priority should be given to business concerns which provide
economic opportunities to low-and very low-income
residents within the service area or the neighborhood in
which the project is located, and to low- and very lowincome participants in other HUD programs.
The Sub-recipient certifies and agrees that no contractual or
other legal incapacity exists which would prevent
compliance with these requirements.
b.

Notifications
The Sub-recipient agrees to send to each labor organization
or representative of workers with which it has a collective
bargaining agreement or other contract or understanding, if
any, a notice advising said labor organization or worker’s

______/_______
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representative of its commitments under this Section 3
clause and shall post copies of the notice in conspicuous
places available to employees and applicants for
employment or training.
c.

Subcontracts
The Sub-recipient will include this Section 3 clause in every
subcontract and will take appropriate action pursuant to the
subcontract upon a finding that the subcontractor is in
violation of regulations issued by the grantor agency. The
Sub-recipient will not subcontract with any entity where it
has notice or knowledge that the latter has been found in
violation of regulations under 24 CFR 135 and will not let
any subcontract unless the entity has first provided it with a
preliminary statement of ability to comply with the
requirements of these regulations.

D.

Conduct
1.

Assignability
The Sub-recipient shall not assign or transfer any interest in this
Agreement without the prior written consent of the City thereto;
provided, however, that claims for money due or to become due to
the Sub-recipient from the City under this contract may be assigned
to a bank, trust company, or other financial institution without such
approval. Notice of any such assignment or transfer shall be
furnished promptly to the City.

2.

Subcontracts
a.

Approvals
The Sub-recipient shall not enter into any subcontracts with
any agency or individual in the performance of this contract
without the written consent of the City prior to the execution
of such agreement.

b.

Monitoring
The Sub-recipient will monitor all subcontracted services on
a regular basis to assure contract compliance. Results of
monitoring efforts shall be summarized in written reports

______/_______
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and supported with documented evidence of follow-up
actions taken to correct areas of noncompliance.
c.

Content
The Sub-recipient shall cause all of the provisions of this
Agreement in its entirety to be included in and made a part
of any subcontract executed in the performance of this
Agreement.

d.

Selection Process
The Sub-recipient shall undertake to insure that all
subcontracts let in the performance of this Agreement shall
be awarded on a fair and open competition basis. Executed
copies of all subcontracts shall be forwarded to the City
along with documentation concerning the selection process.

3.

Hatch Act
The Sub-recipient agrees that no funds provided, nor personnel
employed under this contract, shall be in any way or to any extent
engaged in the conduct of political activities in violation of Chapter
15 of Title V United States Code.

4.

Conflict of Interest
The Sub-recipient agrees to abide by the provisions of 24 CFR
570.611 with respect to conflicts of interest, and covenants that it
presently has no financial interest and shall not acquire any financial
interest, direct or indirect, which would conflict in any manner or
degree with the performance of services required under this
Agreement.
The Sub-recipient further covenants that in the performance of this
Agreement no person having such a financial interest shall be
employed or retained by the Sub-recipient hereunder. These conflict
of interest provisions apply to any person who is an employee,
agent, consultant, officer, or elected official or appointed official of
the City, or of any designated public agencies or sub-recipients
which are receiving funds under the CDBG Entitlement Program.

5.

______/_______

Lobbying
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The Sub-recipient hereby certifies that:
a.

No Federal appropriated funds have been paid or will be
paid, by or on behalf of it, to any person for influencing or
attempting to influence an officer or employee of any
agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in
connection with the awarding of any Federal contract, the
making of any Federal grant, the making of any Federal loan,
the entering into of any cooperative agreement and the
extension, continuation, renewal, amendment, or
modification of any Federal contract, grant, loan, or
cooperative agreement;

b.

If any funds other than Federal appropriated funds have been
paid or will be paid to any person for influencing or
attempting to influence an officer or employee of any
agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in
connection with this Federal contract, grant, loan, or
cooperative agreement, it will complete and submit Standard
Form-LLL, “Disclosure Form to Report Lobbying,” in
accordance with its instructions; and

c.

It will require that the language of paragraph (d) of this
certification be included in the award documents for all sub
awards at all tiers (including subcontracts, sub grants, and
contracts under grants, loans, and cooperative agreements)
and that all sub-recipients shall certify and disclose
accordingly:

d.

Lobbying Certification – Paragraph d
This certification is a material representation of fact upon
which reliance was placed when this transaction was made
or entered into. Submission of this certification is a
prerequisite for making or entering into this transaction
imposed by Section 1352, Title 31, U.S. Code. Any person
who fails to file the required certification shall be subject to
a civil penalty of not less than $10,000 and not more than
$100,000 for each such failure.

6.

______/_______
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.If this Agreement results in any copyrightable material or
inventions, the City and/or grantor agency reserves the right to
royalty-free, non-exclusive and irrevocable license to reproduce,
publish or otherwise use and to authorize others to use, the work or
materials for government purposes.
7.

Religious Organization
The Sub-recipient agrees that funds provided under this contract will
not be utilized for religious activities, to promote religious interests,
or for the benefit of a religious organization in accordance with the
Federal regulations specified in 24 CFR 570.200 (j).

XI.

ENVIRONMENTAL CONDITIONS

Not applicable
XII.

SEVERABILITY

If any provision of this Agreement is held invalid, the remainder of the Agreement shall not be
affected thereby and all other parts of this Agreement shall nevertheless be in full force and effect.
XIII

SECTION HEADINGS AND SUBHEADINGS

The section headings and subheadings contained in this Agreement are included for convenience
only and shall not limit or otherwise affect the terms of this Agreement.
XIV. WAIVER
The Grantee’s failure to act with respect to a breach by the Sub-recipient does not waive its right
to act with respect to subsequent or similar breaches. The failure of the Grantee to exercise or
enforce any right or provision shall not constitute a waiver of such right or provision.
XV.

ENTIRE AGREEMENT

This Agreement constitutes the entire agreement between the Grantee and the Sub-recipient for
the use of funds received under this Agreement, and it supersedes all prior or contemporaneous
communications and proposals, whether electronic, oral, or written between the Grantee and the
Sub-recipient with respect to this Agreement.

______/_______
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IN WITNESS WHEREOF, the Parties have executed this contract as of the date first written
above.
CITY OF MOLINE, ILLINOIS
By:_________________________________
__Stephanie Acri, Mayor
Attest:______________________________
Janine Hollembaek-Parr, City
Clerk

Countersigned:_______________________
K.J. Whitley,
Community Development
Program Manager
APPROVED AS TO FORM AND LEGAL
SUFFICIENCY
____________________________________
__Derke Price, Corporate Council
MOLINE-COAL VALLEY
COMMUNITY UNIT SCHOOL
DISTRICT 40
By:________________________________
Dr. Rachel Savage, Superintendent
Date: _________________

______/_______

INTERGOVERNMENTAL SUB-RECIPIENT AGREEMENT BETWEEN
THE CITY OF MOLINE AND
PROJECT NOW
FOR THE CDBG CARES ACT GRANT PROGRAM
This Intergovernmental Sub-Recipient Agreement is entered into this _____ day of
___________, 2020 by and between the City of Moline, Illinois, a municipal corporation,
hereinafter referred to as the “City,” and Project NOW, Inc., hereinafter referred to as the "Subrecipient."
WHEREAS, Governor JB Pritzker has declared a state of natural disaster for the entire State of
Illinois as a consequence of the COVID-19 (coronavirus) pandemic; and
WHEREAS. to combat the consequences of the COVID-19 pandemic, the United States Congress
passed the Coronavirus Aid, Relief and Economic Security Act (“CARES Act”); and
WHEREAS, the CARES Act appropriated grant funding to the City of Moline for the City’s use
in combatting the local effects of the pandemic; and
WHEREAS, the United States Department of Housing and Urban Development administers the
CARES Act grant funding; and
WHEREAS, the City has applied to the United States Department of Housing and Urban
Development for approval of the City’s proposed program for the expenditure of the CARES Act
Grant Funds; and
WHEREAS, one component of the City’s proposed CARES Act program is to assist residents of
low and moderate income that do not have access to the internet – and who therefore are unable to
search and apply for jobs through remote means such as the internet, or who are unable pay their
bills by remote means, or who are unable to engage in remote learning or training -- to achieve
digital equity by underwriting, for 1 year, the cost of the hardware necessary to bring internet
access to persons of low to moderate income (hereafter the “Digital Equity Component”); and
WHEREAS, the City wishes to engage the Sub-recipient to assist the City in utilizing such CARES
Act funds and has allocated Thirty Nine Thousand Dollars (39,000.00) for reimbursement to the
Sub-recipient to assist in the provision of the services hereinafter described as follows:
a) Seven Thousand Two Hundred Dollars ($7,200) to assist up to 60 eligible households,
identified through the Head Start Program, with leasing of a modem for one year; and
b) Nine Thousand Two Hundred Forty Dollars ($9,240) to assist up to 77 eligible senior
citizens with the leasing of a modem for 1 year; and
c) Ten Thousand Dollars ($10,000) to assist households identified through Head Start
receiving the modems with the acquisition of CV-Tablets/Chromebooks; and
d) Twelve Thousand Five Hundred Sixty Dollars ($12,560) to assist Senior Citizens
receiving the modems with the acquisition of CV-tablets/Chromebooks.
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WHEREAS, the United States Department of Housing and Urban Development, hereinafter
referred to as “HUD”, requires that a written agreement be executed by the parties involved in
such a relationship.
NOW, THEREFORE, it is hereby covenanted and agreed by and between the parties hereto in
consideration of the mutual covenants contained herein as follows:
I.

SCOPE OF SERVICE
A.

Activities

The Sub-recipient will be responsible for administering the reimbursement of the CARES Act
funds allocated to it by identifying up to 60 qualifying low and moderate income Moline
households within the Sub-recipient’s Head Start program and up to 77 qualifying low and
moderate income Moline households within Sub-recipient’s programs assisting senior citizens that
are in need of assistance with obtaining the hardware necessary for internet access in the home and
providing information about those eligible households to the City. Such program will include the
following activities eligible under the CDBG Program:
1. Sub-recipient will perform household income verification and certification and Subrecipient may accept documentation of the following benefit programs as evidence of
qualification for this Program: Illinois SNAP/EBT; Illinois Free/Reduced Meals –
Temporary Assistance to Needy Familiies (TANF); State of Illinois Family Medical Card.
2. Sub-recipient will maintain the inventory of the modems and other equipment delivered to
the clients, for arranging any maintenance of that equipment, and for securing the return of
the equipment when the household no longer qualifies or no longer reside in the City of
Moline.
B.

National Objectives

The Sub-recipient certifies that the activities carried out for reimbursement with funds provided
under this Agreement will meet one or more of the National Objectives of the CARES Act and
CDBG Funds.
Sub-recipient acknowledges that they must carry out their activity in accordance with the National
Objective Code of Low Mod Area (LMA) and Low Mod Clientele (LMC) which entails the
following:
■ If Low Mod Limited Clientele (LMC), Income verification: income certification or
providing copies of Medicaid card and self-certification form are required.
LMC -. Under this category, 51 percent of the beneficiaries of an activity have to be LMI persons.
Activities in this category provide benefits to a specific group of persons rather than everyone in
______/_______
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an area. It may benefit particular persons without regard to their residence, or it may be an activity
that provides a benefit to only particular persons within a specific area.
C.

Performance Monitoring

The City will monitor the performance of the Sub-recipient against goals and performance
standards required herein. Substandard performance as determined by the City will constitute noncompliance with this Agreement. If action to correct such substandard performance is not taken
by the Sub-recipient within a reasonable period of time after being notified by the City, contract
suspension or termination procedures will be initiated.
II.

TIME OF PERFORMANCE

Program activities shall begin and shall be eligible for reimbursement, and the term of this
Agreement shall commence on a date to be determined (“Commencement Date”) following
HUD’s approval of the Digital Equity Component of the City’s CARES Act program. The
term of this Agreement shall be through a date 1 year from the Commencement Date and
the provisions herein may be extended, in the City’s sole discretion, to cover any additional
time period.
III.

BUDGET

The Budget for this program for this Sub-Recipient is a total of $39,000.00 for reimbursement to
the Sub-recipient to assist in the provision of the services hereinafter described as follows:
a) Seven Thousand Two Hundred Dollars ($7,200) to assist up to 60 eligible households,
identified through the Head Start Program, with leasing of a modem for one year; and
b) Nine Thousand Two Hundred Forty Dollars ($9,240) to assist up to 77 eligible senior
citizens with the leasing of a modem for 1 year; and
c) Ten Thousand Dollars ($10,000) to assist households identified through Head Start
receiving the modems with the acquisition of CV-Tablets/Chromebooks; and
d) Twelve Thousand Five Hundred Sixty Dollars ($12,560) to assist Senior Citizens
receiving the modems with the acquisition of CV-tablets/Chromebooks.
The budget total is the sum of the equipment costs (e.g., Chrome books) and rental cost for the
modem for 1 year per household ($120.00/year as set forth in an agreement between the City and
Mediacom) for an estimated 60 households identified through the Head Start Program and an
estimated 77 households of senior citizens to be identified within Sub-Recipient’s population
residing in the City of Moline.

______/_______
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IV.
PAYMENT
It is expressly agreed and understood that the total amount to be paid for reimbursement of eligible
project expenses by the City under this Agreement shall not exceed Thirty Nine Thousand
Dollars ($39,000.00).
Payments shall be made directly to Mediacom by the City for each account identified by SubRecipient that is eligible to receive the modem equipment. The City will also procure the CVTablets/Chromebooks and supply the inventory to Sub-recipient for distribution to the client.
Expenses for general administration—including but not limited to identification of eligible
households, reporting to the City, tracking of the population; maintenance of the inventory and
equipment; tracking the equipment and usage; reporting to HUD and fulfilling any other
requirements of HUD shall be borne by the Sub-Recipient as its contribution to this agreement.
The Sub-recipient shall, upon execution of this Agreement and in accordance with the City’s
current policy concerning sub-recipient audits and, as applicable, OMB Circular A-133, submit to
the City a copy of its most recent independent audit, and shall, on a timely basis, submit audits
performed during and/or covering the fiscal year for which CDBG funds were granted. It is further
agreed by the Sub-recipient that future CDBG funding will be conditioned upon the Sub-recipient's
performance in taking timely corrective action to cure any deficiencies cited in said audits.
V.

NOTICES

Notices required by this Agreement shall be in writing and delivered via mail (postage prepaid),
commercial courier, or personal delivery or sent by facsimile or other electronic means. Any notice
delivered or sent as aforesaid shall be effective on the date of delivery or sending. All notices and
other written communications under this Agreement shall be addressed to the individuals in the
capacities indicated below, unless otherwise modified by subsequent written notice.
Communication and details concerning this contract shall be directed to the following contract
representatives:
City of Moline

Project NOW, Inc.

K.J. Whitley
Community Development Program Manager
619 16 Street
Moline,
IL 61265
SPECIAL
CONDITIONS
(309) 524-2044 / Fax (309) 524-2031
kwhitley@moline.il.us
Sub-recipient agrees to:

Rev. Dr. Dwight L Ford
As Contract Representative
418 19th Street
Rock Island, IL 61201
(309) 793-6391
DFord@projectnow.org

______/_______
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VI.
SPECIAL CONDITIONS
Sub-recipient agrees to:
• appropriate income certification, if required by the specific National
Objective.
• provide reports on a calendar quarterly basis.
• provide the following with their quarterly reports (even if no activity to
report):
o Client income verification
o Completed CDBG Sub-recipient Quarterly Report form
o Data Report for Quarter
• and understands that it is of the City’s discretion as to what is proper
and sufficient documentation for reimbursement.
VII.

GENERAL CONDITIONS

A.

General Compliance

The Sub-recipient agrees to comply with the requirements of Title 24 of the Code of Federal
Regulations, Part 570 (the Housing and Urban Development regulations concerning Community
Development Block Grants (CDBG)). The Sub-recipient also agrees to comply with all other
applicable Federal, state and local laws, regulations, and policies governing the funds provided
under this contract. The Sub-recipient further agrees to utilize funds available under this
Agreement to supplement rather than supplant funds otherwise available
B.

“Independent Contractor”

Nothing contained in this Agreement is intended to, or shall be construed in any manner, as
creating or establishing the relationship of employer/employee between the parties. The Subrecipient shall at all times remain an “independent contractor” with respect to the services to be
performed under this Agreement. The City shall be exempt from payment of all Unemployment
Compensation, FICA, retirement, life and/or medical insurance and Workers’ Compensation
Insurance and any and all other employment-related benefits or obligations as the Sub-recipient is
an independent contractor.
C.

Hold Harmless

The Sub-recipient shall hold harmless, defend and indemnify the City from any and all claims,
actions, suits, charges and judgments whatsoever that arise out of the Sub-recipient’s performance
or nonperformance of the services or subject matter called for in this Agreement.
D.

Workers’ Compensation

The Sub-recipient shall provide Workers’ Compensation Insurance coverage for all of its
employees involved in the performance of this Agreement.
______/_______
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E. Grantor Recognition
The Sub-recipient shall ensure recognition of the role of the City in providing services through this
agreement. All activities, facilities and items utilized pursuant to this contract shall be prominently
labeled as to funding source. In addition, the Sub-recipient will include a reference to the support
provided herein in all publications made possible with funds made available under this Agreement.
F. Amendments
The City or Sub-recipient may amend this Agreement at any time provided that such amendments
make specific reference to this Agreement and are executed in writing, signed by a duly authorized
representative of both organizations, and approved by the City of Moline. Such amendments shall
not invalidate this Agreement, nor relieve or release the City or Sub-recipient from its obligations
under this Agreement.
G. Suspension or Termination
Either party may terminate this contract at any time by giving written notice to the other party of
such termination and specifying the effective date thereof at least 30 days before the effective date
of such termination. Partial terminations of the Scope of Service in Section I.A above may only
be undertaken with the prior approval of the City. In the event of any termination for convenience,
all finished or unfinished documents, data, studies, surveys, maps, models, photographs, reports
or other materials prepared by the Sub-recipient under this Agreement shall, at the option of the
City, become the property of the City, and the Sub-recipient shall be entitled to receive just and
equitable compensation for any satisfactory work completed on such documents or materials prior
to the termination.
The City may also suspend or terminate this Agreement, in whole or in part, if the Sub-recipient
materially fails to comply with any term of this Agreement, or with any of the rules, regulations
or provisions referred to herein; and the City may declare the Sub-recipient ineligible for any
further participation in the City’s contracts, in addition to other remedies as provided by law

VIII.

ADMINISTRATIVE REQUIREMENTS

1.

Accounting Standards

The Sub-recipient agrees to comply with Attachment F of Office of Management and Budget
(“OMB”) Circular A-110 and agrees to adhere to the accounting principles and procedures
required therein, utilize adequate internal controls, and maintain necessary source documentation
for all costs incurred.

______/_______
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2.
Cost Principles
The Sub-recipient shall administer its program in conformance with OMB Circulars A-122, “Cost
Principles for Non-Profit Organizations,” or A-21, “Cost Principles for Educational Institutions,”
as applicable. These principles shall be applied for all costs incurred whether charged on a direct
or indirect basis.
3..

Documentation and Record-Keeping
1. Records to be Maintained
The Sub-recipient shall maintain all records required by the Federal
regulations specified in 24 CFR Part 570.506, that are pertinent to
the Activities to be funded under this Agreement. Such records shall
include but not be limited to:
a. Records providing a full description of each activity
undertaken including eligibility and equipment
inventory;
b. Records demonstrating that each activity undertaken
meets one of the National Objectives of the CDBG
program;
c. Records required to determine the eligibility of
activities;
d. Records documenting compliance with the fair housing
and equal opportunity components of the CDBG
program;
e. Financial records as required by 24 CFR Part 570.502,
and OMB Circular A-110; and
f. Other records necessary to document compliance with
Subpart K of 24 CFR 570.
2.

Retention
The Sub-recipient shall retain all records pertinent to expenditures
incurred under this contract for a period of three (3) years after the
termination of all activities funded under this Agreement. Records
for any displaced person must be kept for three (3) years after he/she
has received final payment. Notwithstanding the above, if there is
litigation, claims, audits, negotiations or other actions that involve
any of the records cited and that have started before the expiration
of the three-year period, then such records must be retained until
completion of the actions and resolution of all issues, or the
expiration of the three-year period, whichever occurs later.

______/_______
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3.
Client Data
The Sub-recipient shall maintain client data demonstrating client
eligibility for services provided. Such data shall include, but not be
limited to, client name, address, income level or other basis for
determining eligibility, and description of service provided. Such
information shall be made available to the City monitors or their
designees for review upon request.
4.

Disclosure
The Sub-recipient understands that client information collected
under this agreement is private and the use or disclosure of such
information, when not directly connected with the administration of
the City or Sub-recipient’s responsibilities with respect to services
provided under this Agreement, is prohibited according to Illinois
law, (740 ILCS 110/5) Sec. 5. Disclosure, unless written consent is
obtained from such person receiving service and, in the case of a
minor, with consent of a responsible parent/guardian.

5.

Equipment Records
The Sub-recipient shall maintain equipment inventory records
which clearly identify the recipients of the equipment leased by the
City for 1 year.

6.

Close-Outs
The Sub-recipient’s obligation to the City shall not end until all
close-out requirements are completed. Activities during this closeout period shall include, but are not limited to: making final
payments, disposing of program assets (including the return of all
unused materials, equipment, unspent cash advances, program
income balances, and accounts receivable to the City), and
determining the custodianship of records. Notwithstanding the
foregoing, the terms of this Agreement shall remain in effect during
any period that the Sub-recipient has control over CDBG funds
including program income.

7.

Audits & Inspections
All Sub-recipient records with respect to any matters covered by this
Agreement shall be made available to the City, grantor agency, their
designees or the Federal Government, at any time during normal
business hours, as often as the City or grantor agency deems

______/_______
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necessary, to audit, examine, and make excerpts or transcripts of all
relevant data. Any deficiencies noted in audit reports must be fully
cleared by the Sub-recipient within 30 days after receipt by the Subrecipient. Failure of the Sub-recipient to comply with the above
audit requirements will constitute a violation of this contract and
may result in the withholding of full or prorated repayments of the
CDBG funds. The Sub-recipient hereby agrees to have an annual
agency audit conducted in accordance with the City’s current policy
concerning sub-recipient audits and, as applicable, OMB Circular
A-133.
C.

Payment Procedures (N/A)

D.

Procurement (N/A)

IX.

RELOCATION, REAL PROPERTY ACQUISITION AND ONE-FOR-ONE
HOUSING REPLACEMENT
N/A

X.

PERSONNEL & PARTICIPANT CONDITIONS

A.

Civil Rights

1.

Compliance

The Sub-recipient agrees to comply with Illinois Human Rights Act, 775 ILCS 5/1-101 et. sq. and
with Title VI of the Civil Rights Act of 1964 as amended, Title VIII of the Civil Rights Act of
1968 as amended, Section 104(b) and Section 109 of Title 1 of the Housing and Community
Development Act of 1974 as amended, Section 504 of the Rehabilitation Act of 1973, the
Americans with Disabilities Act of 1990, the Age Discrimination Act of 1975, Executive Order
11063, and with Executive Order 11246 as amended by Executive Orders 11375 and 12086.
2.

Nondiscrimination

The Sub-recipient will not discriminate against any employee or applicant for employment because
of race, color, creed, religion, ancestry, national origin, sex, disability or other handicap, age, or
marital/familial status with regard to public assistance. The Sub-recipient will take affirmative
action to insure that all employment practices are free from such discrimination. Such employment
practices include but are not limited to the following: hiring, upgrading, demotion, transfer,
recruitment or recruitment advertising, layoff, termination, rates of pay or other forms of
compensation, and selection for training, including apprenticeship. The Sub-recipient agrees to
post in conspicuous places, available to employees and applicants for employment, notices to be
provided by the City of Moline setting forth the provisions of this nondiscrimination clause.
______/_______
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3.

Land Covenants

This contract is subject to the requirements of Title VI of the Civil Rights Act of 1964 (P.L. 88352) and 24 CFR 570.601 and .602. In regard to the sale, lease or other transfer of land acquired,
cleared or improved with assistance provided under this contract, the Sub-recipient shall cause or
require a covenant running with the land to be inserted in the deed or lease for such transfer,
prohibiting discrimination as herein defined, in the sale, lease or rental, or in the use or occupancy
of such land, or in any improvements erected or to be erected thereon, providing that the City and
the United States are beneficiaries of and entitled to enforce such covenants. The Sub-recipient,
in undertaking its obligation to carry out the program assisted hereunder, agrees to take such
measures as are necessary to enforce such covenant, and will not itself so discriminate.
4.

Section 504

The Sub-recipient agrees to comply with any Federal regulations issued pursuant to compliance
with Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. Section 794), which prohibits
discrimination against the handicapped in any Federally assisted program. The City shall provide
the Sub-recipient with any guidelines necessary for compliance with that portion of the regulations
in force during the term of this Agreement.
B.

Affirmative Action

1.

Approved Plan

The Sub-recipient agrees that it shall be committed to carry out, pursuant to the City’s
specifications, an Affirmative Action Program in keeping with the principles as provided in
President’s Executive Order 11246 of September 24, 1965. The City shall provide Affirmative
Action guidelines to the Sub-recipient to assist in the formulation of such program. The Subrecipient shall submit a plan for an Affirmative Action Program for approval prior to the award of
funds.
2.

Minority- and Women-Owned Businesses (M/WBE)

The Sub-recipient will use its best efforts to afford minority- and women-owned business
enterprises the maximum practicable opportunity to participate in the performance of this
Agreement. As used in this Agreement, the term “minority and female business enterprise” means
a business at least fifty-one (51) percent owned and controlled by minority group members or
women. For the purpose of this definition, “minority group members” are African-Americans,
Spanish-speaking, Spanish surnamed or Spanish-heritage Americans, Asian Americans, and
American Indians. The Sub-recipient may rely on written representation by businesses regarding
their status as minority and female business enterprises in lieu of an independent investigation.

______/_______
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3.
Access to Records
The Sub-recipient shall furnish and cause each of its own sub-recipients or subcontractors to
furnish all information and reports required hereunder and will permit access to its books, records
and accounts by the City, HUD or its agent, or other authorized Federal officials for purposes of
investigation to ascertain compliance with the rules, regulations and provisions stated herein.
4.

Notifications

The Sub-recipient will send to each labor union or representative of workers with which it has a
collective bargaining agreement or other contract or understanding, a notice, to be provided by the
agency contracting officer, advising the labor union or worker’s representative of the Subrecipient’s commitments hereunder, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.
5.

Equal Employment Opportunity and Affirmative Action (EEO/AA)

The Sub-recipient will, in all solicitations or advertisements for employees placed by or on behalf
of the Sub-recipient, state that it is an Equal Opportunity or Affirmative Action employer.
6.

Subcontract Provisions

The Sub-recipient will include the provisions of Paragraph X A, Civil Rights, and B, Affirmative
Action, in every subcontract or purchase order, specifically or by reference, so that such provisions
will be binding upon each of its own sub-recipients or subcontractors.
C.

Employment Restrictions

1.

Prohibited Activity

The Sub-recipient is prohibited from using funds provided herein or personnel employed in the
administration of the program for: political activities, sectarian or religious activities, lobbying,
political patronage, and/or nepotism activities.
2.

Labor Standards

The Sub-recipient agrees to comply with the requirements of the Secretary of Labor in accordance
with the Davis-Bacon Act as amended, the provisions of Contract Work Hours and Safety
Standards Act, the Copeland “Anti-Kickback” Act (40 U.S.C. 276a-276a-5; 40 USC 327 and 40
USC 276c) and all other applicable Federal, state and local laws and regulations pertaining to labor
standards insofar as those acts apply to the performance of this Agreement. The Sub-recipient
shall maintain documentation which demonstrates compliance with hour and wage requirements
of this part. Such documentation shall be made available to the City for review upon request.
3.

“Section 3” Clause

______/_______
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a.

Compliance

Compliance with the provisions of Section 3 of the HUD Act of 1968, the
regulations set forth in 24 CFR 135, and all applicable rules and orders issued
hereunder prior to the execution of this contract, shall be a condition of the Federal
financial assistance provided under this Agreement and binding upon the City, the
Sub-recipient, and any of the Sub-recipient’s sub-recipients and subcontractors.
Failure to fulfill these requirements shall subject the City, the Sub-recipient and any
of the Sub-recipient’s sub-recipients and subcontractors, their successors and
assigns, to those sanctions specified by the Agreement through which Federal
assistance is provided. The Sub-recipient certifies and agrees that no contractual
or other disability exists which would prevent compliance with these requirements.
The Sub-recipient further agrees to comply with these “Section 3” requirements
and to include the following language in all subcontracts executed under this
Agreement:
“The work to be performed under this contract is a project assisted under a program
providing direct Federal financial assistance from HUD and is subject to the
requirements of Section 3 of the Housing and Urban Development Act of 1968, as
amended, 12 U.S.C. 1701. Section 3 requires that to the greatest extent feasible
opportunities for training and employment be given to low- and very low-income
residents of the project area and contracts for work in connection with the project
be awarded to business concerns that provide economic opportunities for low- and
very low-income persons residing in the metropolitan area in which the project is
located.”
The Sub-recipient further agrees to ensure that opportunities for training and
employment arising in connection with a housing rehabilitation (including
reduction and abatement of lead-based paint hazards), housing construction, or
other public construction project are given to low- and very low-income persons
residing within the metropolitan area in which the CDBG-funded project is located;
where feasible, priority should be given to low- and very low-income persons
within the service area of the project or the neighborhood in which the project is
located, and to low- and very low-income participants in other HUD programs; and
award contracts for work undertaken in connection with a housing rehabilitation
(including reduction and abatement of lead-based paint hazards), housing
construction, or other public construction project are given to business concerns
that provide economic opportunities for low-and very low-income persons residing
within the metropolitan area in which the CDBG-funded project is located; where
feasible, priority should be given to business concerns which provide economic
opportunities to low-and very low-income residents within the service area or the
neighborhood in which the project is located, and to low- and very low-income
participants in other HUD programs.
______/_______
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The Sub-recipient certifies and agrees that no contractual or other legal incapacity
exists which would prevent compliance with these requirements.
b.

Notifications

The Sub-recipient agrees to send to each labor organization or representative of
workers with which it has a collective bargaining agreement or other contract or
understanding, if any, a notice advising said labor organization or worker’s
representative of its commitments under this Section 3 clause and shall post copies
of the notice in conspicuous places available to employees and applicants for
employment or training.
c.

Subcontracts

The Sub-recipient will include this Section 3 clause in every subcontract and will
take appropriate action pursuant to the subcontract upon a finding that the
subcontractor is in violation of regulations issued by the grantor agency. The Subrecipient will not subcontract with any entity where it has notice or knowledge that
the latter has been found in violation of regulations under 24 CFR 135 and will not
let any subcontract unless the entity has first provided it with a preliminary
statement of ability to comply with the requirements of these regulations.
D.

Conduct

1.

Assignability

The Sub-recipient shall not assign or transfer any interest in this Agreement without the prior
written consent of the City thereto; provided, however, that claims for money due or to become
due to the Sub-recipient from the City under this contract may be assigned to a bank, trust
company, or other financial institution without such approval. Notice of any such assignment or
transfer shall be furnished promptly to the City.
2.

Subcontracts
a.

Approvals

The Sub-recipient shall not enter into any subcontracts with any agency or
individual in the performance of this contract without the written consent of the
City prior to the execution of such agreement.
b.

Monitoring

The Sub-recipient will monitor all subcontracted services on a regular basis to
assure contract compliance. Results of monitoring efforts shall be summarized in
______/_______
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written reports and supported with documented evidence of follow-up actions taken
to correct areas of noncompliance.
c.

Content

The Sub-recipient shall cause all of the provisions of this Agreement in its entirety
to be included in and made a part of any subcontract executed in the performance
of this Agreement.
d.

Selection Process

The Sub-recipient shall undertake to insure that all subcontracts let in the
performance of this Agreement shall be awarded on a fair and open competition
basis. Executed copies of all subcontracts shall be forwarded to the City along with
documentation concerning the selection process.
3.

Hatch Act

The Sub-recipient agrees that no funds provided, nor personnel employed under this contract, shall
be in any way or to any extent engaged in the conduct of political activities in violation of Chapter
15 of Title V United States Code.
4.

Conflict of Interest

The Sub-recipient agrees to abide by the provisions of 24 CFR 570.611 with respect to conflicts
of interest, and covenants that it presently has no financial interest and shall not acquire any
financial interest, direct or indirect, which would conflict in any manner or degree with the
performance of services required under this Agreement.
The Sub-recipient further covenants that in the performance of this Agreement no person having
such a financial interest shall be employed or retained by the Sub-recipient hereunder. These
conflict of interest provisions apply to any person who is an employee, agent, consultant, officer,
or elected official or appointed official of the City, or of any designated public agencies or subrecipients which are receiving funds under the CDBG Entitlement Program.
5.

Lobbying

The Sub-recipient hereby certifies that:
a.
No Federal appropriated funds have been paid or will be paid, by or on
behalf of it, to any person for influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with the
awarding of any Federal contract, the making of any Federal grant, the making of
any Federal loan, the entering into of any cooperative agreement and the extension,
______/_______
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continuation, renewal, amendment, or modification of any Federal contract, grant,
loan, or cooperative agreement;
b.
If any funds other than Federal appropriated funds have been paid or will
be paid to any person for influencing or attempting to influence an officer or
employee of any agency, a Member of Congress, an officer or employee of
Congress, or an employee of a Member of Congress in connection with this Federal
contract, grant, loan, or cooperative agreement, it will complete and submit
Standard Form-LLL, “Disclosure Form to Report Lobbying,” in accordance with
its instructions; and
c.
It will require that the language of paragraph (d) of this certification be
included in the award documents for all sub awards at all tiers (including
subcontracts, sub grants, and contracts under grants, loans, and cooperative
agreements) and that all sub-recipients shall certify and disclose accordingly:
d.

Lobbying Certification – Paragraph d

This certification is a material representation of fact upon which reliance was
placed when this transaction was made or entered into. Submission of this
certification is a prerequisite for making or entering into this transaction imposed
by Section 1352, Title 31, U.S. Code. Any person who fails to file the required
certification shall be subject to a civil penalty of not less than $10,000 and not more
than $100,000 for each such failure.
6.

Copyright

If this Agreement results in any copyrightable material or inventions, the City and/or grantor
agency reserves the right to royalty-free, non-exclusive and irrevocable license to reproduce,
publish or otherwise use and to authorize others to use, the work or materials for government
purposes.
7.

Religious Organization

The Sub-recipient agrees that funds provided under this contract will not be utilized for religious
activities, to promote religious interests, or for the benefit of a religious organization in accordance
with the Federal regulations specified in 24 CFR 570.200 (j).
XI

ENVIRONMENTAL CONDITIONS

Not applicable

______/_______
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XII. SEVERABILITY
If any provision of this Agreement is held invalid, the remainder of the Agreement shall not be
affected thereby and all other parts of this Agreement shall nevertheless be in full force and effect.
XIII.

SECTION HEADINGS AND SUBHEADINGS

The section headings and subheadings contained in this Agreement are included for convenience
only and shall not limit or otherwise affect the terms of this Agreement.
XIV. WAIVER
The Grantee’s failure to act with respect to a breach by the Sub-recipient does not waive its right
to act with respect to subsequent or similar breaches. The failure of the Grantee to exercise or
enforce any right or provision shall not constitute a waiver of such right or provision.
XV.

ENTIRE AGREEMENT

This Agreement constitutes the entire agreement between the Grantee and the Sub-recipient for
the use of funds received under this Agreement, and it supersedes all prior or contemporaneous
communications and proposals, whether electronic, oral, or written between the Grantee and the
Sub-recipient with respect to this Agreement.

______/_______
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IN WITNESS WHEREOF, the Parties have executed this contract as of the date first written
above.
CITY OF MOLINE, ILLINOIS
By:_________________________________
__Stephanie Acri, Mayor
Attest:______________________________
Janine Hollembaek-Parr,
City Clerk

Countersigned:_______________________
K.J. Whitley,
Community Development
Program Manager
APPROVED AS TO FORM AND LEGAL
SUFFICIENCY
____________________________________
__Derke Price, Corporate Council
PROJECT NOW, INC.

By:________________________________

Date: _________________

______/_______
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MDU AGREEMENT FOR CATV AND MEDIACOM ONLINE SERVICES
Mediacom Illinois LLC ("Mediacom")
[Insert full legal name of Mediacom]

CITY OF MOLINE ("Customer")
Insert full legal name of Customer]

residential units throughout the CITY OF MOLINE, as coordinated by the City of
Moline located at: 619 16th St Moline, IL 61265 (the “Premises”), and currently consisting of _not to Exceed 500 _ Units (as defined below), of which all __ are residential
Units. Specific addresses to be provided by the City of Moline and all billing for each Unit to be directed to the City of Moline.
Premises: The real estate and improvements commonly known as

Mediacom operates a cable television system serving an area that includes the Premises (the “System”). The television programming, Internet access and other services that Mediacom from time
to time offers to subscribers through the System are referred to as “Mediacom Services.” Customer agrees to purchase from Mediacom, during the Service Term specified below, the Mediacom
CATV Service and the Mediacom Online Service (collectively, the “Services”) solely for redistribution to persons (“Residents”) residing in or occupying residential or other units of the Premises
now existing or constructed or created in the future (“Units”) for their personal, family and household use in accordance with this Agreement.
Service
CATV Service

Mediacom Online Service
Service Level

Choose an item.

Description
Subject to Section 20.1 of the attached General Terms, the level or tier of multichannel video programming service that (i) Mediacom from time to time offers generally to residential subscribers
served by the System and (ii) that all subscribers must subscribe to in order to receive any video programming service from the System, regardless of the name under which such service is
marketed; provided, however, that if Mediacom at any time offers, in the System, a separate “basic tier” and “expanded basic tier” of multichannel programming service, then “CATV Service”
shall mean such basic and expanded basic tiers together.
Subject to Section 20.1 of the General Terms, (i) the level or category of cable-modem Internet access service selected currently referred to by Mediacom as its service level, having the standard
features, functionality and specifications for such level that Mediacom from time to time offers generally to System subscribers, regardless of the name under which such service is marketed
and (ii) the following optional or modified features, functionality or specifications, if any (“Optional Features”): None.

Term of Service*:
Product Description
25/3 Mbps

1 Year

Quantity
500

Monthly Rate/service
$9.95
Totals:

Total Monthly Rate
$4,975.00
$4,975.00

Install/Setup Fee
$0.00
$0.00

1) Subject to increase as provided in the General Terms. Listed fees/charges do not include federal, state and local taxes, copyright fees, FCC fees, franchise fees or pass-throughs and other
governmental charges or surcharges from time to time levied upon the services or other items furnished, which will be added to invoices.
(2) Due upon activation of the applicable service.
(3) Due monthly in advance for each month during the Service Term. Payable for each Unit in the Premises, whether or not occupied, but in no event for less Units than listed above.
(4) Any Promotional Fee applies for the stated number of months, after which the Regular Fee applies. If no Promotional Fee is indicated, Regular Fee applies throughout Service Term.

(5) City of Moline may pay in advance.

Unit and Connection Limits: If indicated below, the number of Units to which either Service can be provided by Customer and the maximum number of connections in all Units
cannot exceed the applicable limits:
Maximum Number of Outlets per Unit_enter # .
Cable Modem Purchase: Customer acknowledges that Mediacom is leasing to Customer for the monthly service fee set forth above and has delivered or will deliver to Customer a
maximum of1

modem per Unit modems for placement in the Units.

Service Term: The “Service Term” for each Service begins on the date that Mediacom first makes such Service available to Customer pursuant to this Agreement and, unless sooner
terminated in accordance with this Agreement, ends the number of months in Service Term from the date of installation., and shall automatically be renewed for additional periods

of one (1) year unless the Customer or Mediacom gives notice of cancellation of this Agreement in writing at least ninety (90) days prior to the expiration of the term or any renewal
term. Service Term: 1 Year .
By its signature below and initialing the following three (3) pages, each party acknowledges that it has read this Agreement, MC-492284, (including the General Terms and
incorporated terms) and agrees to its terms effective as of -date countersigned by Mediacom. (the “Effective Date”).

Mediacom Illinois LLC
Mediacom

CITY OF MOLINE
Customer

}S
Signature

{S
Signature

}N
Printed Name

{N
Printed Name

}D
Date

{D
Date

Notify Address

Notify Address

Mediacom Business Solutions

CITY OF MOLINE

Attn: Bulk Disconnect Dept

Attn: Stephanie Acri

1 Mediacom Way

619 16th St

Mediacom Park, NY 10918

Moline, IL 61265

Telephone: ( 845) 443-2600

Business Phone: 309-269-4474

Fax: (845) 698-4570

Mobile Phone:

Name of Account Representatives for Customer:

JCL041320

Cory Larsen clarsen@mediacomcc.com (309) 351-3930
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MDU AGREEMENT FOR CATV AND MEDIACOM ONLINE SERVICES—GENERAL TERMS
1. Access to Premises. Customer agrees to

assist

provide Mediacom

with

the increased charge for the digital converter. On the date that the Service Term ends
for any reason, Customer shall retrieve all CPE from the Units and promptly return it
and any other CPE in Customer’s possession or control (other than Purchased
Equipment) to Mediacom. Customer is solely responsible for installing and
connecting in the Units all equipment or devices necessary for Residents to use any
Service. Except as expressly and specifically provided in this Agreement, Mediacom
shall not be obligated to supply any television set, computer, converter, modem,
Ethernet card or other equipment or device.

obrtaining all necessary or desirable access at all reasonable times to Units and

other parts of the Premises, adequate secured space in the Premises for the cable,
wiring, equipment (including by not limited to customer premises equipment) and
other items supplied by Mediacom (“Mediacom Facilities”) and adequate electrical
power, climate control and protection against fire, theft, vandalism and casualty, to
insure that non-Mediacom-supplied wiring, equipment and other items in the
Premises are adequate and compatible with the Mediacom Facilities and to obtain all
governmental and other third-party authorizations needed for access to and work on
the Premises. Access shall be permitted 24 hours a day, seven days a week to deal
with an outage or emergency. Mediacom is not responsible for the performance,
maintenance or repair of equipment or other items it does not furnish.

6. User Software. (a) If a Service requires installation or use of software that
Mediacom or its licensor supplies ("Software"), Mediacom may provide it directly
to Residents or furnish a master copy from which Customer shall make copies for
Residents. If Mediacom furnishes a master copy, then Customer shall have a limited,
personal, non-exclusive, revocable and non-transferable license to make copies of the
Software solely for provision to Residents for the purpose of using the relevant
Service in accordance with by this Agreement, provided that Customer is not in
breach of this Agreement and such Residents comply with the Subscriber Terms. Use
of Software by any Resident or other person shall be governed by the Subscriber
Terms for the relevant Service and this Section. Ownership of any Software and all
associated intellectual property rights shall remain solely with Mediacom or its
licensor, as applicable. All rights not specifically granted to Customer herein are
reserved to Mediacom or its licensor. Any reproduction, redistribution or use of the
Software not expressly permitted by this Section is prohibited. Software related to
any Service may only be installed and used on authorized computers or other
equipment located within a Unit authorized to receive that Service, and only if the
Resident has accepted and agreed to the Subscriber Terms. Software for the
Mediacom Online Service may be installed and used only on one computer per cable
modem in a Unit. Mediacom is not obligated to develop or furnish any correction,
enhancement, upgrade, new version or replacement of any Software, but if it elects
to do so, then such item shall also be “Software.” Customer represents and
warrants that Customer is not an agency, authority or instrumentality of the
U.S. Government.

2. Purchase of Services; No Resale. Other than Customer’s provision of Service to
Residents for personal, family and household use in accordance with this Agreement,
Customer shall not, and shall not permit any Resident or other person to, (i) resell,
distribute or provide any Service to any person(s), (ii) provide any Service in any
common area of the Premises or location used for business, commercial or other nonresidential purpose or (iii) use any Service for any unlawful activity, engage in any
unauthorized copying, taping, posting, downloading, sharing or other reproduction or
dissemination of any third party’s copyrighted or proprietary music, movies,
television programming or other material or disable or interfere with any
copy/retransmission protection technology contained in the signal of any
programming service or otherwise used.
3. Fees and Charges. Customer agrees to pay Mediacom, when due, the Monthly
Service Fee for each Service, all other fees and charges provided for in this
Agreement and all federal, state and local taxes, copyright, FCC and franchise fees
and pass-throughs and other governmental charges or surcharges from time to time
levied upon Customer or Mediacom because of or based on the services or other items
furnished. If Mediacom, at any time or from time to time, increases the monthly fee
or charge for the System’s full-rate residential customers for any service
corresponding to a Service (or any component thereof) or for any related equipment,
then the applicable Monthly Service Fee shall automatically and correspondingly
increase as of the same date. All fees and other amounts may be billed and will be
due in accordance with Mediacom’s standard practices in effect from time to time.
Overdue payments accrue interest at 1.5% per month or, if less, the maximum lawful
rate. Customer shall reimburse Mediacom for its collection agency fees, attorneys’
fees and other reasonable costs and expenses of collecting any overdue amount.
Customer may charge Residents for any Service, but not more than Mediacom
charges residential customers in the same community for comparable service.
Customer shall be solely responsible for billing and collecting such charges and
payment delays or defaults by Residents shall not affect Customer’s payment
obligations. The Monthly Service Fee for each Service includes the kind and level of
support service, if any, that Mediacom normally provides without separate charge in
the same community to residential customers receiving comparable service.
Mediacom may charge the Resident or Customer for additional support service. If,
for any period, support for the Premises exceeds that typical for similar customers,
Mediacom may charge Customer an appropriate additional fee.

(b) If Mediacom furnishes Customer with a master of any error correction,
enhancement, upgrade, new version or replacement of any Software, Customer shall
promptly make and provide copies to authorized Residents for their use as provided
herein. Mediacom shall not be responsible or liable if any Service is not available or
malfunctions because of Customer’s failure to provide copies to Residents,
Residents’ failure to properly install or use Software or defects in copies made by
Customer. All license and rights with respect to Software automatically terminate
when this Agreement or the Service Term expires or is terminated. Upon
Mediacom’s request, Customer must return all copies of the Software in its
possession or control and cause all Residents to uninstall and destroy all copies,
including backup copies.
7. Ownership. The Mediacom Facilities, including all CPE (excluding Purchased
Equipment), Software and other items furnished by Mediacom to Customer or
Residents, shall remain the personal property of Mediacom and shall not become a
fixture to the Premises. Without limiting the generality of the foregoing, Mediacom
retains ownership of all “cable home wiring” (within the meaning of 47 CFR §
76.5(ll)) and all “home run wiring” (within the meaning of 47 CFR § 76.800(d)) at
all times before and after the expiration or termination of this Agreement. The
demarcation point for cable home wiring within any Unit shall be at a point at (or
about) 12 inches outside of where the cable enters the Unit or as otherwise may be
prescribed by applicable law. Customer shall not directly or indirectly create, incur,
assume or suffer to exist any security interest, mortgage, attachment, levy or other
lien, charge or encumbrance of any kind on or with respect to any of the Mediacom
Facilities or any other Mediacom property. For the sake of certainty, but without
limiting the scope or generality of the foregoing or of any easement, licensee or right
granted to Mediacom in this Agreement or any separate easement or other agreement,
the parties acknowledge that the easements, licenses and rights granted to Mediacom
include the right to install, keep and maintain cable home wiring and home run wiring
and other cable, wiring and equipment in and leading to any and all Units, all of which
will continue to be the property of Mediacom (other than Purchased Equipment), in
each case whether or not such Unit or Units are receiving any service from Mediacom
or such wiring, cable or equipment is otherwise being used.

4. Relationships With Residents. Customer shall be solely responsible for entering
into and performing all agreements and arrangements related to provision of any
Service to Residents, including connecting or disconnecting the Service. Customer
shall ensure that during the term of this Agreement, that Mediacom’s CATV Service
shall be available at each outlet that is or was connected to the Mediacom Facilities
in each Unit. Customer must promptly notify Mediacom in writing of the name, Unit
number and telephone number of each Resident receiving any Service and such other
information as Mediacom may reasonably request. Customer shall promptly update
such information. Usage of any Service by any Resident or other person in or through
the Premises shall be subject to, and constitutes acceptance of, Mediacom’s
applicable subscription or customer agreement, terms, conditions and policies, as
from time to time in effect and modified or replaced by Mediacom in its discretion
(“Subscriber Terms”). Customer shall furnish a copy of the Subscriber Terms to
each Resident and obtain and retain confirmation of acceptance, but they shall apply
even if Customer does not do so. Continued use of any Service after any change to
or replacement of the Subscriber Terms constitutes acceptance. Mediacom may
suspend or terminate any or all Services to any Unit(s) or the Premises as a whole if
Customer breaches this Agreement, if Mediacom believes in good faith that any user
on the Premises may have violated any applicable Subscriber Terms or under any
other circumstances stated in the Subscriber Terms. Users of any Service may be
capable of accessing features or functions of such Service or other Mediacom
Services that Mediacom makes available for an additional fee or otherwise on a
restricted basis. Even if accessible, no person in any Unit may use any such feature,
function or Mediacom Service without subscribing and paying for it, and Mediacom
may charge Residents or Customer for unauthorized usage, plus interest at the rate
per month stated in Section 3 above.

8. Certain Obligations of Customer. Customer shall take reasonable steps to protect
the Mediacom Facilities and all other property of Mediacom from damage, loss or
theft while in any Unit or elsewhere on the Premises and shall pay the reasonable
costs of repairing or replacing any item suffering such loss, theft or damage not
caused by Mediacom. Customer shall not, and shall not permit any Resident or other
person to, (i) interfere with provision of Mediacom Services or disturb, alter,
disconnect, move or interfere with any of the Mediacom Facilities or grant any
easement or right that could have any such effect, (ii) attach, connect, interconnect,
install or place any equipment, cable, wire, fiber or other item to, with, through or in
any Mediacom Facilities or any related conduits, racks, lock boxes, connection boxes,
distribution frames or similar items or (iii) use any of the Mediacom Facilities in any
manner or for any purpose except as expressly authorized by Mediacom in writing.
Notwithstanding any other provision of this Agreement,
if, under any circumstance by express action, inaction or operation of law, Customer
shall obtain ownership, control, use or any other right or interest in all or any portion
of Mediacom’s Facilities at any time before, during or after the expiration or
termination of this Agreement, Customer shall promptly transfer or be deemed to
have transferred any such right of ownership, control, use or any other right or

5. Customer Premises Equipment. If requested by Mediacom, Customer shall
promptly replace customer premises equipment supplied by Mediacom that is
installed in Units (“CPE”) with substitute equipment and return the original
equipment to Mediacom unless it is equipment that Customer has purchased and paid
for in full (“Purchased Equipment”). If Mediacom upgrades or otherwise changes
the kind of required CPE generally throughout the System, then it may increase the
applicable Monthly Service Fee by the amount of any increased charge for the newly
required item (and for any integrated services) that it from time to time applies
generally within the System.
For example, but without limitation, if
Mediacom intends to replace analog converters with digital converters that have a
higher monthly rental fee, then Mediacom may require Customer to install the digital
converter in all Units and increase the Monthly Service Fee for the CATV Service by
Mediacom Confidential Information
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reasonable time and (ii) if such outage or defect causes the Service to be unavailable
to all or substantially all of the Units for twenty-four consecutive hours or more, to
allow Customer a credit against future Monthly Service Fees for such Service equal
to one-thirtieth of the per-Unit Monthly Service Fee for each affected Unit for each
period of twenty-four consecutive hours of interruption, with a maximum of three
credits in any calendar month. This Section supplements, and does not supersede,
modify or otherwise affect, any other exclusions, disclaimers or limitations of liability
in this Agreement.

interest to Mediacom, If such transfer by Customer to Mediacom is prohibited or
restricted in any material manner by applicable law, as determined in Mediacom’s
sole discretion, then Customer, at Mediacom’s sole option, shall grant to Mediacom
an indefeasible right to use
all or any portion of Mediacom’s Facilities that are under Customer’s control or
ownership. Customer shall give Mediacom at least three business days’ notice of
work on the Premises that could (even if performed carefully) damage or interfere
with the operation of the Mediacom Facilities and cause it to be performed according
to Mediacom’s reasonable instructions designed to prevent any such damage or
interference.

14. NO CONSEQUENTIAL DAMAGES. To the maximum extent permitted by
law, Customer agrees that none of the Mediacom Parties shall be liable (whether
based on contract, warranty, negligence, strict liability or other legal or equitable
theory or cause of action) for any indirect, incidental, consequential, reliance, special
or punitive damages (or similar damages, however denominated) directly or
indirectly arising out of, resulting from or relating to this Agreement or its subject
matter, performance, nonperformance or breach, any of the Mediacom Facilities or
any Mediacom Service, even if aware that they could result. This Section shall survive
failure of any other disclaimer, exclusion or limitation or a finding of failure to
provide an effective remedy. “Mediacom Parties” means Mediacom and its
stockholders, partners, members, affiliates, directors, officers, employees,
contractors, agents or representatives.

9. Alternative Providers. Unless provided otherwise by applicable law, during the
Service Term Customer shall have the right to provide itself or authorize no more
than one third party to provide over facilities other than Mediacom’s Facilities video
services of the type offered by Mediacom. To the maximum extent permitted by
applicable law, Customer agrees that during the Service Term, Customer shall not (i)
operate or install or permit operation or installation on the Premises of any wireline
or wireless distribution or transmission equipment, cable, wire, fiber or system for
high-speed Internet access, IP telephony or other non-video service offered over the
System from time to time (collectively “Non-Video Service”); (ii) offer, provide or
assist any third party in offering or providing any Non-Video Service; (iii) purchase
any Non-Video Service for provision to Units from any source other than Mediacom
or enter into any agreement or arrangement by which Residents may obtain any NonVideo Service from any other source; or (iv) require, induce or encourage Residents
to obtain any such service from any source other than Mediacom or endorse or
recommend any such service of another source. To the maximum extent permitted
by applicable law, Customer agrees that during the Service Term, Customer shall not
(i) use or permit the use of Mediacom’s Facilities for the provision, transmission,
transportation, delivery or offering of any television programming, high-speed
Internet access, IP telephony or other service of any kind offered through the System
from time to time, or (iv) require, induce or encourage Residents to obtain any such
service from any source other than Mediacom or endorse or recommend any such
service of another source or provide any type of marketing support, direct or indirect,
or access to the Premises for marketing purposes to providers or agents, contractors,
employees or representatives of any such services. Customer represents and warrants
that no such equipment or system is currently located on or at the Premises and that
no third party is providing, or has the right to provide, any such service to Units under
any agreement, contract or license granted by or with the consent or acquiescence of
Customer.

15. LIMIT ON DIRECT DAMAGES. To the maximum extent permitted by law,
Customer agrees that none of the Mediacom Parties shall be liable (whether based on
contract, warranty, negligence, strict liability or any other legal or equitable theory or
cause of action) for damages directly or indirectly arising out of, resulting from or
relating to this Agreement or its subject matter, performance, nonperformance or
breach, any of the Mediacom Facilities or any Mediacom Service in an amount that
is, in the aggregate, for any and all persons and any and all claims, in excess of the
lesser of (i) the Monthly Service Fees actually paid to Mediacom by Customer during
the three months ended most recently before the date liability for such damages arose
or (ii) Five Hundred Dollars.
16. ESSENTIAL ELEMENT OF THE BARGAIN. Each of the parties waives any
claim for damages or costs excluded under this Agreement or in excess of any limit
contained in this Agreement. The provisions of Sections 12, 13, 14 and 15 and this
Section 16 are essential elements of the bargain reflected in this Agreement and the
parties intend for them to be strictly enforced. If, in a final decision of a court having
jurisdiction (not subject to further appeal), it is nonetheless held that any of the
disclaimers, exclusions or limitations contained herein may not be enforced, then in
such jurisdiction the liability of Mediacom (or any of the other Mediacom Parties) to
any and all persons for any and all claims shall be limited to the smallest amount
permitted by applicable law.

10. Termination. If either party materially breaches its representations, warranties,
covenants, agreements or obligations under this Agreement, the other party may terminate
this Agreement upon at least thirty days’ prior written notice, unless such breach is cured
within the notice period. If the breach is of such a nature that it cannot reasonably be
cured within the notice period, but it is curable and the party in breach promptly
begins and diligently continues to cure it, there shall be a reasonable additional period
to complete the cure. Failure by Customer to make any payment due or a breach of
Section 2, 6, 7, 8, 9 or 20.11 of this Agreement shall constitute a material breach that
shall not be curable. Initial and continued availability of any Service is conditioned
upon compliance by Customer with this Agreement, including all incorporated terms,
and completion by Mediacom of the necessary and desirable construction, installation
and other work. Mediacom may terminate its obligation to activate or provide any
Service if it encounters unanticipated or higher than expected costs or expenses.
Mediacom, in its discretion, may terminate this Agreement in whole or as to one or
more Services at any time upon at least 60 days’ prior written notice.

17. Indemnification. Customer agrees to indemnify, defend and hold harmless each
of the Mediacom Parties for, against and from any and all claims, demands, damages,
losses, penalties, actions, proceedings, costs and expenses, including attorneys’ fees,
directly or indirectly arising out of, resulting from or relating to (i) Customer’s breach
of this Agreement, (ii) injury to person or property or loss of life or property resulting
from the condition or use of the Premises, unless directly caused by the gross
negligence of Mediacom or its contractors, agents or representatives while acting
within the scope of their employment, (iii) damage or loss to Mediacom or its
affiliates or the Mediacom Facilities caused in whole or in part by Customer or any
of its contractors, agents or representatives or any Resident or other person in any
Unit, (iv) noncompliance with any of the Subscriber Terms by any Resident or other
user of any Service or (v) any other act or omission of Customer or any of its
contractors, agents or representatives.
18. Liquidated Damages. The parties agree that it would be exceedingly difficult to
accurately measure the damages from Customer’s breach of its obligation to purchase
any Service for the full Service Term or obligations under Section 9. In the event of
any such breach, Mediacom, in addition to exercising its termination rights, may elect
as a remedy payment by Customer to Mediacom, as liquidated damages and not as a
penalty the product of 75% of the combined Monthly Service Fees for the Services
multiplied by the number of months remaining in the Service Term.

11. Effects of Termination. Upon expiration or termination of any Service or this
Agreement for any reason (i) Customer must pay all accrued and unpaid fees and
charges; (ii) Mediacom’s access rights granted above shall continue for the period
reasonably required (but in no event less than 120 days) for Mediacom to recover its
property from the Premises; (iii) Customer and Residents must return all Mediacomfurnished equipment, software or other items (except Purchased Equipment) in good
condition, ordinary wear and tear resulting from proper use excepted; (v) Mediacom
and its affiliates shall have the right (but not the obligation) to directly market, provide
and support any and all Mediacom Services (including any Service) to Residents, on
an individual subscriber basis, independently of Customer, and shall also have the
right to reasonable access to and use of the Premises for such purposes; (vi) subject
to all applicable limitations and exclusions, all rights or remedies arising out of a
breach of this Agreement shall survive for the applicable statute of limitations; and
(vii) the provisions of this Agreement which state that they survive or which
reasonably should be expected to survive expiration or termination (including any
provisions relating to disclaimers, limitations or exclusions of warranties and liability,
confidentiality or indemnification) shall survive indefinitely.

19. Arbitration. (a) By written notice to Customer, Mediacom may elect, in its
discretion, to require binding arbitration of any legal or equitable claim or dispute (a
"Claim") that directly or indirectly results from, arises out of or relates to this
Agreement. If an action or proceeding relating to a Claim has been initiated, an
election by Mediacom to require arbitration of such Claim must be given within 90
days after Mediacom is properly served with process in such action or proceeding.
Mediacom may withdraw any election made at any time before the arbitration begins.
Any arbitration shall be: (i) conducted before a single arbitrator under the procedures
and rules stated in this Section and the Commercial Arbitration Rules of the American
Arbitration Association (the “AAA”) that are in effect at the time the arbitration is
initiated (with the rules in this Section governing if there is a conflict with such AAA
rules); (ii) limited solely to the Claim as to which Mediacom has elected arbitration;
and (iii) based on written submissions of the parties and the documents relating to the
Claim, unless either party requests use of the AAA’s telephone or in-person
procedures. Each party shall have the right to be represented by counsel. Any
arbitration and its results shall be kept confidential, except as required by law or to
enforce the award.
(b) The arbitrator shall strictly enforce this Agreement and may not modify its
terms. The arbitrator's decision is final and binding on all parties and may be enforced
in any federal or state court with jurisdiction. The arbitrator may award only damages
or costs specifically permitted by this Agreement which are supported by admissible
evidence and must apply all exclusions, disclaimers and limitations of liability
contained herein.

12. WARRANTY DISCLAIMER. To the maximum extent permitted by law,
Mediacom disclaims all warranties not expressly and specifically set forth herein,
whether express or implied, including any warranty of merchantability or fitness for
a particular purpose, that Mediacom’s systems, equipment, software or services will
be free of errors, outages or defects, as to upstream or downstream transmission speed
or arising from course of dealing or practice.
13. Outages, Etc. Mediacom shall not be liable for any outage, loss of functionality,
interruption, deficiency in quality, speed or reliability of or other defect or deficiency
in any Service (an “outage or defect”) or any consequence that, directly or indirectly,
in whole or in part, is caused by or results from any force majeure event or any act or
omission of Customer, any Resident or any other third party. If any outage or defect
is caused solely by the willful misconduct or gross negligence of an authorized
employee or agent of Mediacom, then Mediacom’s sole liability and responsibility
shall be (i) to use commercially reasonable efforts to correct the problem within a
Mediacom Confidential Information
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20.6 Entire Agreement. Customer accepts, and agrees that any Service shall
be subject to, the Subscriber Terms, as they from time to time may be in effect and
modified or replaced from time to time by Mediacom, with the same effect as though
incorporated herein and as if Customer were a customer thereunder, except that any
arbitration or payment provisions thereof are not incorporated. In the event of any
conflict between the express provisions of the Subscriber Terms incorporated herein
and the express terms of this Agreement other than such incorporated provisions, the
express terms of this Agreement shall apply. This Agreement (including all
incorporated terms) is the entire agreement between the parties pertaining to its
subject matter. No course of dealing or practice shall be used to interpret, supplement
or alter the express written terms of this Agreement. The statements made by a party
otherwise than in an express written provision of this Agreement are not
representations or warranties and do not create obligations. By entering into this
Agreement, Mediacom does not waive or impair any easement, license or rights it or
any of its affiliates may have to access to the Premises for any purpose under federal,
state or local law, by contract or otherwise, and this Agreement does not supersede
any other agreement by which any such easement, license or right is granted.

(c) Neither party is precluded from (i) seeking interim injunctive relief from a
court in order to preserve the status quo, prevent irreparable harm or protect assets or
property until the arbitrator has been appointed and decided the matter of interim
relief or (ii) resorting to court proceedings to enforce the other party’s compliance
with this Section 19. In addition, either party seeking only equitable remedies for a
breach of obligations relating to ownership or protection of assets or property or
Section 9 above may seek such remedies in any federal or state court having
jurisdiction. Nothing in this Section shall affect Mediacom’s right to suspend or
terminate this Agreement or any Service for non-payment or preclude it from bringing
an action in court having jurisdiction to collect unpaid amounts plus its collection
costs, including attorneys’ fees.
20. Miscellaneous.
20.1 Independent Contractors; No Agency; Service Changes; Service is
Non-Exclusive. The parties are independent contractors. Neither party shall have the
authority to act for or to assume, create or incur any liability or obligation binding
upon the other party. Subject to mandatory, non-waivable applicable law and the
express provisions of this Agreement, Mediacom (i) may change the terms,
conditions, restrictions and policies applicable to any Service or add, delete,
discontinue or change the composition, features, specifications and functionality of
any Service; and (ii) otherwise retains sole and absolute discretion as to all aspects of
and matters relating to any Service. Without limiting the generality of the foregoing,
Mediacom (i) may collapse the basic and expanded basic tiers of the CATV Service
(if separate), add or delete programming networks or services or require use of a
digital converter or other CPE to receive any or all networks or services, (ii) does not
guarantee the availability or continued availability of any programming service,
network, program, Website or content and (iii) may institute or change limits on
number and storage capacity of e-mail accounts and personal Webspace, impose
charges for bandwidth usage exceeding specified levels or take other actions that
affect any Service’s speed or other characteristics. Each Service is provided to
Customer on a non-exclusive basis. Mediacom and its affiliates may, independently
and directly, market and sell to and otherwise deal with Residents regarding any or
all Mediacom Services and use the Mediacom Facilities for such purpose.

20.7 Amendments; Waivers; Counterparts. Amendments of this Agreement
must be in writing and signed by both parties. No failure or delay in exercising any
power, right or remedy will operate as a waiver. A waiver, to be effective, must be
written and signed by the waiving party. This Agreement may be executed in
counterparts, each of which shall be deemed an original and all of which together
shall constitute one and the same agreement. To be effective, any amendment or
waiver on behalf of Mediacom must be signed by a duly authorized officer of
Mediacom at the level of Vice President or above.
20.8 Specific Performance. Customer acknowledges that if it breaches any of
its obligations under any of Sections 2, 6, 7, 8, 9 or 20.11 of this Agreement,
Mediacom will be irreparably harmed and damages will be inadequate to compensate
Mediacom for such breach. Accordingly, without limiting any other right or remedy
of Mediacom, Mediacom shall be entitled to specific performance or injunctive relief
if there is any breach or threatened breach thereof. This does not preclude Mediacom
from seeking specific performance or injunctive relief in any other circumstance.

20.2 Force Majeure. Mediacom shall not be liable by reason of any failure or
delay in the performance of its obligations because of strikes, shortages, fire, flood,
weather, war, riot, terrorism, governmental action, labor conditions, earthquakes,
interruptions in telecommunications services, Internet access, utilities or other
services, acts or omissions of suppliers, carriers or other third parties, acts of God or
any other cause beyond its reasonable control, whether or not similar to the foregoing.

20.9 Remedies Are Cumulative. Unless otherwise expressly stated in this
Agreement, all remedies (including suspension and termination rights) available
under or with respect to this Agreement are cumulative and in addition to all other
remedies, if any, available at law or in equity. The prevailing party in any litigation
or arbitration between the parties arising out of this Agreement shall be entitled to
recover its court costs and reasonable attorneys' fees.

20.3 Persons Bound; Assignability; No Third Party Beneficiaries. This
Agreement shall be binding upon and inure to the benefit of the parties and their
respective successors, heirs, legal representatives and permitted assigns. Customer
may not assign or delegate this Agreement or any of its rights or obligations
hereunder, in whole or in part, without the prior written consent of Mediacom;
provided, however, that Customer shall make the written assumption of this
Agreement a condition of any sale, transfer or assignment of the Premises and shall
notify Mediacom in the event of any such sale, transfer or assignment. Whether or
not Customer complies with its obligation to require such assumption, the rights
granted to Mediacom shall run with the land and this Agreement shall bind each and
every owner of the Premises. Mediacom may assign this Agreement or assign,
delegate or subcontract any of its rights or obligations hereunder to any of its
affiliates, any successor (by sale of assets, merger or otherwise) to ownership or
operation of the System or other person. No Resident or other person is a third party
beneficiary of this Agreement. Customer shall not be a third party beneficiary of any
contract, agreement or arrangement between Mediacom and any Resident

20.10 Binding Agreement. Customer represents and warrants that it has all
necessary right, power and authority to enter into and perform this Agreement, and
that this Agreement has been duly authorized, executed and delivered by, and
constitutes a legal, valid and binding agreement of, Customer. The foregoing
representation and warranty shall survive the execution, delivery, expiration or
termination of this Agreement.
20.11 No Disclosure of Terms, Etc. Customer shall not disclose to any third
party the specific terms of this Agreement or any other information that Mediacom
has provided or hereafter may provide to Customer and that is marked as confidential
or proprietary or that because of its nature should reasonably be considered to be
confidential or proprietary information of Mediacom or any third party, other than
disclosure under an obligation of confidentiality to (i) its officers, employees,
accountants and attorneys who need to know such information to perform their duties
for Customer or (ii) any purchaser or bona fide prospective purchaser of the Premises.
20.12 Notices. Any notice required or permitted to be given to a party under
this Agreement shall be in writing and shall be deemed given when delivered
personally, the next business day after being sent by reliable overnight courier or
forty-eight hours after it is deposited in the United States mail with registered or
certified mail postage prepaid, in each case addressed to such party at its notice
address below its signature to this Agreement or another address designated by at
least ten days’ prior written notice to the other party.

Mediacom acknowledges that the City will have this
agreement administered by the Moline Coal Valley
Community Unit School District and by Project NOW,
Inc. and therefore Mediacom will cooperate with the
School District and Project Now in the identification
of Units, Users and the inventory of equipment.

20.13 Certain Rules of Interpretation; Further Assurances. This
Agreement shall be interpreted according to its fair meaning and not strictly for or
against either party, regardless of authorship. All definitions apply equally to the
singular and plural forms of the terms defined. Unless the context otherwise
unambiguously requires, the word "or" means "and/or." The words "include,"
"includes" and "including" shall be deemed to be followed by the phrase "without
limitation." The word "person" shall be broadly construed and includes any natural
person, any corporation, trust, association, limited liability company, partnership,
joint venture or other entity and any government or governmental agency, authority,
body, instrumentality or subdivision. Whenever the context requires, any pronoun
shall include the corresponding masculine, feminine and neuter forms. Headings in
this Agreement shall not affect the interpretation of this Agreement. The parties shall
cooperate with each other in carrying out the purposes of this Agreement and use their
commercially reasonable efforts to cause third parties with whom they deal and
whose cooperation is necessary to likewise cooperate.

20.4 Severability. If any provision of this Agreement or its application to any
person or circumstance is held by a court with jurisdiction to be invalid or
unenforceable, the remaining provisions, or the application of such provision to other
persons or circumstances, shall remain in full force and effect. Such court may
substitute a suitable and equitable provision to carry out, so far as may be valid and
enforceable, the intent and purpose of the invalid or unenforceable provision and, if
the court does not do so, the parties shall negotiate in good faith to agree upon such a
provision. Any provision that is judicially unenforceable in any jurisdiction shall not
be affected in any other jurisdiction.
20.5 Governing Law; Waiver of Jury Trial; No Class Actions. This
Agreement shall be governed by the laws of the State in which the Premises are
located; however, the Federal Arbitration Act shall govern the arbitrability of disputes
regarding this Agreement and any Service. Each party waives, to the fullest extent
permitted by applicable law, any right it may have to a trial by jury in respect
of any action, suit or proceeding arising out of or relating to this Agreement. To
the maximum extent permitted by applicable law, the parties agree that there shall be
no right to have any Claim litigated or arbitrated on a class action basis or as a claim
brought in a purported representative capacity on behalf of persons similarly situated
or the general public.

Mediacom Confidential Information

20.14 Regulatory Change. If there is any change in any applicable law, rule or
regulation or the interpretation thereof by any regulatory agency, court or other
governmental entity or authority or any decision in any judicial or administrative case
or arbitration which, in the reasonable opinion of Mediacom, would make the
provision of any Service illegal or might, if Mediacom continued to perform this
Agreement, subject Mediacom or any of its affiliates to any penalty, liability or new
or increased regulation, require that Mediacom or any of its affiliates make any of its
networks or facilities available to third parties, render the performance of this
Agreement by Mediacom unprofitable or burdensome or subject Mediacom or any of
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its affiliates to any other adverse consequence, Mediacom may require that this
Agreement be renegotiated in good faith to ameliorate the adverse effects of such
change or decision to the extent reasonably possible or may terminate this Agreement
upon written notice to Customer given at any time after such change or decision.
[END OF GENERAL TERMS]
Customer Initials::{I__________
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MDU_Agreement_for_CATV_Mediacom_Online_Services_D102318_My_Cats_Will_Dress_Up_As_Superman_And_Batman_This_Year_For_Halloween_They_Will_Be_Adorable

MDU AGREEMENT FOR CATV AND MEDIACOM ONLINE SERVICES
Mediacom Illinois LLC ("Mediacom")
[Insert full legal name of Mediacom]

CITY OF MOLINE ("Customer")
Insert full legal name of Customer]

residential units throughout the CITY OF MOLINE, as coordinated by the City of
Moline located at: 619 16th St Moline, IL 61265 (the “Premises”), and currently consisting of _not to Exceed 500 _ Units (as defined below), of which all __ are residential
Units. Specific addresses to be provided by the City of Moline and all billing for each Unit to be directed to the City of Moline.
Premises: The real estate and improvements commonly known as

Mediacom operates a cable television system serving an area that includes the Premises (the “System”). The television programming, Internet access and other services that Mediacom from time
to time offers to subscribers through the System are referred to as “Mediacom Services.” Customer agrees to purchase from Mediacom, during the Service Term specified below, the Mediacom
CATV Service and the Mediacom Online Service (collectively, the “Services”) solely for redistribution to persons (“Residents”) residing in or occupying residential or other units of the Premises
now existing or constructed or created in the future (“Units”) for their personal, family and household use in accordance with this Agreement.
Service
CATV Service

Mediacom Online Service
Service Level

Choose an item.

Description
Subject to Section 20.1 of the attached General Terms, the level or tier of multichannel video programming service that (i) Mediacom from time to time offers generally to residential subscribers
served by the System and (ii) that all subscribers must subscribe to in order to receive any video programming service from the System, regardless of the name under which such service is
marketed; provided, however, that if Mediacom at any time offers, in the System, a separate “basic tier” and “expanded basic tier” of multichannel programming service, then “CATV Service”
shall mean such basic and expanded basic tiers together.
Subject to Section 20.1 of the General Terms, (i) the level or category of cable-modem Internet access service selected currently referred to by Mediacom as its service level, having the standard
features, functionality and specifications for such level that Mediacom from time to time offers generally to System subscribers, regardless of the name under which such service is marketed
and (ii) the following optional or modified features, functionality or specifications, if any (“Optional Features”): None.

Term of Service*:
Product Description
25/3 Mbps

1 Year

Quantity
500

Monthly Rate/service
$9.95
Totals:

Total Monthly Rate
$4,975.00
$4,975.00

Install/Setup Fee
$0.00
$0.00

1) Subject to increase as provided in the General Terms. Listed fees/charges do not include federal, state and local taxes, copyright fees, FCC fees, franchise fees or pass-throughs and other
governmental charges or surcharges from time to time levied upon the services or other items furnished, which will be added to invoices.
(2) Due upon activation of the applicable service.
(3) Due monthly in advance for each month during the Service Term. Payable for each Unit in the Premises, whether or not occupied, but in no event for less Units than listed above.
(4) Any Promotional Fee applies for the stated number of months, after which the Regular Fee applies. If no Promotional Fee is indicated, Regular Fee applies throughout Service Term.

(5) City of Moline may pay in advance.

Unit and Connection Limits: If indicated below, the number of Units to which either Service can be provided by Customer and the maximum number of connections in all Units
cannot exceed the applicable limits:
Maximum Number of Outlets per Unit_enter # .
Cable Modem Purchase: Customer acknowledges that Mediacom is leasing to Customer for the monthly service fee set forth above and has delivered or will deliver to Customer a
maximum of1

modem per Unit modems for placement in the Units.

Service Term: The “Service Term” for each Service begins on the date that Mediacom first makes such Service available to Customer pursuant to this Agreement and, unless sooner
terminated in accordance with this Agreement, ends the number of months in Service Term from the date of installation., and shall automatically be renewed for additional periods

of one (1) year unless the Customer or Mediacom gives notice of cancellation of this Agreement in writing at least ninety (90) days prior to the expiration of the term or any renewal
term. Service Term: 1 Year .
By its signature below and initialing the following three (3) pages, each party acknowledges that it has read this Agreement, MC-492284, (including the General Terms and
incorporated terms) and agrees to its terms effective as of -date countersigned by Mediacom. (the “Effective Date”).

Mediacom Illinois LLC
Mediacom

CITY OF MOLINE
Customer

}S
Signature

{S
Signature

}N
Printed Name

{N
Printed Name

}D
Date

{D
Date

Notify Address

Notify Address

Mediacom Business Solutions

CITY OF MOLINE

Attn: Bulk Disconnect Dept

Attn: Stephanie Acri

1 Mediacom Way

619 16th St

Mediacom Park, NY 10918

Moline, IL 61265

Telephone: ( 845) 443-2600

Business Phone: 309-269-4474

Fax: (845) 698-4570

Mobile Phone:

Name of Account Representatives for Customer:

JCL041320

Cory Larsen clarsen@mediacomcc.com (309) 351-3930
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MDU AGREEMENT FOR CATV AND MEDIACOM ONLINE SERVICES—GENERAL TERMS
1. Access to Premises. Customer agrees to

assist

provide Mediacom

with

the increased charge for the digital converter. On the date that the Service Term ends
for any reason, Customer shall retrieve all CPE from the Units and promptly return it
and any other CPE in Customer’s possession or control (other than Purchased
Equipment) to Mediacom. Customer is solely responsible for installing and
connecting in the Units all equipment or devices necessary for Residents to use any
Service. Except as expressly and specifically provided in this Agreement, Mediacom
shall not be obligated to supply any television set, computer, converter, modem,
Ethernet card or other equipment or device.

obrtaining all necessary or desirable access at all reasonable times to Units and

other parts of the Premises, adequate secured space in the Premises for the cable,
wiring, equipment (including by not limited to customer premises equipment) and
other items supplied by Mediacom (“Mediacom Facilities”) and adequate electrical
power, climate control and protection against fire, theft, vandalism and casualty, to
insure that non-Mediacom-supplied wiring, equipment and other items in the
Premises are adequate and compatible with the Mediacom Facilities and to obtain all
governmental and other third-party authorizations needed for access to and work on
the Premises. Access shall be permitted 24 hours a day, seven days a week to deal
with an outage or emergency. Mediacom is not responsible for the performance,
maintenance or repair of equipment or other items it does not furnish.

6. User Software. (a) If a Service requires installation or use of software that
Mediacom or its licensor supplies ("Software"), Mediacom may provide it directly
to Residents or furnish a master copy from which Customer shall make copies for
Residents. If Mediacom furnishes a master copy, then Customer shall have a limited,
personal, non-exclusive, revocable and non-transferable license to make copies of the
Software solely for provision to Residents for the purpose of using the relevant
Service in accordance with by this Agreement, provided that Customer is not in
breach of this Agreement and such Residents comply with the Subscriber Terms. Use
of Software by any Resident or other person shall be governed by the Subscriber
Terms for the relevant Service and this Section. Ownership of any Software and all
associated intellectual property rights shall remain solely with Mediacom or its
licensor, as applicable. All rights not specifically granted to Customer herein are
reserved to Mediacom or its licensor. Any reproduction, redistribution or use of the
Software not expressly permitted by this Section is prohibited. Software related to
any Service may only be installed and used on authorized computers or other
equipment located within a Unit authorized to receive that Service, and only if the
Resident has accepted and agreed to the Subscriber Terms. Software for the
Mediacom Online Service may be installed and used only on one computer per cable
modem in a Unit. Mediacom is not obligated to develop or furnish any correction,
enhancement, upgrade, new version or replacement of any Software, but if it elects
to do so, then such item shall also be “Software.” Customer represents and
warrants that Customer is not an agency, authority or instrumentality of the
U.S. Government.

2. Purchase of Services; No Resale. Other than Customer’s provision of Service to
Residents for personal, family and household use in accordance with this Agreement,
Customer shall not, and shall not permit any Resident or other person to, (i) resell,
distribute or provide any Service to any person(s), (ii) provide any Service in any
common area of the Premises or location used for business, commercial or other nonresidential purpose or (iii) use any Service for any unlawful activity, engage in any
unauthorized copying, taping, posting, downloading, sharing or other reproduction or
dissemination of any third party’s copyrighted or proprietary music, movies,
television programming or other material or disable or interfere with any
copy/retransmission protection technology contained in the signal of any
programming service or otherwise used.
3. Fees and Charges. Customer agrees to pay Mediacom, when due, the Monthly
Service Fee for each Service, all other fees and charges provided for in this
Agreement and all federal, state and local taxes, copyright, FCC and franchise fees
and pass-throughs and other governmental charges or surcharges from time to time
levied upon Customer or Mediacom because of or based on the services or other items
furnished. If Mediacom, at any time or from time to time, increases the monthly fee
or charge for the System’s full-rate residential customers for any service
corresponding to a Service (or any component thereof) or for any related equipment,
then the applicable Monthly Service Fee shall automatically and correspondingly
increase as of the same date. All fees and other amounts may be billed and will be
due in accordance with Mediacom’s standard practices in effect from time to time.
Overdue payments accrue interest at 1.5% per month or, if less, the maximum lawful
rate. Customer shall reimburse Mediacom for its collection agency fees, attorneys’
fees and other reasonable costs and expenses of collecting any overdue amount.
Customer may charge Residents for any Service, but not more than Mediacom
charges residential customers in the same community for comparable service.
Customer shall be solely responsible for billing and collecting such charges and
payment delays or defaults by Residents shall not affect Customer’s payment
obligations. The Monthly Service Fee for each Service includes the kind and level of
support service, if any, that Mediacom normally provides without separate charge in
the same community to residential customers receiving comparable service.
Mediacom may charge the Resident or Customer for additional support service. If,
for any period, support for the Premises exceeds that typical for similar customers,
Mediacom may charge Customer an appropriate additional fee.

(b) If Mediacom furnishes Customer with a master of any error correction,
enhancement, upgrade, new version or replacement of any Software, Customer shall
promptly make and provide copies to authorized Residents for their use as provided
herein. Mediacom shall not be responsible or liable if any Service is not available or
malfunctions because of Customer’s failure to provide copies to Residents,
Residents’ failure to properly install or use Software or defects in copies made by
Customer. All license and rights with respect to Software automatically terminate
when this Agreement or the Service Term expires or is terminated. Upon
Mediacom’s request, Customer must return all copies of the Software in its
possession or control and cause all Residents to uninstall and destroy all copies,
including backup copies.
7. Ownership. The Mediacom Facilities, including all CPE (excluding Purchased
Equipment), Software and other items furnished by Mediacom to Customer or
Residents, shall remain the personal property of Mediacom and shall not become a
fixture to the Premises. Without limiting the generality of the foregoing, Mediacom
retains ownership of all “cable home wiring” (within the meaning of 47 CFR §
76.5(ll)) and all “home run wiring” (within the meaning of 47 CFR § 76.800(d)) at
all times before and after the expiration or termination of this Agreement. The
demarcation point for cable home wiring within any Unit shall be at a point at (or
about) 12 inches outside of where the cable enters the Unit or as otherwise may be
prescribed by applicable law. Customer shall not directly or indirectly create, incur,
assume or suffer to exist any security interest, mortgage, attachment, levy or other
lien, charge or encumbrance of any kind on or with respect to any of the Mediacom
Facilities or any other Mediacom property. For the sake of certainty, but without
limiting the scope or generality of the foregoing or of any easement, licensee or right
granted to Mediacom in this Agreement or any separate easement or other agreement,
the parties acknowledge that the easements, licenses and rights granted to Mediacom
include the right to install, keep and maintain cable home wiring and home run wiring
and other cable, wiring and equipment in and leading to any and all Units, all of which
will continue to be the property of Mediacom (other than Purchased Equipment), in
each case whether or not such Unit or Units are receiving any service from Mediacom
or such wiring, cable or equipment is otherwise being used.

4. Relationships With Residents. Customer shall be solely responsible for entering
into and performing all agreements and arrangements related to provision of any
Service to Residents, including connecting or disconnecting the Service. Customer
shall ensure that during the term of this Agreement, that Mediacom’s CATV Service
shall be available at each outlet that is or was connected to the Mediacom Facilities
in each Unit. Customer must promptly notify Mediacom in writing of the name, Unit
number and telephone number of each Resident receiving any Service and such other
information as Mediacom may reasonably request. Customer shall promptly update
such information. Usage of any Service by any Resident or other person in or through
the Premises shall be subject to, and constitutes acceptance of, Mediacom’s
applicable subscription or customer agreement, terms, conditions and policies, as
from time to time in effect and modified or replaced by Mediacom in its discretion
(“Subscriber Terms”). Customer shall furnish a copy of the Subscriber Terms to
each Resident and obtain and retain confirmation of acceptance, but they shall apply
even if Customer does not do so. Continued use of any Service after any change to
or replacement of the Subscriber Terms constitutes acceptance. Mediacom may
suspend or terminate any or all Services to any Unit(s) or the Premises as a whole if
Customer breaches this Agreement, if Mediacom believes in good faith that any user
on the Premises may have violated any applicable Subscriber Terms or under any
other circumstances stated in the Subscriber Terms. Users of any Service may be
capable of accessing features or functions of such Service or other Mediacom
Services that Mediacom makes available for an additional fee or otherwise on a
restricted basis. Even if accessible, no person in any Unit may use any such feature,
function or Mediacom Service without subscribing and paying for it, and Mediacom
may charge Residents or Customer for unauthorized usage, plus interest at the rate
per month stated in Section 3 above.

8. Certain Obligations of Customer. Customer shall take reasonable steps to protect
the Mediacom Facilities and all other property of Mediacom from damage, loss or
theft while in any Unit or elsewhere on the Premises and shall pay the reasonable
costs of repairing or replacing any item suffering such loss, theft or damage not
caused by Mediacom. Customer shall not, and shall not permit any Resident or other
person to, (i) interfere with provision of Mediacom Services or disturb, alter,
disconnect, move or interfere with any of the Mediacom Facilities or grant any
easement or right that could have any such effect, (ii) attach, connect, interconnect,
install or place any equipment, cable, wire, fiber or other item to, with, through or in
any Mediacom Facilities or any related conduits, racks, lock boxes, connection boxes,
distribution frames or similar items or (iii) use any of the Mediacom Facilities in any
manner or for any purpose except as expressly authorized by Mediacom in writing.
Notwithstanding any other provision of this Agreement,
if, under any circumstance by express action, inaction or operation of law, Customer
shall obtain ownership, control, use or any other right or interest in all or any portion
of Mediacom’s Facilities at any time before, during or after the expiration or
termination of this Agreement, Customer shall promptly transfer or be deemed to
have transferred any such right of ownership, control, use or any other right or

5. Customer Premises Equipment. If requested by Mediacom, Customer shall
promptly replace customer premises equipment supplied by Mediacom that is
installed in Units (“CPE”) with substitute equipment and return the original
equipment to Mediacom unless it is equipment that Customer has purchased and paid
for in full (“Purchased Equipment”). If Mediacom upgrades or otherwise changes
the kind of required CPE generally throughout the System, then it may increase the
applicable Monthly Service Fee by the amount of any increased charge for the newly
required item (and for any integrated services) that it from time to time applies
generally within the System.
For example, but without limitation, if
Mediacom intends to replace analog converters with digital converters that have a
higher monthly rental fee, then Mediacom may require Customer to install the digital
converter in all Units and increase the Monthly Service Fee for the CATV Service by
Mediacom Confidential Information
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reasonable time and (ii) if such outage or defect causes the Service to be unavailable
to all or substantially all of the Units for twenty-four consecutive hours or more, to
allow Customer a credit against future Monthly Service Fees for such Service equal
to one-thirtieth of the per-Unit Monthly Service Fee for each affected Unit for each
period of twenty-four consecutive hours of interruption, with a maximum of three
credits in any calendar month. This Section supplements, and does not supersede,
modify or otherwise affect, any other exclusions, disclaimers or limitations of liability
in this Agreement.

interest to Mediacom, If such transfer by Customer to Mediacom is prohibited or
restricted in any material manner by applicable law, as determined in Mediacom’s
sole discretion, then Customer, at Mediacom’s sole option, shall grant to Mediacom
an indefeasible right to use
all or any portion of Mediacom’s Facilities that are under Customer’s control or
ownership. Customer shall give Mediacom at least three business days’ notice of
work on the Premises that could (even if performed carefully) damage or interfere
with the operation of the Mediacom Facilities and cause it to be performed according
to Mediacom’s reasonable instructions designed to prevent any such damage or
interference.

14. NO CONSEQUENTIAL DAMAGES. To the maximum extent permitted by
law, Customer agrees that none of the Mediacom Parties shall be liable (whether
based on contract, warranty, negligence, strict liability or other legal or equitable
theory or cause of action) for any indirect, incidental, consequential, reliance, special
or punitive damages (or similar damages, however denominated) directly or
indirectly arising out of, resulting from or relating to this Agreement or its subject
matter, performance, nonperformance or breach, any of the Mediacom Facilities or
any Mediacom Service, even if aware that they could result. This Section shall survive
failure of any other disclaimer, exclusion or limitation or a finding of failure to
provide an effective remedy. “Mediacom Parties” means Mediacom and its
stockholders, partners, members, affiliates, directors, officers, employees,
contractors, agents or representatives.

9. Alternative Providers. Unless provided otherwise by applicable law, during the
Service Term Customer shall have the right to provide itself or authorize no more
than one third party to provide over facilities other than Mediacom’s Facilities video
services of the type offered by Mediacom. To the maximum extent permitted by
applicable law, Customer agrees that during the Service Term, Customer shall not (i)
operate or install or permit operation or installation on the Premises of any wireline
or wireless distribution or transmission equipment, cable, wire, fiber or system for
high-speed Internet access, IP telephony or other non-video service offered over the
System from time to time (collectively “Non-Video Service”); (ii) offer, provide or
assist any third party in offering or providing any Non-Video Service; (iii) purchase
any Non-Video Service for provision to Units from any source other than Mediacom
or enter into any agreement or arrangement by which Residents may obtain any NonVideo Service from any other source; or (iv) require, induce or encourage Residents
to obtain any such service from any source other than Mediacom or endorse or
recommend any such service of another source. To the maximum extent permitted
by applicable law, Customer agrees that during the Service Term, Customer shall not
(i) use or permit the use of Mediacom’s Facilities for the provision, transmission,
transportation, delivery or offering of any television programming, high-speed
Internet access, IP telephony or other service of any kind offered through the System
from time to time, or (iv) require, induce or encourage Residents to obtain any such
service from any source other than Mediacom or endorse or recommend any such
service of another source or provide any type of marketing support, direct or indirect,
or access to the Premises for marketing purposes to providers or agents, contractors,
employees or representatives of any such services. Customer represents and warrants
that no such equipment or system is currently located on or at the Premises and that
no third party is providing, or has the right to provide, any such service to Units under
any agreement, contract or license granted by or with the consent or acquiescence of
Customer.

15. LIMIT ON DIRECT DAMAGES. To the maximum extent permitted by law,
Customer agrees that none of the Mediacom Parties shall be liable (whether based on
contract, warranty, negligence, strict liability or any other legal or equitable theory or
cause of action) for damages directly or indirectly arising out of, resulting from or
relating to this Agreement or its subject matter, performance, nonperformance or
breach, any of the Mediacom Facilities or any Mediacom Service in an amount that
is, in the aggregate, for any and all persons and any and all claims, in excess of the
lesser of (i) the Monthly Service Fees actually paid to Mediacom by Customer during
the three months ended most recently before the date liability for such damages arose
or (ii) Five Hundred Dollars.
16. ESSENTIAL ELEMENT OF THE BARGAIN. Each of the parties waives any
claim for damages or costs excluded under this Agreement or in excess of any limit
contained in this Agreement. The provisions of Sections 12, 13, 14 and 15 and this
Section 16 are essential elements of the bargain reflected in this Agreement and the
parties intend for them to be strictly enforced. If, in a final decision of a court having
jurisdiction (not subject to further appeal), it is nonetheless held that any of the
disclaimers, exclusions or limitations contained herein may not be enforced, then in
such jurisdiction the liability of Mediacom (or any of the other Mediacom Parties) to
any and all persons for any and all claims shall be limited to the smallest amount
permitted by applicable law.

10. Termination. If either party materially breaches its representations, warranties,
covenants, agreements or obligations under this Agreement, the other party may terminate
this Agreement upon at least thirty days’ prior written notice, unless such breach is cured
within the notice period. If the breach is of such a nature that it cannot reasonably be
cured within the notice period, but it is curable and the party in breach promptly
begins and diligently continues to cure it, there shall be a reasonable additional period
to complete the cure. Failure by Customer to make any payment due or a breach of
Section 2, 6, 7, 8, 9 or 20.11 of this Agreement shall constitute a material breach that
shall not be curable. Initial and continued availability of any Service is conditioned
upon compliance by Customer with this Agreement, including all incorporated terms,
and completion by Mediacom of the necessary and desirable construction, installation
and other work. Mediacom may terminate its obligation to activate or provide any
Service if it encounters unanticipated or higher than expected costs or expenses.
Mediacom, in its discretion, may terminate this Agreement in whole or as to one or
more Services at any time upon at least 60 days’ prior written notice.

17. Indemnification. Customer agrees to indemnify, defend and hold harmless each
of the Mediacom Parties for, against and from any and all claims, demands, damages,
losses, penalties, actions, proceedings, costs and expenses, including attorneys’ fees,
directly or indirectly arising out of, resulting from or relating to (i) Customer’s breach
of this Agreement, (ii) injury to person or property or loss of life or property resulting
from the condition or use of the Premises, unless directly caused by the gross
negligence of Mediacom or its contractors, agents or representatives while acting
within the scope of their employment, (iii) damage or loss to Mediacom or its
affiliates or the Mediacom Facilities caused in whole or in part by Customer or any
of its contractors, agents or representatives or any Resident or other person in any
Unit, (iv) noncompliance with any of the Subscriber Terms by any Resident or other
user of any Service or (v) any other act or omission of Customer or any of its
contractors, agents or representatives.
18. Liquidated Damages. The parties agree that it would be exceedingly difficult to
accurately measure the damages from Customer’s breach of its obligation to purchase
any Service for the full Service Term or obligations under Section 9. In the event of
any such breach, Mediacom, in addition to exercising its termination rights, may elect
as a remedy payment by Customer to Mediacom, as liquidated damages and not as a
penalty the product of 75% of the combined Monthly Service Fees for the Services
multiplied by the number of months remaining in the Service Term.

11. Effects of Termination. Upon expiration or termination of any Service or this
Agreement for any reason (i) Customer must pay all accrued and unpaid fees and
charges; (ii) Mediacom’s access rights granted above shall continue for the period
reasonably required (but in no event less than 120 days) for Mediacom to recover its
property from the Premises; (iii) Customer and Residents must return all Mediacomfurnished equipment, software or other items (except Purchased Equipment) in good
condition, ordinary wear and tear resulting from proper use excepted; (v) Mediacom
and its affiliates shall have the right (but not the obligation) to directly market, provide
and support any and all Mediacom Services (including any Service) to Residents, on
an individual subscriber basis, independently of Customer, and shall also have the
right to reasonable access to and use of the Premises for such purposes; (vi) subject
to all applicable limitations and exclusions, all rights or remedies arising out of a
breach of this Agreement shall survive for the applicable statute of limitations; and
(vii) the provisions of this Agreement which state that they survive or which
reasonably should be expected to survive expiration or termination (including any
provisions relating to disclaimers, limitations or exclusions of warranties and liability,
confidentiality or indemnification) shall survive indefinitely.

19. Arbitration. (a) By written notice to Customer, Mediacom may elect, in its
discretion, to require binding arbitration of any legal or equitable claim or dispute (a
"Claim") that directly or indirectly results from, arises out of or relates to this
Agreement. If an action or proceeding relating to a Claim has been initiated, an
election by Mediacom to require arbitration of such Claim must be given within 90
days after Mediacom is properly served with process in such action or proceeding.
Mediacom may withdraw any election made at any time before the arbitration begins.
Any arbitration shall be: (i) conducted before a single arbitrator under the procedures
and rules stated in this Section and the Commercial Arbitration Rules of the American
Arbitration Association (the “AAA”) that are in effect at the time the arbitration is
initiated (with the rules in this Section governing if there is a conflict with such AAA
rules); (ii) limited solely to the Claim as to which Mediacom has elected arbitration;
and (iii) based on written submissions of the parties and the documents relating to the
Claim, unless either party requests use of the AAA’s telephone or in-person
procedures. Each party shall have the right to be represented by counsel. Any
arbitration and its results shall be kept confidential, except as required by law or to
enforce the award.
(b) The arbitrator shall strictly enforce this Agreement and may not modify its
terms. The arbitrator's decision is final and binding on all parties and may be enforced
in any federal or state court with jurisdiction. The arbitrator may award only damages
or costs specifically permitted by this Agreement which are supported by admissible
evidence and must apply all exclusions, disclaimers and limitations of liability
contained herein.

12. WARRANTY DISCLAIMER. To the maximum extent permitted by law,
Mediacom disclaims all warranties not expressly and specifically set forth herein,
whether express or implied, including any warranty of merchantability or fitness for
a particular purpose, that Mediacom’s systems, equipment, software or services will
be free of errors, outages or defects, as to upstream or downstream transmission speed
or arising from course of dealing or practice.
13. Outages, Etc. Mediacom shall not be liable for any outage, loss of functionality,
interruption, deficiency in quality, speed or reliability of or other defect or deficiency
in any Service (an “outage or defect”) or any consequence that, directly or indirectly,
in whole or in part, is caused by or results from any force majeure event or any act or
omission of Customer, any Resident or any other third party. If any outage or defect
is caused solely by the willful misconduct or gross negligence of an authorized
employee or agent of Mediacom, then Mediacom’s sole liability and responsibility
shall be (i) to use commercially reasonable efforts to correct the problem within a
Mediacom Confidential Information
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20.6 Entire Agreement. Customer accepts, and agrees that any Service shall
be subject to, the Subscriber Terms, as they from time to time may be in effect and
modified or replaced from time to time by Mediacom, with the same effect as though
incorporated herein and as if Customer were a customer thereunder, except that any
arbitration or payment provisions thereof are not incorporated. In the event of any
conflict between the express provisions of the Subscriber Terms incorporated herein
and the express terms of this Agreement other than such incorporated provisions, the
express terms of this Agreement shall apply. This Agreement (including all
incorporated terms) is the entire agreement between the parties pertaining to its
subject matter. No course of dealing or practice shall be used to interpret, supplement
or alter the express written terms of this Agreement. The statements made by a party
otherwise than in an express written provision of this Agreement are not
representations or warranties and do not create obligations. By entering into this
Agreement, Mediacom does not waive or impair any easement, license or rights it or
any of its affiliates may have to access to the Premises for any purpose under federal,
state or local law, by contract or otherwise, and this Agreement does not supersede
any other agreement by which any such easement, license or right is granted.

(c) Neither party is precluded from (i) seeking interim injunctive relief from a
court in order to preserve the status quo, prevent irreparable harm or protect assets or
property until the arbitrator has been appointed and decided the matter of interim
relief or (ii) resorting to court proceedings to enforce the other party’s compliance
with this Section 19. In addition, either party seeking only equitable remedies for a
breach of obligations relating to ownership or protection of assets or property or
Section 9 above may seek such remedies in any federal or state court having
jurisdiction. Nothing in this Section shall affect Mediacom’s right to suspend or
terminate this Agreement or any Service for non-payment or preclude it from bringing
an action in court having jurisdiction to collect unpaid amounts plus its collection
costs, including attorneys’ fees.
20. Miscellaneous.
20.1 Independent Contractors; No Agency; Service Changes; Service is
Non-Exclusive. The parties are independent contractors. Neither party shall have the
authority to act for or to assume, create or incur any liability or obligation binding
upon the other party. Subject to mandatory, non-waivable applicable law and the
express provisions of this Agreement, Mediacom (i) may change the terms,
conditions, restrictions and policies applicable to any Service or add, delete,
discontinue or change the composition, features, specifications and functionality of
any Service; and (ii) otherwise retains sole and absolute discretion as to all aspects of
and matters relating to any Service. Without limiting the generality of the foregoing,
Mediacom (i) may collapse the basic and expanded basic tiers of the CATV Service
(if separate), add or delete programming networks or services or require use of a
digital converter or other CPE to receive any or all networks or services, (ii) does not
guarantee the availability or continued availability of any programming service,
network, program, Website or content and (iii) may institute or change limits on
number and storage capacity of e-mail accounts and personal Webspace, impose
charges for bandwidth usage exceeding specified levels or take other actions that
affect any Service’s speed or other characteristics. Each Service is provided to
Customer on a non-exclusive basis. Mediacom and its affiliates may, independently
and directly, market and sell to and otherwise deal with Residents regarding any or
all Mediacom Services and use the Mediacom Facilities for such purpose.

20.7 Amendments; Waivers; Counterparts. Amendments of this Agreement
must be in writing and signed by both parties. No failure or delay in exercising any
power, right or remedy will operate as a waiver. A waiver, to be effective, must be
written and signed by the waiving party. This Agreement may be executed in
counterparts, each of which shall be deemed an original and all of which together
shall constitute one and the same agreement. To be effective, any amendment or
waiver on behalf of Mediacom must be signed by a duly authorized officer of
Mediacom at the level of Vice President or above.
20.8 Specific Performance. Customer acknowledges that if it breaches any of
its obligations under any of Sections 2, 6, 7, 8, 9 or 20.11 of this Agreement,
Mediacom will be irreparably harmed and damages will be inadequate to compensate
Mediacom for such breach. Accordingly, without limiting any other right or remedy
of Mediacom, Mediacom shall be entitled to specific performance or injunctive relief
if there is any breach or threatened breach thereof. This does not preclude Mediacom
from seeking specific performance or injunctive relief in any other circumstance.

20.2 Force Majeure. Mediacom shall not be liable by reason of any failure or
delay in the performance of its obligations because of strikes, shortages, fire, flood,
weather, war, riot, terrorism, governmental action, labor conditions, earthquakes,
interruptions in telecommunications services, Internet access, utilities or other
services, acts or omissions of suppliers, carriers or other third parties, acts of God or
any other cause beyond its reasonable control, whether or not similar to the foregoing.

20.9 Remedies Are Cumulative. Unless otherwise expressly stated in this
Agreement, all remedies (including suspension and termination rights) available
under or with respect to this Agreement are cumulative and in addition to all other
remedies, if any, available at law or in equity. The prevailing party in any litigation
or arbitration between the parties arising out of this Agreement shall be entitled to
recover its court costs and reasonable attorneys' fees.

20.3 Persons Bound; Assignability; No Third Party Beneficiaries. This
Agreement shall be binding upon and inure to the benefit of the parties and their
respective successors, heirs, legal representatives and permitted assigns. Customer
may not assign or delegate this Agreement or any of its rights or obligations
hereunder, in whole or in part, without the prior written consent of Mediacom;
provided, however, that Customer shall make the written assumption of this
Agreement a condition of any sale, transfer or assignment of the Premises and shall
notify Mediacom in the event of any such sale, transfer or assignment. Whether or
not Customer complies with its obligation to require such assumption, the rights
granted to Mediacom shall run with the land and this Agreement shall bind each and
every owner of the Premises. Mediacom may assign this Agreement or assign,
delegate or subcontract any of its rights or obligations hereunder to any of its
affiliates, any successor (by sale of assets, merger or otherwise) to ownership or
operation of the System or other person. No Resident or other person is a third party
beneficiary of this Agreement. Customer shall not be a third party beneficiary of any
contract, agreement or arrangement between Mediacom and any Resident

20.10 Binding Agreement. Customer represents and warrants that it has all
necessary right, power and authority to enter into and perform this Agreement, and
that this Agreement has been duly authorized, executed and delivered by, and
constitutes a legal, valid and binding agreement of, Customer. The foregoing
representation and warranty shall survive the execution, delivery, expiration or
termination of this Agreement.
20.11 No Disclosure of Terms, Etc. Customer shall not disclose to any third
party the specific terms of this Agreement or any other information that Mediacom
has provided or hereafter may provide to Customer and that is marked as confidential
or proprietary or that because of its nature should reasonably be considered to be
confidential or proprietary information of Mediacom or any third party, other than
disclosure under an obligation of confidentiality to (i) its officers, employees,
accountants and attorneys who need to know such information to perform their duties
for Customer or (ii) any purchaser or bona fide prospective purchaser of the Premises.
20.12 Notices. Any notice required or permitted to be given to a party under
this Agreement shall be in writing and shall be deemed given when delivered
personally, the next business day after being sent by reliable overnight courier or
forty-eight hours after it is deposited in the United States mail with registered or
certified mail postage prepaid, in each case addressed to such party at its notice
address below its signature to this Agreement or another address designated by at
least ten days’ prior written notice to the other party.

Mediacom acknowledges that the City will have this
agreement administered by the Moline Coal Valley
Community Unit School District and by Project NOW,
Inc. and therefore Mediacom will cooperate with the
School District and Project Now in the identification
of Units, Users and the inventory of equipment.

20.13 Certain Rules of Interpretation; Further Assurances. This
Agreement shall be interpreted according to its fair meaning and not strictly for or
against either party, regardless of authorship. All definitions apply equally to the
singular and plural forms of the terms defined. Unless the context otherwise
unambiguously requires, the word "or" means "and/or." The words "include,"
"includes" and "including" shall be deemed to be followed by the phrase "without
limitation." The word "person" shall be broadly construed and includes any natural
person, any corporation, trust, association, limited liability company, partnership,
joint venture or other entity and any government or governmental agency, authority,
body, instrumentality or subdivision. Whenever the context requires, any pronoun
shall include the corresponding masculine, feminine and neuter forms. Headings in
this Agreement shall not affect the interpretation of this Agreement. The parties shall
cooperate with each other in carrying out the purposes of this Agreement and use their
commercially reasonable efforts to cause third parties with whom they deal and
whose cooperation is necessary to likewise cooperate.

20.4 Severability. If any provision of this Agreement or its application to any
person or circumstance is held by a court with jurisdiction to be invalid or
unenforceable, the remaining provisions, or the application of such provision to other
persons or circumstances, shall remain in full force and effect. Such court may
substitute a suitable and equitable provision to carry out, so far as may be valid and
enforceable, the intent and purpose of the invalid or unenforceable provision and, if
the court does not do so, the parties shall negotiate in good faith to agree upon such a
provision. Any provision that is judicially unenforceable in any jurisdiction shall not
be affected in any other jurisdiction.
20.5 Governing Law; Waiver of Jury Trial; No Class Actions. This
Agreement shall be governed by the laws of the State in which the Premises are
located; however, the Federal Arbitration Act shall govern the arbitrability of disputes
regarding this Agreement and any Service. Each party waives, to the fullest extent
permitted by applicable law, any right it may have to a trial by jury in respect
of any action, suit or proceeding arising out of or relating to this Agreement. To
the maximum extent permitted by applicable law, the parties agree that there shall be
no right to have any Claim litigated or arbitrated on a class action basis or as a claim
brought in a purported representative capacity on behalf of persons similarly situated
or the general public.
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20.14 Regulatory Change. If there is any change in any applicable law, rule or
regulation or the interpretation thereof by any regulatory agency, court or other
governmental entity or authority or any decision in any judicial or administrative case
or arbitration which, in the reasonable opinion of Mediacom, would make the
provision of any Service illegal or might, if Mediacom continued to perform this
Agreement, subject Mediacom or any of its affiliates to any penalty, liability or new
or increased regulation, require that Mediacom or any of its affiliates make any of its
networks or facilities available to third parties, render the performance of this
Agreement by Mediacom unprofitable or burdensome or subject Mediacom or any of
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its affiliates to any other adverse consequence, Mediacom may require that this
Agreement be renegotiated in good faith to ameliorate the adverse effects of such
change or decision to the extent reasonably possible or may terminate this Agreement
upon written notice to Customer given at any time after such change or decision.
[END OF GENERAL TERMS]
Customer Initials::{I__________
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